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NOTICE
Notice is hereby given that the 27" Annual General Meeting of the shareholders of M/s. IFCI
Financial Services Limited will be held by Video Conferencing (VC)/ Other Audio Video Means
(OAVM) on Thursday, September 29, 2022 at 3:00 PM to transact the following business:

ORDINARY BUSINESS

1. Approval and Adoption of Financial Statements for Financial year 2021-22

To receive, consider and adopt the audited Financial Statements of the Company for the year
ended on March 31, 2022, together with the Board of Directors' Report and Auditors' Report
thereon and including annexures thereto and thought fit, to pass with or without modification(s),
the following resolution, as an Ordinary resolution:

“RESOLVED THAT the Audited Standalone and Consolidated Financial Statements of the
Company for the year ended March 31, 2022, together with Board of Directors’ Report and the

Auditors Report thereon, including annexures thereto be and are hereby approved and adopted.”

. Re- Appointment of Shri Rajesh Kumar (DIN: 08732528) as Non- Executive Director of the

Company
To appoint a Director in place of Shri Rajesh Kumar (DIN: 08732528), who retires by rotation

and being eligible, offers himself for re-appointment. and to consider and thought fit, to pass with
or without modification, the following resolution, as an Ordinary resolution:

“RESOLVED THAT Shri Rajesh Kumar (DIN: 08732528), who retires by rotation and being
eligible, offers himself for reappointment be and is hereby reappointed as a Non- Executive

Director of the Company whose office shall be liable to retire by rotation.”

3. Appointment and Fixation of Remuneration of Statutory Auditors for Financial year 2022-23.

To fix remuneration of the Statutory Auditor of the Company in terms of the provisions of
Section 139(5) and 142 of the Companies Act, 2013 and to pass the following resolution, with or

without modification(s), as an Ordinary resolution:.

"RESOLVED THAT pursuant to the provisions of Section 139(5) and 142 and all other
applicable provisions, if any, of the Companies Act, 2013 and Companies (Audit and Auditors)
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Rules 2014 (including any statutory modification(s) or re-enactment thereof for the time being in

force) the Board of Directors of the Company be and is hereby authorized to decide and fix the
remuneration of the Statutory Auditor of the Company appointed by Comptroller and Auditor
General of India (CAG) for the Financial Year 2022-23, as may be deemed fit.”

By Order of the Board

For IFCI Financial Services Limited

Sd/-
Place: Chennai Pragyan Shree

Date: 30.08.2022 Company Secretary
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Notes:

1. In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs (“MCA”) has
vide its circular dated May 5, 2020 read with circulars dated April 8, 2020, April 13, 2020
,clarification circular No. 02/2021 dated January 13, 2021and General Circular No. 3/2022
dated May 5, 2022 (collectively referred to as “MCA Circulars”) permitted the holding of the
Annual General Meeting (“AGM”) through VC / OAVM, without the physical presence of the
Members at a common venue. In compliance with the provisions of the Companies Act, 2013
(“Act”) and MCA Circulars, the AGM of the Company is being held through VC / OAVM.
2.Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is entitled
to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a member of
the Company. Since this AGM is being held pursuant to the MCA Circular, issued by the
Ministry of Corporate Affairs, through VC/OAVM facility, physical attendance of members has
been dispensed with. Accordingly, the facility for appointment of proxies by the members will not
be available for the AGM through video conferencing and hence the Proxy Form and Attendance
Slip are not annexed to this Notice.

3.However, the Body Corporates members (i.e. other than individuals) are entitled to appoint
authorised representatives to attend the AGM through VC/OAVM and participate thereat. The
body corporate are required to forward a scanned copy or hard copy of its board or governing
body’s resolution/authorization letter etc. authorizing their representatives to attend the AGM.
The said resolution/authorization shall be sent to the Company by email through its registered
email address to cs@ifinltd.in or pragyanshree@ifinltd.in or the hard copy can be send at
Continental Chambers, 3" Floor, 142 MG Road, Nungambakkam, Chennai- 600034.

Those Shareholders whose email IDs are not registered are requested to register their email 1D
with the company by sending E-mail to cs@ifinltd.in along with the following credentials: i.
Name registered as per the records of the company ii. DPID-Client ID/ Folio Number iii. Email
ID to be registered for attending the Meeting.
5. In case of joint holders, the Member whose name appears as the first holder in the order of
names as per the Register of Members of the Company will be entitled to vote at the AGM.
6. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled
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time of the commencement of the Meeting by following the procedure mentioned in the Notice.
The facility of participation at the AGM through VC/OAVM will be made available for all
shareholders of the company. This will not include large Shareholders (Shareholders holding 2%
or more shareholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel,
the Chairpersons of the Audit Committee, Nomination and Remuneration Committee and
Stakeholders Relationship Committee, Auditors, who are allowed to attend the Annual General
Meeting without restriction on account of first come first served basis.

7. The attendance of the Members attending the AGM through VC/OAVM will be counted for the
purpose of reckoning the quorum under Section 103 of the Companies Act, 2013.

8. The Members will be allowed to pose questions during the course of the Meeting. The
questions/queries can also be given in advance at cs@ifinltd.in will be suitably replied by the
company during the Meeting, if time permits

9. As per the MCA Circulars, the Notice calling the AGM has been uploaded on the website of the
Company at www.ifinltd.in and the notice along with the Annual Report is being sent through
electronic mode to the members whose E-mail ID are registered with the company. Members may
note that the Notice will also be available on the Company’s website at www.ifinltd.in. Further,
updation if any, will be provided on the website of the Company at www.ifinltd.in .

10. All documents referred to in the Notice calling the AGM are available for inspection by members
through electronic mode on all working days upto the date of this AGM. The same will be shared
with the members on receipt of request. The members desiring to inspect the relevant documents
referred are required to send request on the company secretary email address-cs@ifinltd.in. An
extract of such documents would be send to the members on their registered email address.

11. The route map for the venue of AGM is not annexed to this notice as the AGM is being conducted
through Video conferencing and/or other audio visual means.

12. Details of Directors seeking appointment or re-appointment at the Annual General Meeting of the

company to be held on Thursday, September 29", 2022 are provided in Annexure - A of this notice.
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INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE ANNUAL GENERAL MEETING
THROUGH VC/OAVM ARE AS UNDER:
1. AGM through VC/OAVM: Members will be provided with a facility to attend the AGM through

video conferencing platform — CISCO Webex or Lifesize.

2. Members whose email IDs are not registered with the company, may get their email IDs registered
with the company by sending E-mail to cs@ifinltd.in along with the following credentials: i. Name
registered as per the records of the company ii. DPID-Client ID/ Folio Number iii. Email ID to be
registered for attending the Meeting. In case of joint holding, the credentials of the first named holder
shall be accepted.

4. The invitation to join the AGM will be sent to the Members on their registered email IDs latest by

September 28™, 2022. This will be done on first come first served basis.

5. Members will be provided with a facility to attend the AGM through video conferencing platform,
by following the invitation link sent to their registered email ID. Members will be able to locate
Meeting ID/ Password/ and JOIN MEETING tab. By Clicking on JOIN MEETING they will be
redirected to Meeting Room via browser or by running Temporary Application. In order to join the
Meeting, follow the step and provide the required details (mentioned above — Meeting
1d/Password/Email Address) and Join the Meeting. Members are encouraged to join the Meeting
through Laptops for better experience.

6. In case of Android/Iphone connection, Participants will be required to download and Install the
appropriate application as given in the mail to them. Application may be downloaded from Google
Play Store/ App Store.

7. Further Members will be required to allow Camera and use Internet audio settings as and when
asked while setting up the meeting on Mobile App.

8. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate

any kind of aforesaid glitches. Use of headphones is highly recommended.

9. Members who need assistance before or during the AGM may contact Ms. Pragyan Shree, Company
Secretary by sending an email request at the email id: cs@ifinltd.in or Contact on — 044- 28306613.
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Annexure — A

Details of the Directors seeking Re-Appointment in the forthcoming Annual General Meeting:

Name of the Director Shri Rajesh Kumar
Date of Birth 15.06.1960
Date of Appointment 07.11.2020

Expertise in Specific Banking and IT Sector

functional area

Qualification 1.PG Diploma in Management

2. PG Diploma in Human Resource Management

3. PG Diploma in Office Management and Procedures
4. Certified Associate from IIBF

5. Leadership program at Wharton Business School

Experience Over 35 years of experience in Banking and IT Sector

Directorships i 1. Jio Payments Bank Limited
Companies 2. KCT Financial & Management Services Private

Limited

Number of Board Meetings
attended during the Year
(2021-22)

Chairman/ Membership of the | 1. IFCI Financial Services Limited

Committee across all | a) Chairman of Audit Committee

Companies b) Chairman of IT Strategy Committee

c) Member of Nomination and Remuneration
Committee

d) Member of Risk Management Committee

2. KCT Financial & Management Services Private
Limited

a) Member of IT Strategy Committee

b) Member of Nomination and Remuneration

Committee
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c) Member of Audit Committee

3. Jio Payments Bank Limited
a) Member of Audit & Compliance Committee

b) Member of Risk Management Committee

¢) Member of Nomination & Remuneration Committee
d) Member of Financial Inclusion Committee
e¢) Chairman of Customer Service & Grievances

Committee

Shareholding in the Company | Nil

Relationship with other | Nil

Directors
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BOARD’S REPORT

To
The Members of

IFCI Financial Services Limited

The Board of Directors of your Company presents the 27" Annual Report of IFCI Financial Services

Limited, together with the Audited Financial Statement, for the year ended March 31, 2022.

. Financial Results

(Rs. in lakh)

Particulars

Standalone

Consolidated

31.03.2022

31.03.2021

31.03.2022 | 31.03.2021

Operating Results:

Income from Operations

1685.40

1396.66

1832.08 1513.11

Other Income

401.35

197.26

450.81 307.39

Gross Income

2086.75

1593.92

2282.89 1820.50

Gross Expenditure

1809.43

1720.79

2022.18 1954.18

Profit/ (Loss) before Exceptional item,
Interest, Depreciation and Tax

277.32

(126.87)

260.71 (133.68)

Less: Interest & BG Charges

9.67

13.01

10.35 14.03

Profit/(Loss) before Exceptional Item,
Depreciation and Tax

267.65

(139.88)

250.36 (147.71)

Less: Depreciation

9.67

5.81

12.88 7.77

Profit before Exceptional item and tax

257.98

(145.69)

237.48 (155.48)

Less: Impairment  on  financial
Instrument

150.98

12.85

152.81 18.83

Profit before Tax

107.00

(158.54)

84.67 (174.31)

Less: Current year tax

26.52

24.34 3.50

Less: Deferred Tax Charges (Net)

(11.72) (10.25)

Profit after tax

107.00

(132.02;

72.05 (167.56)

Other Comprehensive Income

28.14

13.18

32.65 13.92

Total Comprehensive Income

135.14

(118.84)

104.70 (153.64)
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2. Financial Performance
The Operating Income of IFIN marginally increased from Rs.1396.66 lakh during FY 2020-21 to
Rs.1685.40 lakh during FY 2021-22, mainly due to increase in Brokerage Income from Rs.1094.33
lakh during FY 2020-21 to Rs.1299.40 lakh during FY 2021-22. Within the Operating income, Other

Operating Income, comprising delayed payment charges, however increased from Rs.61.74 lakh to
Rs.67.26 lakh. However, Other Income increased from Rs. 197.26 lakh in 2020-21 to Rs.401.35 lakh
in 2021-22, mainly due to Reversal of impairment provision on receivable and deputation of income
increased from 8.43 lakh during FY 2020-21 to Rs. 27.73 lakh during FY 2021-22. The Board was
further informed that there has been increase in the overall expenses, from Rs.1720.79 lakh in 2020-
21 to Rs.1809.43 lakh in 2021-22. Employee Cost decreased from Rs.799.90 lakh in 2020-21 to
Rs.753.54 lakh in 2021-22, Depreciation and Amortization Expense increased from Rs.5.81 lakh in
2020-21 to Rs.9.97 lakh in 2021-22. Finance Cost decreased from Rs.13.01 lakh during 2020-21 to
Rs.9.67 lakh during 2021-22, on account of lower commission paid on Bank Guarantees for reduced
amounts provided to Stock Exchanges. Other Expenses also decreased from Rs.439.97 lakh during
2020-21 to Rs.436.66 lakh during 2021-22. Net addition of Impairment on Financial Instruments at
Rs.150.98 lakh as compared to Rs.12.85 lakh in the previous year. After considering the above, the
Surplus of Expenditure over Income at Rs.107 lakh in 2021-22 as compared to Surplus of
Expenditure over Income of Rs.(158.54) lakh in 2020-21. Further, PBT and PAT of IFIN on Stand-
alone basis was Rs. 107 lakh and Rs. 107 lakh, respectively, for the year 2021-22, as against the PBT
and PAT of Rs.(158.54) lakh and Rs.(132.02) lakh, respectively, achieved in the previous year 2020-
21. The total comprehensive income on standalone basis was Rs. 135.14 lakh in FY 2021-22 as

against Rs. (118.84) lakh in the previous FY 2020-21.

. Operational Performances

3.1 Stock Broking

The Broking Income of IFIN has increased from Rs. 1094.32 lakh during the FY 2020-21to Rs.
1299.40 lakh during the FY 2021-22, mainly due to positive market sentiments in Capital Markets.

The Company’s stock broking operations have slowed down in line with the Industry geographically
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during Q1 - Financial Year 2022-23. With wider reach expected in the Financial Year 2022-23, our
Company is on the right path to add to its clientele base significantly.

3.2 Insurance Commission
Insurance Commission earned during the year is Rs. 1.91 Lakh for the FY 2021-22 (previous year

actuals was at Rs 2.85 lakh).

3.3 Brokerage from Selling of Mutual Funds/IPO/Bonds
During the year, the company has earned an income of Rs.195.38 lakh in the FY 2021-22 from
Selling of mutual fund units as compared to Rs. 100.49 lakh in the previous reporting year there by

almost doubling compared to the Last Financial Year 2020-21.

3.4 Depository Segment
The Company operated as the Depository Participants of both NSDL and CDSL during the year for

the benefit of its retail and institutional client base. Total Income received during the year 2021-22

was Rs.107.49 lakh (previous year Rs. 107.65 lakh)

3.5 Non Fund Based Activity — Syndication, Merchant Banking and Investment Banking
During the year the Company has earned gross income of Rs. 11.75 lakh (Previous Year- Rs. 26.68
lakh) in this product.

. Business Environment

India emerging as a leader among EMs in both cash and derivatives markets. India has become one
of the largest stock markets globally with two major stock exchanges— NSE and BSE—having a
market cap of more than US$3.3trillion as of March 2022. Among them, NSE—with 2005 listed
firms—performed quite well across all major segments. In the cash market, NSE maintained its
position as the fourth largest exchange globally with 5.4bn trades in 2021, while it was ranked first in
the derivatives segment with 17.26 billion number of traded contracts over the year. This was largely
led by a continuous growth in trading activities of existing firms and listing of new firms through the

primary market.The Sensex is down 10.7% in 2022 whereas the Nifty is down 10%. Expectations of
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an interest rate hike by the US Fed was plaguing the markets. Then the war between Russia and
Ukraine accelerated the sell off. Foreign institutional investors (FIIs) have been selling the most. But
this is not a sudden change of heart. FIIs have been net sellers in India since October 2021 in
response to the changing monetary policy stance of most global central banks, specifically the US

Federal Reserve

5. Outlook:

Due to tectonic changes in the broking industry, it's essential for traditional brokers to find a
new business strategy to stay competitive in the industry. IFIN shall adopt the following
strategy in order to maintain its growth and profitability for FY 2022-23.
» Automate the various processes to reduce the cost, the process was started during the
FY 22.
» Invest in technology to get the best front-end software and user-friendly backend
software at appropriate cost.

Though flat brokerage concept may not work for traditional full service providing

broking houses like us, we are marketing the Prepaid Brokerage concept instead of Flat

brokerages.

Due to technological change, it is necessary to implement a business model similar to
discount brokers.

Like our competitors in the industry, IFIN will be starting to offer MTF product to

enable clients to leverage their capital of investments with us.

6. Subsidiaries

6.1 IFIN Securities Finance Limited

IFIN Securities Finance Limited, a NBFC is a wholly owned subsidiary of IFCI Financial Services
Limited. It is engaged in the business of providing Loan against Shares, Mutual Funds and

Sovereign Gold Bonds etc.
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6.2 IFIN Commodities Limited

IFIN Commodities Limited, a wholly owned subsidiary of IFCI Financial Services Limited, was
incorporated to engage in the business of Commodity broking.

IFIN Commodities Ltd, a registered member of the Multi Commodity Exchange of India Ltd
(MCX), National Commodity and Derivatives Exchange Ltd (NCDEX) and National Spot
Exchange Limited (NSEL), is primarily engaged in the business of providing Commodity market

related transaction services.
6.3 IFIN Credit Limited

IFIN Credit Limited is a wholly owned subsidiary of IFCI Financial Services Ltd. Currently it is not

engaged in any operation.

Salient features of the financial statement under Section 129 (3) of the Companies Act, 2013

Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of

Companies (Accounts) Rules, 2014 Form AOC-1 is given in Annexure-I.

. Dividend

No dividend is being recommended by the Directors for the year ended March 31, 2022.

. Transfer To Reserves

The Board of Directors have no proposal to carry on any amount to general reserves for the year
ended March 31, 2022. However, in the Consolidated Financial statements, the amount is transferred

to Statutory Reserve as per Section 45 IC of RBI Act being one subsidiary a NBFC Company.

10. Directors and Key Managerial personnel

Changes in Directors and KMP in FY 2021-22:

» Mr. Aby Eapen, Company Secretary resigned and relieved from his services with effect from

16.06.2021.
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Ms. Meera Ranganathan, Chief Operating Officer ceased to be associated with the company
on account of withdrawal of nomination by IFCI Limited with effect from July 1, 2021.

Ms. Pragyan Shree was appointed as Company Secretary with effect from November 2, 2021.

Mr. Ramesh NGS who retires by rotation at the 26™ Annual General Meeting held on October

22,2021 was re-appointed as the director of the company.

Mr. Jayesh A Shah and Mr. Rajesh Kumar regularized as Director (Non- Executive) at the 26"
Annual General Meeting held on October 22, 2021

Mr. Ramkumar Srinivasan was appointed as Chief Operating Officer of the company with
effect from December 2, 2021.

The Board wishes to place on record its gratitude and appreciation for the valuable
contributions made by all the Directors / KMPs who have resigned from their respective
offices during their tenure in the Company.

During the year, no other changes took place in the composition of the Board of Directors of
the Company. As on March 31, 2022 there are no independent directors on the Board of your
company. As per notification dated June 05, 2015 for the induction of Independent Director
on the Board of a Government Company, opinion from concerned Ministry or parent
Department of the Central Government, which is administratively in charge of the Company
or as the case may be, the State Government, is required that the person intending to act as
Independent Director shall be a person of integrity and possess relevant expertise and
experience. Accordingly, in view of the above communication regarding appointment of
requisite number of Independent Directors have been sent to the concerned authorities and the

reply is still awaited.

As at March 31%, 2022, the Board consisted of 5 Directors comprising of 1 Nominee Director, 3 Non-
Executive Director and 1 Managing Director.

The composition of the Board, number of meetings held, attendance of the Directors at the Board
Meeting and the number of the Directorship in other companies in respect of each Director who was

on Board as on March 31%, 2022 is given below:-
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No. of other

Attendance Particulars Directorships as on

31 March, 2022

Name of Director No. of Meetings during the | Other Director-ships

tenure of respective | (Including Private
directors in FY 2021-22 Limited Companies )

Held Attended
1. Shri Ramesh NGS 5 5 8
2 Shri Jayesh Amichand Shah 1
3. Shri Rajesh Kumar 2
4 Shri Alan Savio Pacheco 2
5 3

Shri Karra Visweswar Rao

During the Financial Year 2021-22, Five (5) Board Meetings were held, which are as follows:

15.06.2021 06.08.2021 15.09.2021
02.11.2021 04.02.2022

Shri Rajesh Kumar will retire by rotation at the conclusion of the forthcoming Annual General

Meeting and being eligible has offered himself for re-appointment.

The Non-Executive Directors except nominees of IFCI Ltd are paid sitting fees for every meeting of

the Board and its Committees attended by them.

. Committees of the Board

11.1 Audit Committee

A. Composition

The Audit Committee of the Company presently consists of 2 Non- Executive Directors and one
Managing Director. The composition of the Audit committee and attendance of directors at the

meetings for the FY 2021-22 is shown below:-
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Name of Director Designation No. of Committee Meetings during

the tenure of respective directors in
FY 2021-22.
Held Attended

Shri Rajesh Kumar Chairman 5 5
(Non- executive Director)

Shri Jayesh Shah Member

(Non-executive Director)

Shri Karra Visweswar | Member

Rao (Managing Director)

The Managing Director / Whole-time Director, Chief Operating Officer, Statutory Auditors and
Internal Auditors are invited to participate in the meetings of the Audit Committee wherever
necessary, as decided by the committee. The Company Secretary acts as the Secretary of the Audit

Committee.
B. The number of Audit Committee Meetings held and dates:

During the financial year 2021-22, the Audit Committee of Directors of the Company met 5 (Five)
times.

The dates of the meeting of Audit Committee of Board of Directors are as follows:

15.06.2021 06.08.2021 15.09.2021
02.11.2021 04.02.2022

C. Terms of reference:

The terms of reference of the Audit Committee shall be in accordance with Section 177 of the

Companies Act, 2013 and shall include overseeing the vigil mechanism / Whistle Blower policy of

the Company.
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11.2 Nomination and Remuneration Committee

A. Composition
The Nomination and Remuneration Committee of the Company presently consists of 2 Non-
Executive Directors and Managing Director. The composition of the Nomination and Remuneration

Committee and attendance of directors at the meetings for the FY 2021-22 is shown below:-

S. Name of Director Category No. of Meetings during the tenure
No. of respective directors in FY 2021-
22

Held Attended

Shri Jayesh Amichand | Chairman 4 4

Shah (Non-executive Director)

Shri Rajesh Kumar Member

(Non- Executive Director)

Shri Karra Visweswar | Member

Rao (Managing Director)

B. The number of meetings held and dates

During the financial year 2021-22, the Nomination & Remuneration Committee of Directors of the
Company met 4 (Four) times on 06.08.2021, 15.09.2021, 02.11.2021 and 04.02.2022.

The dates of the meeting of Nomination and Remuneration Committee are as follows:

06.08.2021 15.09.2021
02.11.2021 04.02.2022

C. Terms of reference:

The terms of reference of the Nomination & Remuneration Committee is in accordance with Section

178 of the Companies Act, 2013 and includes:

% To approve the remuneration payable to directors and key managerial personnel (“KMP” as

defined by the Act).
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Recommend to the board the “formulation of the criteria for determining qualifications, positive
attributes and independence of a director”.

Recommend to the board the appointment of directors.

Recommend to the board appointment of KMP and persons one level below KMP of the
Company.

Carry out evaluation of every director’s performance and support the board and independent
directors in evaluation of the performance of the board, its committees and individual directors.
Recommend to the board the remuneration policy as required under the Companies Act, 2013.
Performing such other duties and responsibilities as required under the Companies Act, 2013 and

Board of directors from time to time.

11.3 Risk Management Committee of Board of Directors

A Composition
The Risk Management Committee of the Company presently consists of 2 Non- Executive Directors

and one Managing Director. The composition of the Risk Management Committee and attendance of

directors at the meetings as on March 31%, 2022 is shown below:-

S. Name of Director Category No. of Meetings during the
No. tenure of respective
directors in FY 2021-22
Held Attended
Shri Jayesh Amichand | Chairman 4 4

Shah (Non-executive Director)

Shri Rajesh Kumar Member

(Non- Executive Director)

Shri Karra Visweswar | Member

Rao (Managing Director)

B. The number of meetings held and dates

During the financial year 2021-22, the Risk Management Committee of Board of Directors of the
Company met 4 (Four) times on 06.08.2022, 02.11.2021, 24.12.2021 and 04.02.2022.
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The date of the meetings of Risk Management Committee are as follows:

06.08.2021 02.11.2021
24.12.2021 04.02.2022

11.4 Information Technology Strategy Committee of Board of Directors

A Composition
The IT Strategy Committee of the Board of Directors of the Company presently consists of 2 Non-

Executive Directors and one Managing Director. The composition of the IT Strategy Committee and

attendance of directors at the meetings as on March 31%, 2022 is shown below:-

Name of Director Category No. of Meetings during the
tenure of respective
directors in FY 2021-22
Held Attended
Shri Rajesh Kumar Chairman 3 3

(Non-executive Director)
Shri Jayesh Amichand | Member
Shah (Non- Executive Director)

Shri Karra Visweswar | Member

Rao (Managing Director)

C. The number of meetings held and dates

During the financial year 2021-22, the IT Strategy Committee of Board of Directors of the Company
met 3 (Three) times on 05.08.2022, 02.11.2021 and 04.02.2022.

The date of the meetings of are as follows:

05.08.2021 02.11.2021 04.02.2022
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11.5 Share Transfer Committee

A. Composition
The Share Transfer Committee of the Board of Directors of the Company presently consists of 2
members. The composition of the Share Transfer Committee and attendance of directors at the

meetings as on March 31%, 2022 is shown below:-

S. Name of Director Category No. of Meetings during the
No. tenure of respective
directors in FY 2021-22
Held Attended

Shri Karra Visweswar | Chairman 1

Rao (Managing Director)

Shri Alan Savio Pacheco | Member

(Nominee Director)

B. The number of meetings held and dates

During the financial year 2021-22, the Share Transfer Committee of Board of Directors of the
Company met once on 04.03.2022.

11.6 Other Committees

The Company also has committees such as Internal Risk Committee, Internal Technology

Committee, Share Allotment Committee and Share Transfer Committee etc.,

11.7 General Meetings held during the Financial Year 2021-22.

The General Meetings of the company are held during the financial year are as under:
General Meeting 26" Annual General Meeting
Venue Through Video Conferencing

Date and Day of | Friday, October 22" 2021
meeting
The above mentioned General Meeting did not pass any special resolutions.
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12. Annual Return

Pursuant to the provisions of the Companies Act, 2013, the copy of the annual return in prescribed
format is placed on the website of the company and the web-link of such annual return is provided
below:

URL: | https://ifinltd.in/Aboutus/Financials

. Directors’ Responsibility Statement

To the best of our knowledge and belief and according to the information and explanations obtained

by us, your Directors make the following statements in terms of Section 134 (3) (c) of the Companies

Act, 2013:

a) in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the

company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

the directors had prepared the annual accounts on a going concern basis; and

the directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

. Statement on declaration given by independent directors under sub-section (6) of Section 149 of

the Companies Act, 2013.

As on March 31, 2022, there are no Independent Directors on the Board of your Company.
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15. Policy on Directors’ Appointment and Remuneration and other details .

The Company’s policy on directors’ appointment and remuneration including criteria for determining
qualifications, positive attributes, independence of a director and other matters provided under sub-
section (3) of section 178 is made available through the following web:

URL: | https://ifinltd.in/Privacy-Policy

. Auditors

M/s S Venkatram, Chartered Accountants, (Firm Reg. No. 004656S) was appointed by the
Comptroller & Auditor General of India (C&AGQG) as Statutory Auditor of your Company for FY

2021-22. C&AG shall appoint Statutory Auditors for the Financial Year 2022-23.

. Explanations/ Comments on the report of Comptroller & Auditor General of India

The Comptroller and Auditor General of India (CAG) report on the accounts for the year ended 31st
March, 2022 is attached Annexure-I to this report.

. Particulars of loans, guarantees or investments under Section 186 of the Companies Act, 2013

Details of loans, guarantees and investments covered under the provisions of Section 186 of the

Companies Act, 2013 form part of the notes to the financial statement.

. Related Party Transactions

All transactions entered by the Company with Related Parties were in the ordinary course of business
and at Arm’s Length pricing basis. The transactions entered with the holding, subsidiaries and other

group company is as follows:

Sr. | Name (s) of the | Nature of contracts/ | Duration of the | Salient terms of the
No. | related party & nature | Arrangements/ contracts/ contracts or
of relationship transaction arrangements/ arrangements or
transaction transaction including the
value, if any

IFCI Limited- | Brokerage As per approval | Ordinary  course  of
Holding Company business

DP Income received | As per approval | Ordinary  course  of
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business

Reimbursement  of
MD Salary paid by
IFCI Limited

As per terms of
deputation

Ordinary
business

course

Rent

As per approval

Ordinary
business

course of

Deputation
received

salary

As per approval

Ordinary
business

course of

IFIN Securities
Finance Limited -
Subsidiary company

Reimbursement  of
office expenses
received

As per approval

Ordinary
Business

course of

Brokerage Income

As per approval

Ordinary
business

course of

Commission income

As per the terms
of agreement

Ordinary
Business

course of

Sharing of
manpower

As per approval /
as per terms of
deputation

Ordinary
business

course of

Short
Borrowings

Term

As per approval

Ordinary
business

course of

IFIN  Commodities
Limited — subsidiary
company

Reimbursement  of
office expenses
received

Ongoing basis

Ordinary
business

course of

Sharing of
manpower

Ongoing  basis/
as per terms of
deputation

Ordinary
business

course of

IFIN Credit Limited —
Subsidiary Company

Reimbursement  of
office expenses
received

As per approval

Ordinary
business

course of

IFCI Factors Limited-
Fellow subsidiary
Company

Reimbursement  of
expenses

As per approval

Ordinary
business

course of

DP Income received

As per approval

Ordinary
business

course of

IFCI Venture Capital
Fund Limited- Fellow
subsidiary Company

Brokerage

As per approval

Ordinary
business

course of

DP Income received

As per approval

Ordinary
business

course of

There were no materially significant transactions with Related Parties during the financial year 2021-

22 which were in conflict with the interest of the Company.

The particulars of Contracts or Arrangement with related parties are given in notes to the financial

statement. Information on transactions with related parties pursuant to Section 134(3)(h) of the Act
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read with rule 8(2) of the Companies (Accounts) Rules, 2014 are given in Annexure-I1 in Form
AOC-2.

The Company has formulated a policy on materiality of related party transactions and on Dealing
with related party transactions duly approved by the Board. The policy is available on the website of

the company at: https://www.ifinltd.in/Privacy-Policy

. The details relating to deposits, covered under chapter V of the Act

During the Financial Year 2021-22, your Company did not accept any deposits within the meaning of
provisions of chapter V — Acceptance of Deposits by Companies of the Companies Act, 2013 read

with rules thereunder.

. Details of Frauds

There is no fraud as reported by Auditors during the year under review.

. Material changes and commitments

There were no material changes and commitments affecting the financial position of the company

between the end of the financial year i.e. March 31, 2022 and the date of the report.

. Conservation of energy, technology absorption and foreign exchange earnings and outgo &

expenditure on research and development

In view of the nature of activities which are being carried on by the Company, Section 134(3) (m) of
the Companies Act, 2013 read with Rule 8 (3) of the Companies (Accounts) Rules, 2014,
conservation of energy and technology absorption does not apply to the Company.

However, the Company has taken measures to conserve energy by having energy efficient electronic
equipment. As regards absorption of technology, your Company has installed computer systems,
software packages and other office equipment to increase its organizational efficiency, maximize

Productivity and to gain competitive advantage.

Your Company has neither incurred any expenditure nor earned any income in foreign exchange.

Further, your Company has not incurred any expenditure on Research and Development.
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24. Risk Management

The Company has formulated and put in place Risk Management and Surveillance Policy in order to
mitigate risk related to the business of the Company. Surveillance and risk monitoring of the client
trading limit are very crucial part of trading system. Effective surveillance can achieve investor
protection, market integrity and safe guard of securities market and trading member. The factors
considered for designing exposure policy include Client Margin, Approved Collateral Stocks,
Volatility of the market, prevailing market practice, etc. The Risk Management team of the Company
takes effective measures in order to protect the interest of the Company and investors as per the
policy of the Company.

The company has also constituted internal risk committee and Risk management committee at Board

Level to monitor and mitigate the risk and safe guard the interest of the company.

. Internal Financial Control

The Company has put in place adequate Internal Financial Control commensurate with the size of the
Company and nature of its business.

The Company has also appointed M/s. IV Associates, Chartered Accountants, as Internal Auditors to
conduct internal audit of the functions and the activities of the Company. The findings and
recommendations of the Internal Auditors are reviewed by the Audit Committee of the Board on a

periodical basis and necessary corrective actions are being undertaken.

The Company has adopted Whistle Blower Policy/ Vigil Mechanism for its director(s) and

employee(s) to report to the management their concerns about unethical behavior, actual or suspected

fraud or violation of the Company’s code of conduct or ethics policy.

The Company has installed necessary software(s) for maintaining accuracy and completeness of

accounting records and timely preparation of reliable financial information.

. Vigil Mechanism/ Whistle Blower Policy

Pursuant to Section 177(9) & Section 177(10) of the Companies Act, 2013 read with Rule 7 of the
Companies (Meetings of Board and its Powers) Rules, 2014, the Company has voluntarily established
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a vigil mechanism which is overseen through the Board. Adequate safeguards against victimization of

employees and directors who express their concerns, forms part of the mechanism.

Your Company hereby affirms that no Director/ employee have denied access to the Chairman of the

Board of Directors and that no complaints were received during the year.

. Anti - Sexual Harassment Policy

The Company has in place Anti Sexual Harassment Policy in line with the requirements of Prevention

of Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act, 2013.

An internal Complaints Committee has been set up for redressal of complaints and that all employees

(permanent, contractual, temporary, trainees) are covered under this policy.

During the year under review, the company has not received any complaint pursuant to the provisions

of Sexual Harassment of Women at workplace (Prevention, Prohibition and Redressal) Act, 2013.

. Formal Annual Evaluation of Board, Committees and Directors

The Nomination and Remuneration Committee of Board of Directors has reviewed the performance
of Board and its committees taking into consideration the contributions made by the directors/

members of the committee.

Subsequently, the Board has made formal annual evaluation of its own performance, and that of its

committees and individual directors taking into consideration the evaluation criteria as set in the

Nomination and Remuneration Policy of the Company.

Since, there was no Independent Director on the Board of the Company during the financial year
2021-22 hence, no Meeting of the Independent Directors could be held. As per notification dated June
05, 2015 for the induction of Independent Director on the Board of a Government Company, opinion
from concerned Ministry or parent Department of the Central Government, which is administratively
in charge of the Company or as the case may be, the State Government, is required that the person
intending to act as Independent Director shall be a person of integrity and possess relevant expertise
and experience. Accordingly, in view of the above communication regarding appointment of requisite

number of Independent Directors have been sent to the concerned authorities and the reply is still
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awaited.

. Significant and Material Orders passed by the Regulators or Courts or Tribunals impacting the

Going Concern status and company’s operations in future

There are no significant and material orders passed by the regulators or courts or Tribunals which

would impact the going concern status of the Company.

. Details of employees under Section 197 read with Sub rule 5 (2) of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014.

The company has no employee in respect of whom the information required under Section 197 of the
Companies Act, 2013 read with Rule 5 (2) of the Companies (Appointment and Remuneration of

Managerial Personnel) Rules, 2014, as amended, is required to be given.

The Board further places on record its appreciation of the services of all the employees of the
Company.

As per Notification dated June 5, 2015, issued by the Ministry of Corporate Affairs, the Government
companies are exempted to comply with the provisions of Section 197 of the Companies Act, 2013,
read with Rules made thereunder. Your company being a Government Company is exempted to

include the requisite information as a part of Director’s Report.

. Application made or any proceeding pending under the Insolvency and Bankruptcy Code,
2016.

The Company has neither made any application nor are any proceedings pending under The

Insolvency and Bankruptcy Code, 2016 during the year under review. Therefore, there are no details

required to be disclosed, as the said clause is not applicable as on year ended 31.03.2022.

. The details of difference between amount of the Valuation done at the time of one time

settlement and the valuation done while taking loan from the Banks or Financial Institution

along with the reasons thereof.

The Company has not availed any one time settlement facility, during the year under review,

therefore providing of details with respect to difference in the amount of valuation done at the time of
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one time Settlement and the Valuation done while taking loan from the Banks or Financial Institution

does not apply to the company.
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The Board of Directors express their gratitude for the co-operation, guidance and support received

from the IFCI Limited, Clients of the Company, Reserve Bank of India, Commercial Banks,

Regulators, Statutory Authorities, Securities and Exchange Board of India, National Stock Exchange,
Bombay Stock Exchange, NSDL, CDSL, LIC of India and Bajaj Allianz General Insurance Co. Ltd.

and its clients and other stakeholders of the Company.

By Order of the Board
For IFIN Financial Services Limited
Sd/- Sd/-
Karra Visweswar Rao Ramesh NGS
Place: Chennai Managing Director Director
Date: 30.08.2022 (DIN:08111685) (DIN: 06932731)
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Annexure - 1
Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,

2014)

Statement containing salient features of the financial statement of subsidiaries/associate

companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

S. Particulars Details Details Details

Name of the subsidiary IFIN Securities | [IFIN Commodities | IFIN Credit Limited

Finance Limited Limited

Reporting period for the | Reporting Period | Reporting  Period | Reporting  Period
subsidiary concerned, if | same as holding | same as holding | same as holding
different from the holding | company’s company’s company’s

company’s reporting period

Reporting currency and | Nil Nil Nil
Exchange rate as on the last date
of the relevant Financial year in

the case of foreign subsidiaries

Share capital 30,01,00,000 5,00,00,000 2,50,00,000
Reserves & surplus (1,04,53,032) (86,92,732) (52,19,243)
Total assets 29,30,09,023 5,55,68,296 1,98,31,004
Total Liabilities 33,62,056 1,42,61,028 50,247
Investments 10,21,48,262 Nil Nil
Turnover 1,02,67,066 44,37,417 -

Profit before taxation 43,18,904 (65,93,800) 42,128
Provision for taxation 12,55,575 0 7,052

Profit after taxation 30,63,329 (65,93,800) 35,076

Total Comprehensive Income 30,36,784 (61,16,269) 35,076
Proposed Dividend Nil Nil Nil

% of shareholding 100% 100% 100%
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Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations: Nil
2. Names of subsidiaries which have been liquidated or sold during the year: Nil

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and

Joint Ventures

Name of associates/Joint Ventures Nil

Latest audited Balance Sheet Date Not Applicable

Shares of Associate/Joint Ventures held by the company on the year end Not Applicable

No. Not Applicable

Amount of Investment in Associates/Joint Venture Not Applicable

Extend of Holding% Not Applicable

Description of how there is significant influence Not Applicable

Reason why the associate/joint venture is not consolidated Not Applicable

Net worth attributable to shareholding as per latest audited Balance Sheet Not Applicable

Profit/Loss for the year Not Applicable

Considered in Consolidation Not Applicable

Not Considered in Consolidation Not Applicable

1. Names of associates or joint ventures which are yet to commence operations: Nil

2. Names of associates or joint ventures which have been liquidated or sold during the year: Nil

FOR IFCI FINANCIAL SERVICES LIMITED

Sd/- Sd/- Sd/-
A V Pushparaj Karra Visweswar Rao Ramesh NGS

Chief Financial Officer Managing Director Director

Date: 30.08.2022

Place: Chennai
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
STANDALONE FINANCIAL STATEMENTS OF IFCI FINANCIAL SERVICES
LIMITED, CHENNAI FOR THE YEAR ENDED 31 MARCH 2022.

The preparation of financial statements of IFCI Financial Services Limited,
Chennai for the year ended 31 March 2022 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013(Act)is the responsibility of the
management of the company. The statutory auditors appointed by the Comptroller and
Auditor General of India under section 139 (5)of the Act is responsible for expressing
opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of
the Act. This is stated to have been done by them vide their Audit Report dated19 May
2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of thefinancial statements of [FCI Financial Services Limited for the
year ended 31 March 2022 under section 143(6)(a) of the Act. This supplementary audit
has been carried out independently without access to the working papers of the statutory
auditors and is limited primarily to inquiries of the statutory auditors and company

personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory
auditors’ report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

L-

(DEVIKA NAYAR)
DIRECTOR GENERAL OF COMMERCIAL AUDIT

Place: Chennai
Date: 19.08.2022
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) READ WITH SECTION 129 (4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF IFCI
FINANCIAL SERVICES LIMITED, CHENNAI FOR THE YEAR ENDED 31 MARCH
2022,

The preparation of consolidated financial statements of IFCI Financial Services Limited, Chennai

for the year ended 31 March 2022 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
company. The statutory auditor appointed by the Comptroller and Auditor General of India under
section 139 (5) read with section 129 (4) of the Act is responsible for expressing opinion on the
financial statements under section 143 read with section 129 (4) of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of the Act.

This is stated to have been done by them vide their Audit Report dated 19.05.2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of IFCI Financial Services Limited,
Chennai for the year ended 31 March 2022 under section 143(6)(a) read with section 129(4) of
the Act. We conducted a supplementary audit of the financial statements of IFCI Financial
Services Limited, IFIN Credit Limited and IFIN Securities Finance Limited but did not conduct
supplementary audit of the financial statements of IFIN Commodities Limited for the year ended
on that date. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory

auditors and company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to statutory auditors’ report under

section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Ly

(DEVIKA NAYAR)

DIRECTOR GENERAL OF COMMERCIAL AUDIT
Place: Chennai

Date: 19.08.2022
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FORM NO. AOC -2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts)
Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arm’s length
transaction under third proviso thereto.

1.

Details of material contracts or arrangements or material transactions not at Arm’s length basis.

S. No.

Particulars

Details

a) Name (s) of the related party & nature of relationship

Nil

b) Nature of contracts/arrangements/transaction

Nil

c) Duration of the contracts/arrangements/transaction

d) Salient terms of the contracts or arrangements or transaction including the
value, if any

Justification for entering into such contracts or arrangements or transactions’

Date of approval by the Board

Amount paid as advances, if any

Date on which the special resolution was passed in General meeting as required
under first proviso to section 188

2. Details of all the transactions at Arm’s length basis are as follows:

Sr.N | Name (s) of
0. the related
party &
nature of
relationship

Nature of
contracts/
Arrangements/
transaction

Duration of the

contracts/
arrangements/
transaction

Salient terms of
the contracts or
arrangements  or
transaction
including

value, if any

the

Date
approval
the Board

of | Amount paid
by

as advances,
if any

IFCI
Limited-
Holding
Company

Brokerage

As per approval

Ordinary course
of business

06.08.2021

DP
received

Income

As per approval

Ordinary
of business

course

06.08.2021

Reimbursement
of MD Salary
paid by IFCI
Limited

As per terms of

deputation

Ordinary course

of business

06.08.2021

Rent

As per approval

Ordinary
of business

course

06.08.2021

Deputation salary
received

As per approval

Ordinary
of business

course

06.08.2021

IFIN
Securities
Finance
Limited -
Subsidiary

Reimbursement
of office expenses
received

As per approval

Ordinary
of Business

course

06.08.2021

Brokerage
Income

As per approval

Ordinary
of business

course

06.08.2021
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company

Commission
income

As per the terms
of agreement

Ordinary course
of Business

06.08.2021

Sharing of
manpower

As per approval
/ as per terms of
deputation

Ordinary course
of business

06.08.2021

Short
Borrowings

Term

As per approval

Ordinary
of business

course

15.09.2021

IFIN
Commoditie
s Limited —
subsidiary
company

Reimbursement
of office expenses
received

As per approval

Ordinary course

of business

06.08.2021

Sharing of
manpower

As per approval/
as per terms of
deputation

Ordinary
of business

course

06.08.2021

IFIN Credit
Limited -
Subsidiary
Company

Reimbursement
of office expenses
received

As per approval

Ordinary
of business

course

06.08.2021

IFCI Factors
Limited-
Fellow
subsidiary
Company

Reimbursement
of expenses

As per approval

Ordinary
of business

course

06.08.2021

DP Income
received

As per approval

Ordinary
of business

course

06.08.2021

IFCI
Venture
Capital Fund
Limited-
Fellow
subsidiary
Company

Brokerage

As per approval

Ordinary
of business

course

06.08.2021

DP
received

Income

As per approval

Ordinary
of business

course

06.08.2021

By Order of the Board

For IFCI Financial Services Limited

Sd/- Sd/-

Karra Visweswar Rao Ramesh NGS
Director

(DIN: 06932731)

Place: Chennai

Date: 30.08.2022

Managing Director

(DIN: 08111685)
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF M/S IFCI FINANCIAL SERVICES LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of M/S TFCI FINANCIAL
SERVICES LIMITED (“the Company”), which comprise the balance sheet as at 31* March 2022, and
the statement of Profit and Loss, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the Standalone Financial Statements, including a sumunary of significant
accounting policies and other explanatory information (hereinafier referred to as “Standalone Financial

Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standard prescribed under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind AS") and accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March, 2022, and the profirs, total

Comprehensive Income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Companies Act, 2013 and the

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is




Key Audit Maftters

This Company is an unlisted public sector company (where the shareholding of the entities owned
by the Government of India is more than 51%). We have been informed by the management that
the transactions of the Company are not: (a) significant as compared to the size of operations of
its Holding Company; (b) the transactions of the Company are not complex; and (c¢) of such

nature to be of public interest. In view of the above, we are not mentioning any Key Audit Matters.
Emphasis of Matter

We draw attention to Note 37 in the Standalone Financial Statements, which describes the effect of
COVID 19 on the Company. The Management has performed an impairment assessment for its assets.
The Management assessment shows no indication of material fall in realizable value than the book value
of those assets. However, the impact of COVID-19 may be different from that of estimates and
judgements made by the management as at the date of approval of these Standalone Financial
Statements. Further the impact on the financial performance is dependent on future development which

are highly uncertain.
Our opinion is not modified in respect of this matter.
Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but

does not include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other inforimation and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone Financial Statements, or our knowledge obtained in the audit or otherwise appears
{o be materially misstated. If, based on the work we have performed, we conclude that there is a materia)

misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Responsibility of Management and Those Charged with Governance for the Standalone Financial

Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Financial
Stalements that give a true and fair view of the financial position, financial performance (including
other comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Board of Directors either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free froin material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these Standalone Financial Statements.,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:




¢ Identify and assess the risks of material misstatemeni of the Standalone Financial Statements,
whether due 1o fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has internal financial
conirols with reference to Standalone Financial Stalements in place and the operating effectiveness
of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncerlainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure, and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statemenis represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding mdependence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,




d)

e)

g)

2013, we give in the “Annexure 1" a statement on the matters specified in the paragraphs 3 and

4 of the Order, to the extent applicable.

We are enclosing our report in terms of section 143(5) of the Act, on the basis of such checks of
the books and records of the company as we considered appropriate and according to the
information and explanation given to us, in “Annexure 2” on the directions issued by the

Comptroller and Auditors General of India.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive Income, the

Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in

agreement with the books of account,

In our opinion, the aforesaid Standalone Financial Statements comply with the Indian

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

We have been informed that the provisions of the section 164(2) of the Act in respect of the

disqualification of directors are not applicable to the Company, being a Government Company

in terms of notification no. G.S.R. 463(E) dated June 5, 2015 issued by the Ministry of Corporate

Affairs, Government of India.

With respect to the adequacy of the Internal Financial Controls with reference to Standalone

Financial Statements of the Company and the operating effectiveness of such controls, refer to

our separate Report in “Annexure 3”. Our Report expressed an unmodified opinion on the

adequacy and operating effectiveness of the Company’s internal financial controls with
reference to Standalone Financial Statements.

With respect to the other matters to be inctuded in the Auditor’s Report in accordance with Rule

1] of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Financial Statements — Refer Note 29 of the Notes forming part of Standalone
Financial Statements.

ii. The Company did not have any long-tenn contracts including derivative contracts for which

there were any material {oreseeable losses

Protection Fund by the Company.




Iv.

(a) The Board of Directors of the Company have represented that, to the best of its knowledge
and belief, other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intenmediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Board of Directors of the Company have represented, that, to the best of its knowledge
and belief, other than as disclosed in the notes to the accounts, no funds have been received
by the company from any person(s) or entity(ies), including forejgn entities (“Funding
Parties”), wjth the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on such audil procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations made by the Board of Directors of the Company under sub-clause (a) and

(b) hereinabove contain any material misstatement.
v. No dividend has been declared or paid during the year by the Company.

4. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the
Act, in our opinion and according to the information and explanation given to us, the provisions

of section 197 of the Act are not applicable as the Cormpany is a Government Company.

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 0046565/8200095

Alwarpet, \ MW
Chennai-18 \( - -

R. Vaidyanathan
Place: Chennai Partner
Date: 19® May 2022 M.No. 018953

UDIN: 22018952ATQFEE b7l



ANNEXURE “1” TO THE INDEPENDENT AUDITOR’S REPORT

REPORT ON THE COMPANY (AUDITOR’S REPORT) ORDER, 2020 (“THE ORDER”),
UNDER CLAUSE (i) OF SUB-SECTION (11) OF SECTION 143 OF THE COMPANIES ACT,
2013 (the ACT)

(Referred Lo in Paragraph 1 under ‘Report on Other Legal and Regulatory Requirements® section of our
report of even date to the members of IFC1 FINANCIAL SERVICES LIMITED on the Standalone
Financial Statements for the year ended 31% March 2022)

L. In respect of Property, Plant and Equipment:

a)

b)

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.
B. The Company has maintained proper records showing full particulars and details of
Intangible Assets.
Property, Plant and Equipment have been physically verified by the management at
reasonable intervals which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such
verification.
According to the information and explanations given to us, the Company does not own any
immovable properties. Therefore, the provisions of sub clause (c) of clause (i) of Paragraph
3 of CARO 2020 are not applicable
The Company has not revalued its Property, Plant and Equipment or Intangible Assets or
both during the year.
As per explanations provided to us, there are no proceedings initiated or are pending against
the Corapany for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988. Therefore, the provisions of sub clause (&) of clause (i) of Paragraph 3 of CARO
2020 are not applicable.

ii.  Inrespect of Inventories:

a)

b)

The Company is'in the service industry and consequently do not hold any inventory,
Therefore, the provisions of sub clause (a) of clause (i1) of Paragraph 3 of CARO 2020 are
nol applicable

The Company has not been sanctioned any working capital limits in excess of fivg




assets. Therefore, the provisions of sub clause (b) of clause (ii) of Paragraph 3 of CARO
2020 are not applicable.

i, In respect of Investments made, provision of guarantee or security:

a) The Company has provided a corporate guarantee to HDFC Bank Limited with respect to
bank guarantees given by them to the exchanges on behalf its wholly owned subsidiary M/s
IFIN Commodities Limited {ICOM):

A. the aggregate amount during the year, and balance outstanding at the balance sheet
date with respect to such corporate guarantees are as under;
1} Aggregate amount of corporate guarantee provided during the year in respect
of wholly owned subsidiary ICOM - Rs. 5 crores (sanctioned limit as at the
Balance Sheei date: Rs. 3 crores).
ii) Balance outstanding as at Balance Sheet date: Rs. 3 crores
B. [n our opinion the Company has not made investments in, provided any guarantee
or security, or granled any loans or advances in the nature of loans, secured or
unsecured to parties other than to its subsidiaries, joint ventures, and associates.

b) As ICOM (to whom the corporate guaranice has been provided) has incurred cash losses
during the financial year 2021-22 and 2020-21 and as at 313 March 2022 it has accumulated
losses T 86,92,732/-. Thus, there is a risk in the corporate guarantee getting invoked by the
bankers in case default by ICOM. Subject to the above, i our opinion the terms and

conditions of the guarantees provided are not prejudicial to the Company’s interest.

The other provisions of sub clause (c) to (f) of clause (iii) of Paragraph 3 of CARO 2020 are
not applicable.

iv.  In our opinion the Company has complied with the provisions of section 186 of the Act, with
respect to making investments and provision of guarantees. The Company has not given any loan

or guarantee or provided any security to any party covered under Section 185 of the Act.

v.  In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposit from the public within the meaning of section 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed there under, wherever applicable.

Therefore, the provisions of clause (v) of Paragraph 3 of the CARO 2020 are not applicable.

vi.  The Central Govermunent has not prescribed the maintenance of cost records under section 148(1)
of the Companies Act, 2013 for any of the services rendered by the Company. Therefore, the
provisions of clause (vi) of Paragraph 3 of CARO 2020 are not applicable.




vil.

VL.

X.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examinatjon
of the books of accounts, the Company has been regular in depositing undisputed statutory
dues including Goods and Services Tax, Provident Fund, Employees’ Stale Insurance, Income
Tax, Sales Tax, Duty of Customs, Duty of Excise, Value Added Tax, cess and any other
material statutory dues. Further, there were no undisputed amounts payable in respect of the
aforesaid statutory dues in arrears as at 315 March 2022 for a period of more than six months.

b) According to the information and explanations given to us and as per the books of accounts
there are no dues of Income Tax or Sales Tax or Service Tax or Duty of Customs or Duly of
Excise or Value Added Tax or Goods and Services Tax that have not been deposited as on

31% March, 2022 with the appropriate authorities on account of any dispute except as stated

below:
Sl. | Name of the | Nature of Amounts Period to which | Forum where
No Statute Dues Involved the amount disputed is
(Rs.) relates pending
(Financial
Year)
1 3,94,229 2011-12
2 | Income Tax | Income Tax 1,28,55,235 2012-13 Commissioner
3 Act, 1961 5,64,346 2014-15 of Income Tax
4 ©5,22,985 2015-16 (Appeals)
S 12,97,843 2017-18
6 | Income Tax TDS 1,19,453 | Various years Demand as per
Act, 1961 Traces

As per the explanations provided to us, there were no transactions which are not recorded in the
books of account that have been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961.

With respect of Repayment of loans and other borrowings:

a) The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

b) The Company has not been declared as willful defaulter by any bank or financial
institution or other lender.

¢) The Company has not obtained any Term Loans.

d) Based on our examination of the books of the Company, no funds were raised on short

term basis which have been utilized for long term purposes.




X.

Xi.

Xil.

Xiil.

X1V,

¢) The Company has not taken any funds (rom any entity or person on accourt of or to meet
the obligations of its subsidiaries, associates, or joint ventures.
fy The Company has not raised any loans during the year on the pledge of securities held in
its subsidiaries, joint ventures, or associate companies.
Therefore, the provisions of sub clause (a) to (f) of clause (ix) of Paragraph 3 of CARO 2020

are nol applicable

With respect to Public Offers and allotment of shares:

a) The Company has not raised any moneys by way of Initial Public offer or further public
offer (including debt instruments).
b) The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially, or optionally convertible) during the year.
Therefore, the provisions of sub clause (a) & (b) of clause (x) of Paragraph 3 of CARO 2020

are not applicable.

With respect to Fraud:

a) No material fraud by the Company or any fraud on the Company has been noticed or
reported during the course of our audit.

b) There are no reports filed under sub-section (12) of section 143 of the Companies Act
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

c) There were no whistle-blower complaints received during the year by the Company.

Therefore, the provisions of sub clause (a) to (¢) of clause (xi) of Paragraph 3 of CARO
2020 are not applicable

In our opinion, the Company is not a Nidhi Company. Hence, reporting under sub clause (a) to

(c) of clause (xii) of Paragraph 3 of CARO 2020 is not applicable to the Company.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of refated party
transactions have been disclosed in Note 31 to the standalone financial statements as required by

the applicable accounting standards.

Since neither the paid up share capilal is greater than rupees fifty crores during the previous
ﬁnanciaL year nor the turmover is greater than rupees two hundred crores during previous financial
year nor outstanding loans/borrowings from banks/public financial institutions is greater or equal

to.one hundred crore rupees at any time during the previous financial year or outstanding de




XV.

XVI.

XVil.

XVIill.

XiX.

XX.

Company is nol required have an internal audit system which commensurate with the size and
nature of its business. Therefore, reporting under sub clause (a) & (b) of clause (xiv) of Paragraph
3 of CARO 2020 is not required.

The Company has not entered in any non-cash transactions with its directors or persons connected

with them. Therefore, reporting under clause (xv) of Paragraph 3 of CARO 2020 is not required.

The Company is not a Non-Banking Finance Company; and is not required to register under
section 45-1A of Reserve Bank of India Act, 1934, Therefore, the reporting of sub clause (a) to
(d) of clause {xvi) of Paragraph 3 of CARO 2020 are not applicable.

The Company has not incurred any cash losses during the financial year. However, the Company
has incurred a cash loss of Rs. 1,26,60,808/- and in the immediately preceding financial year.
Therefore, reporting under clause (xvii) of Paragraph 3 of CARO 2020 is not required.

There has not been any change in Statutory Auditors during the year, Therefore, reporting under
clause (xviii) of Paragraph 3 of CARO 2020 is not required.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the standalone financial
statements and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet

date, will get discharged by the Company as and when Lhey fall due.

Since the provisions of Section 135 of the Companies Act, 2013 is not applicable to the Company,
the reporting under sub clause (a) and (b) of clause (xx) of Paragraph 3 of the CARO 2020 are

not applicable.




xxi.  Since the Company is preparing consolidated financial statement, the reporting of clause (xxi) of
Paragraph 3 of the CARO 2020 are done in the independent auditors report on consolidated

financial statements.

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 004656S/8200095
(o
v
R. Vaidypnathan
Place: Chennai Partner

Date: 19" May 2022 M.No. 018953
UDIN: 2 2018453ATQFLE N Tl




ANNEXURE “2* to INDEPENDENT AUDITOR’S REPORT

REPORT ON THE DIRECTIONS ISSUED BY THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA UNDER SECTION 143(5) OF THE COMPANIES ACT, 2013

(Referred to in Paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of IFCI FINANCIAL SERVICES LIMITED on the Standalone
Financial Statements for the year ended 31™ March, 2022)

S.No.

GENERAL DIRECTIONS

AUDITOR’S COMMENT

L.

Whether the company has system in place
to process all the accounting transactions
through IT the

implications of processing of accounting

system? If vyes,
transactions outside IT system on the
integrity of the accounts along with the
financial implications, if any, may be
stated.

The Company has a system in place to process
all the accounting transactions through its IT
systems with the support of accounting
software — LIDHA DIDHA (LD) and Tally
accounting software, The main activity is
accounting for brokerage income earned from
clients trading in equities and derivatives which
are updated on a daily basis based on the trades
carried through the exchange with the support
of file / data shared by the exchanges. In respect
of payroll related data, based on the files
received from payroll department entries are
in the

respective ledger accounts in the accounting

uploaded periodically / monthly
software. Other administrative and routine
entries are passed through the accounting
software  with  appropriate  menu-based
operalions. Based on the verification carried out
by us during the course of our audit we have not
come across any discrepancies in processing of
accounting transactions outside the IT systems
which has a significant implications on the

integrity of accounts.




[0S

Whether there is any restructuring of any
existing loan or cases of waiver/ write off
of debts / loans / interest, etc. made by a
lender to the company due to company’s
inability to repay the loan? If yes, the

financial impact may be stated.

As per the information and explanations given
to us the Company has not made any
borrowings where there was any restricting of

loans or waiver of loans.

Whether funds received / receivable for
specific schemes from Central / State
Government or its agencies were properly
accounted for / utilized as per its terms
and conditions?  List the cases of

deviation.

As per the information and explanations given
to us the Company has neither received any
funds nor is receivable for specific schemes

from Central / State Governmenl or its agencies.

Place: Chennai
Date: 19" May 2022

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 0046565/S200095

o

g

R. Vaidy 1‘1athan
Partoer

M.No. 018953
UDIN: 2 2018953ATQFEE T A%




ANNEXURE “3” to INDEPENDENT AUDITOR’S REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS with reference to STANDALONE
FINANCIAL STATEMENTS UNDER CLAUSE (i) OF SUBSECTION 3 OF SECTION 143 OF
THE COMPANIES ACT, 2013 (“the Act”)

(Referred to Point f in Paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the members of IFCI FINANCIAL SERVICES LIMITED on the
Standalone Financial Statements for the year ended 31% March, 2022.)

We have audited the internal financial controls with reference to Standalone Financial Statements of
IFCI FINANCIAL SERVICES LIMITED as of 3¢ March 2022 jn conjunction with our audit of the

Standalone Financial Statements for the year ended on that date.

Management’s Respousibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to Standalone Financial Statements based on the criteria established by the Company
considering the essential components of Internal Control staled in the Guidance Note on Audit of
Internal Controls over Financial Reporting issued by Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
conirols that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Standalone Financial Statements based on our audit. We conducied our audit in accordance with the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act
and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance

Note™), to the extent applicable to an audit of internal financial controls with reference to Standalone

Financial Statements. Those Standards and the Guidance Note require that we comply with ethical




internal financial controls with reference to Standalone Financial Statements was established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Standalone Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalone Financial Statements
includes obtaining an understanding of internal financial controls with reference to Standalone Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the audijtor’s judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to Standalone

Financial Staterents.
Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial control with reference to Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for extemal purposes in accordance with generally
accepied accounting principles. A company's internal financial control with reference to Standalone
Financial Statements includes those policies and precedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Standalone Financial Statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the

financial statements.

[nherent Limitations of Internal Financial Controls with reference to Standalone Financial

Statements

Because of the inherent limitations of intemal financiat controls with reference to Standalone Financial

Statements, mcluding the possibility of collusion or improper management override of co




malerial misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Standalone Financial Statements to future
periods are subjecl to the risk that the internal financial control with reference to Standalone Financial
Statements may become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according (o the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference to
Standalone Financial Statements and such internal financial controls with reference to Standalone
Financial Statements were operating effectively as at 31 March, 2022, based on the internal controls
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Nole issued by the Institute of Chartered

Accouatants of India.

For S. Venkatram & Co LLP

Chartered Accountants

FRN. No. 0046565/ 39])95
S

S

(
Alwarpel, \ Y\l'g\ e 4
Chennai-18 |
R. Vaidyahathan

Place: Chennai Partner

Date: 19" May 2022 M.No. 018953
UDIN: 2201845% ATQFECI Tk



LFCI Financlal Scrvices Limited
Balance Shect as at March 3], 2022
(All amownts are in Indion Rupees, unless otherwise staled)

Note March 31,2022 March 31, 2021
ASSETS
t. Non-Current assets
(a) Property, Plant and Equipment 2 68,33,744 29,51,807
(b) Other Intangible Assels 3 29,34,753 14,835,782
(c) Financial Assets
- Tnvestments q 38,52,23,063 38,52,23,063
- Other Financial Assets 5 12,42,29,795 1,51,09,480
(d) Other Non-Current Asscts 6 4,03,15,63 1 3,63,04,822
TFotal Non-Current Assets 55,05.36,986 44,10,74,954
2. Currcnt assets
(a) Financial Asscts
- Invesiments 7 54,830 52,977
- Trade Receivables 8 4,09,43.512 3,71,07,593
- Cash and Cash equivalents 0 10,23,13.097 10,34,92,976
- Bank bnlances other than Cash and Cash equivalems 10 $,19,98,258 19,76,09,545
- Other Financial Assets 5 19,64,00,947 16,67,73.968
(b) Other Current Assels 11 1,47,78,382 94,82,847
Total Current Asscts 44,54,89,026 51.45,19,907
Tota) Assets 1,00,50,26,012 95,55,94,861
LQUITY AND LIABILITIES
Equity
{a) Equily Sharc Capilal 12 41,53,37,090 41,53,37,090
(b) Other Lquity 29,18.06,683 27,82.92,736
Total Equity 70,71,43,773 65,36.29,826
Liabitities
t. Non-Curran( Liabilitics
(a) Financial Liabilities
- Other Financial Liability 13 39,43,726 37,58,726
(b) Provisions 16 68,07,738 88,59,438
(¢) Deferred Tax Liabilities (net) - -
Total Non-Current Liabilities 1,04.51.464 1,26,18,164
2. Current Liabilitics
(a) Financial Liabiliics
- Trade Payables 14
Total outstanding dues of micro enterprises and small enlerprises -
Towal outstanding dues of creditors other than micro emerprises and small
enterprises 27.43,64.334 23,65,44,338
- Other Financial Liabslitics - -
(b) Other Current Liabilities 15 1,23,57,553 ,27,47,153
(¢) Provisions 16 7.08,887 55,380
‘Total Current Liabllities 28,74,30.774 24,93,46,871
Total Equlty and Liabilities 1,00,50,26,012 95,55,94,861
The Significant accounting policies and Notes 10 Accounts are an infegral part of these financial stalements
As per our atrached Report of even date JSor and on behalf of the Board of Directors of
For S. VENKATRAM & CO, LLP [ECI FEinanelal Services Limited
Chartered Accountnnts CIN: U74899DL1995G 01064034
Firm Regd No.00‘8_665\6j14§[2)10095 (_,
\ ,-/ . ,/"//';’
N — . ///
R. VaNdyannihan ' /7 K.VRao
Partner Managing Director
M.No : 018953 DIN: 06932731

Placce : Chennal
Dare: May 19, 2022

DIN: 08111 \s.;

2

AV Rushparaj
Chiefl Finaucinl Officer



IFCI Financial Services Limited
Statemeat of Profit and Loss for the year ended March 31, 2022
(Al amounts are in Indian Rupees, unless otherwise stated)

Notes March 31, 2022 March 3t, 2021
Revenue from Operation 17 16,85,39,967 13,96,66,070
Other Income 18 4,01,34,981 1,97,25,617
Total Income 20,86,74,948 15,93,91,686
Expenscs
Operational Expense 19 6,19,22,806 4,80,90,448
Emplovee Benefil Expenses 20 7,53,54,275 7,99,90,319
Finance Costs 21 9,67,038 13,01,335
Depreciation and Amortisation Expense 22 9,66,773 5,80,660
Other Expenscs 23 4,36,66,06% 4,3997,314
Impairment on Financial Instruments (including Bad Debts written off) 24 1,50.98,119 12,84,870
Total Expenses 19,79,75,084 17,52,44,947
Profit/(Loss) before exceptional item and Tax 1,06,99,865 (1,58,53,261)
Exceptional Items -
I'rofit/(Loss) before Income Tax Expcense 1,06,99,865 (1,58,53,261)
Curreni Tax - -
Deferred Tax - (26,51,556)
Income Tax Expcense - (26,51,556)
Profut(Loss) after Tax 1,06,99,865 (1,32,01,705)
Other Comorehensive Income
[tems that will not be reclassified subsequently to profit or loss
Remeasurements of Defined Benefit Liability (Asset) 28,14,083 13,17,987
[ncoine tax relating to items that will not be reciassified to profit or loss -
Net other comprchensive income nof to be reclassified subsequently to profit or loss 28,14,083 13,17,987
Items that will be reclassified subsequently to profii or loss - -
Other Comprehensive Income for the year, net of income tax expense 28,14,083 13,17,987
Total Comprehensive lncome 1,35,13,948 (1,18,83,718)
Earnings per Share
Basic and diluted earnings per share (in %) 25 0.26 (0.32)
The Significant accounting policies and Notes 10 Accounts are an integral part of these financial statemerits

As per our atfached Report of even date
For S. VENKATRAM & CO.LLP
Chartered Accountants

Firm Regd No.004656S/ 5200095

N
R. Vaidyanathan

Partner
M.No: 0[8953

Place : Chennai
Date: May 19, 2022

Jor and on bebalf of the Board of Directors of

IFC! Financial Services Limited
CIN: U74899DL1995G 01064034
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-

K.V Rao Ramesl
Manuging Director rector

DIN: 08111685 DIN: 06932731
f /
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P Shree AV }Qshparaj

Company Secretary Chicf Financial Officer

ML.No : A51395



1FCI Financial Services Limiled
Cash flow statement for the year ended March 31, 2022
(All amounis are in Indlan Rupees, unless otherwise sialed)

Particulars Marth 31, 2022 March 31, 2021
Cash flow from operating activities
Nel Profit / (Loss) before Tax 1,06,99,865 (1,58.53,261)
Adjustments for:-
Depreciation 9,66,773 5.80.660
Finance Costs 9,67,038 13,01,335
Fair value change in Investment (1,852) 8,935
Net Gain on Sale of Investmen(s (0) (12,846)
Interest income (85,19,732) (1,37,65,905)
Impairment of Receivables (37,84,135) 12.84,870
Remeasurements of Defined Benefit Liability 28,14,083 13,17,987
Profit on Sale of Fixed assels (1,12,493)
Loss on scrapped asse( - 468
Operating Cash Flow before Working Capilal Changes 30,29,547 (2,51,37,756)
Adjustments for:
(Increase) / Decreasc in Trade Receivables (90,51,783) (52,54,012)
(Increasc) / Decreasc in Other current Assets (52,95,53%) 67,83,757
Increase / (Decreasc) in Trade Payable 3,78,19,996 8,78,41,630
[nzrease / (Decrcase) in Other Current Liabililics (3,89,600) (2,73,261)
Increase / {Decrease) in Provisions (16,98,193) (12,98,760)
(Increase) / Decrease in Financial Asscr {3,00,38,725) (10,59,060,701)
Increase / (Decrease) in Financiel Liability 1,85,000 (5,53,000)
Cash generated from Operating Activities (54,39,293) (437,92.102)
Income Taxes Paid (Net of Refunds) (19,66,935) (26.81,733)
Net Cash from Operaling Aclivities (A) {74,06,228) (4,64,73,835
Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment (47,44,140) (5,42,355)
Purchase of [ntangible Assels (15,56,840) -
Sale of Fixcd Assets 1,15,791
(Increase) J Decrease in Fixed Deposits 69,02,719 2,45,70,305
Sale of Current Invesiment (0) 10,00,000
Grawity Fund Assel (20,43,874) (20,57,185)
Interest received 85,19,732 1,37,65,905
Net Cash useqd in Investing Activities @) 71,93,388 3,67,36,670
Cash flow from Financlng Activitles
Receeipt of short-term borrowings 7,00,00,000
Repayment of shorl-tern borrowings (7,00,00,000)
Interest Cxpense (9,67.038) (13,01,335)
Net Cash from Financing Activiues (€) (9,67,038) {13,01,335)
Net Incregse/ (Decrense) in Cash and Cash Equivalents (A+B+C) {11,79,878) (1,10,38,500)
Cash and Cash Equivalents at the beginning of the year 10,34,92,976 {1,45,31,476
Cash and Cash Equivalents at the end of the year 10.23,13,097 10,34.92,976
Reconciliation of Cash and Cash Equivalents as per the Cash Flow Statement
Balance with Banks in Current Accounts 10,23,12,759 10,34,92,114
Cash on Hand 338 862

10,23,13,097 10,34,92,976

The Significant accounting policies and Notes to Accounis are an integral part of these financial sfatements

As per our attached Report of cven date

Jor and on behalf of the Board of Directors of
IFCT Fipancial Services Limited
CIN: U74899DLI?GOI064034

@ % G KV Rao
Managing Dii
DIN: 0811 1% DIN: 06932731

ushparaj
Chief Financial Officer

For S. VENKATRAM & CO. LLP
Chgrtered Aecountants
Firm Regd No.004656S/ S200095

R. \aldyanathan
I'rrtoer
M.No : 018953

Place : Chennal Company Secretary
Date: May 19, 2022 M.No : AS1395
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IFC1 Financlal Services Lintited
Notes to the financial statements
(All amounts are in Indian Rupees, unless otherwise stated)

1

A

3)

Significant Accaunting Policics

Reporting Entity

IFCI Financial Services Limited (IFIN) was incorporated on June 04, 1995, by IFCI Lid. to provide a wide range of financial producis and services 1o
investors, instituional and retail. TFIN is primarily involved in Stack Broking, Investment Banking, Mutual Fund Distribution & Advisory Services,
Deposilory Participant Services, Insurance Products Distribution and the like. The Company is a SEBI regislered Stock Broker of National Stock
Exchange of [ndin Ltd (NSE), Bombay Stock Exchange (BSE) and Multi Commodily Siock Exchange (MCX-SX) and a Depository Participant with
National Securities Deposttory Lisnited (NSDL) and Central Depository Services Limited (CDSL) and 1s primarily engaged in the business of
providing securities market related transaction services. The Company 15 also a registered Merchan( Banker Category [

Summary of Significant Accounling Palicles:
This note provides a list of the significant accounting policies adopted in the preparalion of the financial statements. These policies have been
consistently applied to all the years presented, unless otherwise stated.

Buasis of Preparation

(i) Statement of Compliance

The Financial Statements for the year ended March 31, 2022 have becn prepared by the Company in accordance with Indian Accounting Standards
(Ind AS) notified under seclion 133 of the Companies Act, 2013 read with relevant rvles of the Companies (Indian Accounting Standards) Rules,
20185.

For periods up to and including the year ended March 31, 2018, the Company presented its financial stalements on accrual basis under historical cost
convention, and conforn in all material aspects to the Generally Accepted Accounting Principles in India ('Indian GAAP' or 'previous GAAP') which
encompasses applicable accounting slandards relevant provisions of the Compantes Act, 2013 .

The financial statements for the year ended March 31, 2022 arc the fourth financial statements of the Company prepared under Ind AS and the date of
transition fo the Tnd AS was Apnil 1,2017.

The financial slatements were authorised for issue by the Company's Board of Directors on May 19, 2022.

The financial stotements have been prepared in accordance with historical cost basis, excepl for certain financial instruments which are measured at
fair values, as explained in the accounting policies.

(i) Functional and Presentation Currency
These financial slatements are presented in Indian Rupees (%), which is the Company's functional and presentation currency All amounts are rounded
off to the nearest 1wo decimal, except when othenwise jndicated.

(3ii) Use of Estimates and Judgment

The preparation of the financial statements in conformity with Ind AS requires manageiment to make estimates, judgments and assumptions. These
estimaltes, judgments and assuniptions affect the application of accounting policies and the reported amounis of assets and liabilities, the disclusures of
contingent assets and liabilities at the date of the financial stalements and reported amounls of revenues and expenses during the period. Accounting
estmates could change from period (o period. Acral results could differ from those estimales. Appropriate changes in estimates are made as
management becomes aware of changes in circumslances surrounding the estimates. Changes in estimates arc reflecied in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Estiniates and undeclying assumplions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively

(v) Cash Flow Statement
Cash Now statement is prepared in accordance with the indirect method prescribed in Ind AS 7 “Statement of Cash Flows'

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and shon-term deposits with an original marurity of three months
or less, which arc subject to an insignificant risk of ¢hanges in value.

{vi) Measurement of Falr Values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financia) assets
and liabilities.

[air values arc categorised into different levels in a fair value hierarchy based on (he inpuls used in (he valuation techniques as follows.

- Level J: quoted prices (unadjusted) in active markets (or identical assets or liabilities

- Level 2: inputs other (han quoted prices included in Level | hat are observable for (he assct or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

- Level 3: inputs for the assct or ljabilily that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a hability, the Company uses observable market data as far as possible, If the inputs used to measure the
fair value of an asset or a Nability fall imo diffcrent levels of the fair value hierarchy, then the fair value measurement is categorised in its cntirety in
the samc level of the fair value hierarchy as the lowest level input that is significant to the cntive measurement.

The Company recogniscs transfers belween levels of tie fair value hierarchy at the end of the reporting period during which the ch



EFCI Financind Services Limited
Notes to the financial statementz
(All amoinus are in Indian Rupees, unless otherwise stated)

b} Financial Instruments
(i) [nitial recognition and measurement
Financial asseis and financial liabilitics are initially recognised when the Company becomes a party to the contractual provisions of the instrunsent.

A financial asset or financial liability is initially measured at fair value. Transaction costs that are directly antributable to the acquisition or issue of
fingncial assels and financial liabilities (other than financial assets and financial liabilites a1 fair value (hrough profit and loss (FVTPL)) are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on mital recognition

(i1) Classification and Subsequent Measnrement

Financial Assets

On 1mitial recogmition, a financial asset is classificd and measured st

- Amortised Cost;

- FVOCI; or

-FVTPL

Financial assets are nol reclassified subscequent to their imtial recognition, except il and in the period the Company changes its business mode) for
managing financial assets.

A financial asset is measured al amorlised cost 1f 1( meets both of the following conditions and 15 not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

All financial assets not classified as measured at amorlised cost or FVOC] as described above are measurcd at FVTPL. This includes all derivative
financial asscts. On initial recognition, the Company may irrevocably designate & financial asset that otherwise meets the requirements 1o be measured
at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismaich that would otherwise arise,

Finaucial Assets: Subsequent measurement and gains and losses
Financial assets a1t FVTPL These assets arc subscquently measured at fayr value. Net gains and losses, including any
interest or dividend income, arc recognised in Statemient of Profit and Loss.

Financial assets at amortised cosl These assets are subsequently measured at amortised cost using the effective interest method.
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in Stalement of Profit and Loss. Any gain or loss on
derecognition is recognised in Statement of Profit and Loss.

FVOCIT These assets are subsequently measureq at fair value. Interest income under the effective interest
method, foreign exchange gains and losses and impairment are recognised in Statement of
Profil and Loss. Other net gains and losses are recognised i OCI und are not reclassified to
profit or loss.

Financial Liabilines: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classificd as ac FVTPL if it is classified as held-for-
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured al
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in Statement of Profit or
Loss. Any gain or loss on derecognilion is also recognised in Statement of Profit and Loss.

(iit) Derecognition

Financial Assets

The Company derecognises a financial asset when :

- the contractual rights to the cash flows from (he financial asset expire, or

— the company transfers the rights to receive the contractual cash flows in a (ransaction in which substantially atl of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership angd does not retain contro) of the financial assct.

IT the Company enters into transactions whereby it transfers assels recognised on i§ balance sheet, but retains either all or substantially all of the nsks
and rewards of the transferced assets, the transferred assets are not derecognised.

Financial Liabilities
The Company derecognises a financial liability when jts contracinal obligations are discharged or cancclled, or expired.

The Company also derecognises a [inancial liability when its terms are modified and the cash flows under the modified terms are substantially
different In (his case, a new financial liability based on the modilied terms is recognised al fair value. The difference between the carrying amount of
the finaneial liability extinguished and the new financial liability with mnodified terms is recognised in Statement of Profit and Loss.

'§
/

it



IFCI Financial Services Limited
Notes (o the financlal statements
(Alt emounts are in Indian Rupees. unless otherwise stated)

€)

d)

)

(iv) Offserting
Financial assets and (inancial liabililies are offset and the net amouni presented in the balance sheet when, and onty when, the Company currently has
a legally enlorceabte right (o set off the amounts and it intends either (o settle them on a pet basis or to realise the asset and scitle the hability
simultaneously.

Tnvestments
Investments in subsidiaries, joint ventures and associates are accounted for at cost in the financial statements and the same are tested for impairment in
case of any indication of impairment.

Other Investments:
All equity investments in scope of Ind AS 109 (i.e. olher than equity investments in subsidiarics / associales / joint ventures) are measured at FVTPL,

Subsequently, these arc measured at fair value and changes therein, are recognised in profit and loss account However on initial recognition of an
equity instrument that is not held for trading, the Company may irrevocably elect to present subsequent changes in fair valuc in OCI. This election is
made on an investment by investment basis.

Property, Plant and Equipment

(i) Recognition and Measurement

Property, Plant and Equipment are stated at coslL (cost is inclusive of inward freight, duties and 1axes and incidental cxpenses related to acquisifion
including applicable borrowing costs for qualifying assets) and is net of accumulated depreciation and impairment losses, if any.

Cost of an item of property, plant and equipment camprises its purchase price, including import duties and non-refundable purchase taxes, afler
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated
costs ol dismantling and removing the ilem and restonng the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separale ilems (major
components) of property, plant and equpment.

Any gain or loss on disposal of an ilem of property, plant and equipment is recognised in Statemenl of Profit and Loss.

(i) Subsequent Expenditure
Subsequent expenditure is capitalised only if il is probable that the future economic benefits associated withy the expenditure will flow to the Company.

(iii) Depreciation

Depreciation is calculaled on cost of ilems of property, plant and equipment less their estimated residual values over their estimated useful lives using
straight-line method and is generally recognised in the Statement of Profit and Loss.

Residual valug in respect of asscts is considered as 5% of the cost for computing depreciation,

The esrimated useful lives of items of property, plant and equipment for the current and comparalive periods arc as follows:

Assct Useful life (In years)
Computer equipment's and accessories 3
Servers 6

. Office equipment’s 5
Motor Vchicles 10
Furniture and fittings 10

Depreciation on additons (disposals) is provided on a pro-rata basis i.e. from (up to) the month in which assct is disposed of.

(iv) Derecognition

An item of property, plant and equipment is derccognized upon disposal or when no future economic benef(ils are cxpected to arise from the continued
use of assel. Any gain or loss arising on the disposal or retirement of an irem of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of (he asset and 1s recognized in Statement of Profit and Loss.

Other Intangible Assets

(i) Recognition and Mcasurement

QOther intangible assets are initially measured at cosl. Such intangibles arc subsequently measured at cost less accumulated amortisation and any
accumulated impatrment losses.

(i) Subsequent Expenditure

Subsequent expenditure is capitalised only when it increases the {uture economic bencfits embodied in the specific assct to which it relates. All other
expenditure on internally generated intangibles is recognised in Statement of Profit and Loss as incurred.

Y




[FC1 Financial Services Limited
Notes 1o the financial statements
(All amounis are in Indian Rupees. unless otherwise stated)

g

(iil) Amortization
Amortisation is calculated (o write off the cost of intangible asscts over theiy estimated uscfol lives using the straight-line method, and is included in
depreciation and amortisation in Statlement of Profit and Loss.

The estimated vseful lives are as follows:

Asscts Useful life (in years)
Computer Soflware 6
Non compete (ees M

Amonrtisation method, useful lives and residual values are reviewed at the end of each financial year, with the effect of any changes i estimate being
accounteg for on a prospective basis.

Impairment

(1) Impalrntent of Financial Instruments

The Company recognizes loss allowances for expected credit losses on financial sssets measured at amortized cost and FVOCI. At each reporting
date, the Company assesses whether (inancial assers carried at amortized cost are credit - impaired. A financial asset is ‘credit - impajred’ when one or
more events that have a detrimental impact on the estimated future cash flows of the inancial asset have occurred.

Impairment loss is the diffcrence between all conlractual cash flows thal are du¢ to the Company in accordance with the contract and all the cash
flows (hat the Company expects 1o receive (i.c. all cash shorifalls). The Company eslimales cash flows by considering all contractual terms of the
financjal instrument through the expected life of (hat financial ingtrument

The Company follows ‘simplified approach’ for recognition of impatrment loss allowance on trade receivables which do not contain a significant
(inancing component. The application of simplified approach does not require the Company to track changes in credil risk. Rather, it recognises
irpairment loss allowance based on lifetime impairment pattern at each balance sheet datce, right from ils initial recognition.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets. The gross carrying amount
of a fHinancial asset i3 written off (either partially or in full) to the exient that there is no realistic prospect of recovery. This js generally the case when
the Company determines that the debtor does not have assets or sousces of income thal could generate sufficient cash flows to repay the amounts
subjcct Lo the write-off. FHowever, financial asscts that are wrilien off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due.

(1) Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is any indication that the carrying amount may not be recoverable. If any such indication
exists, lhen the asset’s recoverable amount is estimated and an impaiment loss is recognised if the carrying amount of an asset or Cash Generating
Unit (CGU) exceeds its estimated recoverable amoual in the Statetment of Profit and Loss.

The Company’s non-financial assels and deferred lax assets, are reviewed at each reporting date to determine whether there is any indications of
impairment, If any such indication exists, then the asset's recoverable amounl 15 estimated. For impairment testing, assets that do not generate
independent cash inflows are grouped together into CGUs. Each CGU represents the smallest group of assets thal generales cash inflows thal are
largely independent of the cash inflows of other assels or CGUs. Impairment loss recognised in respect of a CGU is allocated to reduce the carrying
amounts of the assets of the CGU (or group of CGUSs) on a pro rata basis.

In respect of assets for which impairment Joss has been recognised in prior periods, the Company reviews at each reporting date whether there is any
indication that the lass has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determing
the recoverable amount. Such 2 reversal is made only to the extent that the assel’s carcying amount does nol exceed the carrying amoont that would
have been determined, net of deprecialion or amortisation, if no impairment loss had been recognised.

Employee Benefits

(i) Short-term Employee Benefits

Short-term employce benefit obligalions are measured on an vadiscounted basis and are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid e.g., under shori-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and 1he amount of obligation can be estimated reliably.

(i) Provident Fund

Employees receive benefits from a provident fund, which is a defined contribution plan. Both the employee and the Company make monthly
contributions to the Regional Provident Fund equat to a specified percentage of the covered employec’s salary. The Company recognizes contribu(ion
payable to the provident fund scheme as an expenditure, when an employee renders the related service. The Company has no further obligations under
the plan beyond its monthly contributions. The contributions are charged (o the Statement of Profit and Loss of the year when the contributions to the
respective funds arc due and there are no other obligations other than the contribution payable.

(iil) Gratuity
The Company provides for gratuily in accordance with the Payment of Gratuity Act, 1972, a deflined benefit retirement plan (the Plan) covering all
employees. The plan, subject to the provisions of the sbove Act, provides a lump sum payment lo eligible employees at relirement, death,
incapacitalion or termination of employmen?, of an amount based on the respective employee’s salary and the tenure of employment. The g,mlully
Scheme is operated (hrough Group gratuity Scheme of LIC. Gratuity liability is accrued and provided for on the basis of an actuarial

projected unit credit method made at the end of each financial period. Remcasurcments of (he nel defined benefit liability, which ¢ m/
sains and losses, the return on plan assets (excluding inferest) and the effect of the asset ceiling (if any, excluding interest), are recognii
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IFCI Financial Services Limited
Notes to (be fingncial statements
(All amounts ure in Indian Rupees, unless otherwise stated)

It)

)]

k)

(iv) Compensaled Absences

The policy provides for that an ¢cmployec is entilled lo 24 days of eamed leave per ycar and maximum of 30 days leave subject to availability of
Annua] Leave standing to the credit of the esmployee at any time during the year will be paid as leave salary catculaled on the Gross component. The
expenses on account thus ansing are recognized in the profit and loss account.

Provision for long-term compensated absences is accrued and provided for on the basis of actuarial valuation made at the end of each financial period.
The actuarial valualion is done as per projected vnit credil method. Short-term encashment of accumulated leave balances are accounted for in the year
in which the leave balances are credited to employees on actual basis.

Provislons (other than for employee benefits) and Contingent Liabilities

A provision is recognised 1f, as a result of a past event, the Company has a present legal or constructive obligalion (hat can be estimated reliably, and it
is probable that an outflow of economic benefits will be required to settle the obligation Provisions arc determined by discounting the expecled fulure
cash flows (representing the best estimate of the expenditure required (o settle the present obligation at the balance sheet date) al 2 pre-tax rate that
reflects current market assessments of the lime value of money and the risks specific to (he liability. The unwinding of the discount is recognised as
finance cost. Expected future opcrating losses are nol provided for.

Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events, due to acourrence or non-occurrence of one or
more uncertain fulure eveats, not wholly within the conirol of the Company, or where any present obligation cannot be measured in terms of furre
oulflow of resources, or where a rchable estimate of the obligation cannot be made. Obligations arc assessed on an onpoing basis and only Lhose
having a largely probable outflow of resources are provided for.

Revenuc Recognifion

(i) Brokerage Income is recognized on the trade date of Lhe transaction upon confirmation of the transactions by the exchanges.

(ii) Loan Syndication Fees are recognised when the right (o receive the income is established.

(ii() Dcpository Services incomes are recognised on the basis of agreements entered unto with clients and when Lhe right to receive the income is
established.

(iv) Insurance Commission from Agency business is booked upon actual receipt of commission from the principal.

(v) Commission from selling of mutual funds is accounted on receipt basis.

(vi) Recovery from bad debis written ofT is recognised as income on the basis of actual realisation from customers.

(vii) Dividends declared by the respective Companies till the close of the accounting period are accounted for as income when the right to receive the
dividend is established.

(viii) Interest income from financial assers is recognised on a time proportion basis taking into account the amount oulstanding and the rate applicable.

(ix) All other income are recognized on an accrual basis, when there is no uicertainty in (he ultimate realization/ collection.

Leases

The Company has applied Ind AS 116 (as nolified by the Ministry of Corporate Affars on 30th March 2019) that is effective for annual periods that
begin an or after 01st April 2019. Ind AS 116 ‘Leases’ replaces Ind AS 17 ‘Leases. The new Standard has been applied by the Company using the
modified rewospective approach, with the cumulative effect of adopling Ind AS 116 being recognized in equiry as an adjustment to the opening
balance of retained carnings for the current period. Prior periods have not been restated.

Al leases are accounted for by recognizing a right-of-use asset and a leasc liability except for
a. Leases of low value assets; and
b. Leases with a duration of 12 months or less

Lease liabilities arc measured al the present value of Lhe contractual payments due to the lessor over the lease term, wilb the discount rate determined
by reference 1o the rale inherent in the lease unless (as is typically (he case) lhis is nol readily determinable, in which case the Company’s incremental
borrowing rate on commencement of the leasc is used

The right-of use asset is initially measured at cost, which comprises the initia) amount of the lease liabilily adjusted for any Jease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying assel or (o
restore the underlying asset or Lhe site on which it is located, less any Jcase incentives received.

Income Tax
Income lax comprises current and deferred tax. 11 is recogaised in Statement of Profit and Loss except o the cxtent that it relates o a business
combination or to an ifem recognised directly in equity or in other comprehicnsive income.

(i) Current Tax

Current tax comprises lhe expected tax payable or receivable on Ihe taxable income or loss for the year and any adjustment to the tax payable or
recejvable in respect of previous years. The amount of current tax reflecls the best estimate of the (ax amount expected to be paid or received after
considering the uncertainty, if any, relaled to income taxes. It is measurcd using tax rates (and tax laws) enactled or substantively enacted by the

teporling date. TRAM
@ I{\

Current tax assets and current tax habilities are offset only if there is a legally enforceable right (o sel ofT Lhe recognised amoun and ibis idhd
R . . - ¥
realise the assel and selde the liabiljty on a net basis o5 simultaneously. : \. Rpad,
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IFCI Financial Services Limited
Notes to the financlal statcments
(All amounts are in Indian Rupees, unless otherwise stated)

m)

n)

(1) Deferred Tax

Deferred tax is recognised in respect of emporary differences between Lhe carrying amounts of asscts and liabilitics for financial reporung purposes
and the corresponding anounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tex credils.
Deferred (ax is not recognised for terporary differences arising on the initial recognilion of assels or liabililies in a wransaction (hat is not a business
combination and that affects ncither accounting nor taxable profit or loss at the time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The
existence of unused tax losses is strong evidence that future Laxable profit may not be available. Therefore, in case of a history of recent fosses, the
Company recogniscs a deferred tax asset only o the extent that it has sufficient laxable temporary differences or there is convincing other evidence
that sufficient (axable profit will be avaifable against which such deferred tax asset can be realised. Deferred tax assets ~ unrecognised or recopniscd,
are reviewed at each reporting dale and are recognised/ reduced 1o the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realised.

Deferred tax is measured at the 1ax rates that are expecred 10 apply to the period when the asset is realised or (he fiability is setlled, based on the laws
that have been enacied or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting
dale, to recover or settle (he carrying amount of its assets and liabilitées.

Deferred tax assets and liabiliies are offset if there is a legally enforceable right to offset cumrent tax liabilities and assets, and they refate to income
taxcs levied by (he same (ax suthonity on the same taxable entity, or on diffcrent tax ennties, but they intend to setile current ax liabilities and assets
on a net basis or their tax assets and liabilities will be rcalised simultaneously.

Earnings per Share

(1) Basic earnings per share

Basic eamings per share is calculated by dividing:

- the profit altributable to owners of the Company

- by the weighied average number of equity sharcs outstanding during the financial year, excluding treasury shares

(if) Diluted eamings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to take into account:

- the afler income tax effect of Lnterest and other financing costs essocialed with dilutive potential equity shares, and

- the weighted average number of additional cquity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares.

Cash and Cash Equivalents

Cash and cash equivalent comprise of cash on hand and at banks including short-term deposits with an original maturily of three months or less,
which are subject 10 an insignificant risk of changes in value. Other bank deposils which are not in the nature of cash and cash cquivalents with a
maturily period of more than threc months arc classified as bank balarices other than cash and cash equivalents.

Bank balances other than Cash and Cash equivalents

Other bank deposits which are nol in the nature of cash and cash equivalents with a maturity period of more than three months are ¢lassificd as bank

balances other than cash and cash equivalents.
Fixed Deposits with amaturily period of more than 12 Months are classified under Other finnncial asset (Non current)

Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate AfTairs (“MCA”) notifies new slandard or amepdments 1o the exisling standards. There is no such notification which would

have been applicable from April 01, 2022
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I¥CI Financial Services Limited
Notes to the {inancial statements
(All amounts are in Indian Rupees, unless otherwise staled)

3 Other Intangible Assets

Reconciliation of Carrying Amouni

Computer Others - Non
Software compete fees Total
Gross Carrying Amount
Balance as at April 1, 2021 3,29,31,175 1,00,00,000 4,29.31,175
Additions 15,56,840 - 15,56,840
Balance as at March 31,2022 3,44,88,015 1,00,00,000 4,44 88,015
Accumulated Amertisation and Impairment Losses
Balance as at April 1, 202 3,14,45,393 1,00,00,000 4,14,45,393
Amortisation for Lhe year 1,07,868 - 1,07,868
Balance as at March 31, 2022 3,15,53,262 1,00,00,000 4,15,53,262
Carrying Amounts (net)
As at March 31,2022 29,34,753 - 29,34,753
As at March 3], 2021 14,85,782 - 14,85,782
4 Investmeat - Non-Current
As at As at
Units March 31,2022 Units March 31, 2021
Investruent measured aft cost
In Equity Shares of Subsidiary Companies
Unquoted, fully paid up
[FIN Commodities Limited (Face Value T 10/-) 50,00,000 $5,00,00,000 50,00,000 5,00,00,000
IFIN Credit Limited (Face Value ¥ 10/-) 25,00,000 2,79,00,000 25,00,000 2,79,00,000
IFIN Securities Finance Limited (Face Value ¥ 100/-) 30,01,000 30,73,23,063 30,01,000 30,73,23,063
Total 38,52,23,063 38,52,23,063
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1FCI Financial Services Limited
Notcs to the financlal statements
(AN amownts are in Indian Rupees, unless oflerwise stated)

5 Other Financial Assets

As nt
March 31, 2022

Asat

March 31, 2021

Scaurity Deposits 20,78.93,673 17,75.58,651
Bank deposit accounts (more than {2 months inatunty) 10,87.08,368 -
Rent advances 40,28,500 43,24.197

32,06,30,741 18,1 3!83!448

The ubove thatl alse be sub-classified ax
Consideced Gaod - secured
Constdesed Goodl - ymseeured
Balances which have significant increase im credit risk
Credit Jmpaired

32,06,30,741

18,18,83 448

32,06,30,741

lélﬁz&'(!tids
Cumrent * 16.64,00.947 16.67,73,968
Non-Current 12,42,29.795 1,51,09.480
* Deposit amouniing to Ré. 14.37,75,447 (Previous year - Rs.12,01,48,468) represents morgin money mamsaned swrth Fxchange
Other Non-Current Assets
Balance with 1T Authenities 3.62.14.572 3,42,47,637
Fair Value of Plan Asset - Graluily (und 41,001,059 20,57,185
4!0311 5,631 3!63!04£22
lnvestment - Current
Investments meusured ar Falr Value through Profit and Loss (FVTPL)
- In Equiry Instrument - -
- In Munval Punds* 50,509 50,509
50,509 50,509

Less:

Increase/Decrease in Fair Value 4321 2.468
Total of Investments nteasured at Falr Value Through Profit and Loss 54,830 52,977
v hvestment In Adiya Biplo Sun Life Ligid Fund, 159.795 Units (Previous year 159.795 Untts) of Face Value T 100/-

Trade Receivables
Considered Good Secured - -
Considered Good Unsccured 4,99.43,512 3,71,07,593
Receivables which lave significant increase m Credil Risk 6,33,03,200 8,2),85454
Credil Impaired - -
Less:
Allowance {or doubtful receivables (6.33,03,200) (8.21.85,454)
Nct Trade Receivables 4,99,43,512 3!7! 507!593
Of the above, trade receivables from related parties are as below:
Total Trade Reccivables from Related Parties B -
Less: Loss Allowance . .
Net Trade Receivables 4,99,43,5(2 3,7(,07,593
The Company's exposure lo credhi und currency risks, and loss allowance rdated ta trade recelvubles nre disclosed in Note 27
Trade Recelvsbles ageing schedule
8.1 - Ouistunding for following periods from due date of payment as at 3tst March 2022:

Particulars Less than 6§ months | 6 months-1 Year 1-2 Year 2-3 Ycear More then 3 year
(i) Undispuled Trade receivables - Considered good 4,60,94,319 31,19,193 - 1,30,000
(ii) Undisputed Trade Receivables - Which have 3,45936 748170 6,32 900 4,28.608 1,.6391,609
significant increased in credit risk
(nt) Undisputed Yrade Receivables - Credit impaiced - -
(iv) Disputed Trade receivables ~considered good - - -
(v)Disputed Trade Recervabdles -wlich have significant - - 44755981
increpsed in credif risk
(vi)Disputed Trade Receivables - Credil impaired - - - - -
Total 4,70,40.255 38,67,362 6,32,900 428,605 6,12,77,589
Less: Loss Allowance (3,45.936) (7.48.170) (6,32,900) (4,28,605) (6.11.47.589)
Net Trade Receivables 4,66,94,319 31,19,193 - - 1,30.000
8.2 - Outstnnding for following periods from due date of pavment as at 3ist March 2021

Particulars Less thyun 6 months | 6 months-1 Year 1-2 Year 2-3 Year Morc than 3 year
(i) Undisputed Trade reecivables - Considered good 3.61,99,862 2,60,950 242400 4.04,382
(ify Undisputed Trade Reccivables - Which have 310203 10,55,079 7.16,666 3,02.09,548
significant igcreased in credit rigk
() Undispuled Trade Receivables - Credn impaired -
{iv) Disputed Teads receivables -considered good - - -
(v)Disputed Trade Receivables -which have signtficant - - - 4,98.93.947
increased b credit nsk
(vi)Disprticd Trade Receivables - Credil impaired - - -
Tosal 3,65,10,078 3,16,030 9,59,066 -
Less' Loss Allownnce (3.10,213) (10,55.079) (7.16,666)
Net Trade Receivables 3.61.99.862 2,60,930 242,400 .

e

Bhe-




[FCI Financial Services Limiird
Notes 1o the financial statemenis
All amounts ure wr Indion Rupees, unless othervise stated)

As 8t As at
MNMareh 31,2022 March 31,2021
% Cashand Bunk Bolances
Cash and Caxh Equivalents
Ralance wath banks in curment accovins 10.23.12,759 103452114
Cash on Hand 338 862
10,23\13@ 10,14,92.976
10 Bunk balunces ather than Cash and Caxh eyunivalenrs
3ank Jeposit accounls (more than 3 inondis but Izs than 12 months nturity) * 7.94,98,258 15,51.09.543
Rnlaces with banks held as masgin money 2500,000 23,00,000
8,19,98,258 19,76,09,545

*Bunz deposit accounts nicludes fixed deposite wil: harks uggreyaning o X Nl (As ot Mareh 31, 202) - ¥ 8.36,57.500%) agoinsi vehich hen has bean morked by ihe banks us
secriny Jor Nvarantees issued on hehalfof the Company.

¢ Bewrk deposit accounty muludes fised deposhs with bunks aggregonng o 2 2,51,98,309% ond @ 10,36,87,743 (Non Current Asseis) agunst which liwn has heen morked by
the banks for meenng the murgin requiremenss seith SHCIL, MSCCL. NUL foy 1rndipg i various porifolios.

11 Other Current Assei

{merest accrued on Deposits 64,00, 145 1746982
Balwec wath Revead Aothonlies 17,99,683 746,260
Prepaid Expenses 60,869,054 43,90,885
Emplovee Advances 5.09,500 5.73,594
Oher Advances - 25,126

1,47,78 382 94,82 R47
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[F¥CI Financial Services Limited
Notes (o the financial statements
(Al amounts are m Indian Rupees, unless otherwise stated)

13

14

15

16

Other Financial Liabilities

As at
March 31, 2022

As at
March 31, 2021

Security deposits collected 39,43,726 37.58,726
39,43,726 37,58,726
Security deposits
Non-Current 39,43,726 37,58,726
Current
39,43,726 37,58,726
The Company's exposure 1o currency and liguidity risks relaled 1o the above financial liabilities is disclosed in Note 27.
Trade and Other Payables
Other Trade Payablcs 27,43,64,334 23,65,44,338
27,43,64,334 23,65,44,338
All trade payables are ‘Current’.
The Company's exposure to currency and liquidity risks relared 10 trade payables is disclosed in Note 27.
Trade Payables ageing
14.1 - Outstanding for following periods from due date of payment as at 31st March 2022
) Particulars Less than 1 Year 1-2 Year 2-3 Year More than 3 year Total
MSME - - - - -
Others 26,61,47,006 12,27,228 16,08,84 1 53,81,259 27,43,64,334
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
14.2 - Outstanding for following periods from due date of payviment as at 31st March 2021
Particulars Less than | Year 1-2 Year 2-3 Year More than 3 year Taotal
MSME - - . _ N
Others 16,38,58,940 3,45,082 33,29,874 6,90,10,443 23,65,44,338
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Other Current Liabilities
Creditors for Expenses 71,80,935 75.89,682
Employee Related payables 13,19,076 21,90,555
Statutory Dues payable 37,82,703 28,02,088
Other liabilities 74,839 1,64,828
1,23,57,553 1,27,47,153
Provisions
Provisions for Employee Benefits
Liability for Compensated Absences 72,16,625 89,14 818
72,16,625 89,14,818
Non-Current 65,07,738 88,59,438
Current 7,08,887 55,380
72,16,625 89,14,818

For details about the relaled employee benefit expenses, see Note 20.




[FCI Financial Services Limited
Notes to the financial statements
(All amowus are in Indian Rupees. wniless otherwise stated)

17 Reveoue from Operafion

Brokerage On Stock Broking
Commisston On Mutual Fund
Depository Income

Merchant Banking & Valuation Fees
Cemmission from Insurance Companics
Account Opening Charges

Commisston From ISFL Sharing

Other Operational Income
Delayed Payment Interest

Other Income

Reversal of impairment provision on receivable
Interesl Income

Miscellaneous Income

Deputation Income

Rental Income

Profit on Selc of Fixed assets

Protit on Sale of Investmenis

Nel gain on fair value changes

19 Operational Expense
Commission Paid
Information Technology Exp
Data Feed Charges

Fees To Clearing Member
DP Expenses

Membership Fee

Broking Stamp Expenses

20 Employee Benefits Expense

Salarics, Wages and Bonus

Con(nbution to Provident Fund and Other Funds
Gratuity

Staff Welfare Expense

2] Finance cosis

Bank Guaraniee Commission Expense
Bank Charges

Interest on Loan

22 Deprecintion and Amoriisation Expense

Depreciation of Property, Plant and Equipment
Amortisation of Intangible Assets

Period from
April 01, 2021 to

Period from
April 01, 2020 to

March 31, 2022 March 31, 2021
12,99,39,847 10,94,32.518
1,95,37,741 1,00,49,277
1,07,48.931 1,07,65,178
11,75,000 26,68,000
1,91,065 2,85,219
1.84,350 1,59,750
36,654 1,32,592
16,18,13,588 13,34,82,535
67.26,380 61,73,535
16,85,39,967 13,96,66,070
1,88.82,254 -
85,159,732 1,37,65,905
78.99.274 30,78,654
27,73,180 8,43,017
19,46,196 20,34,130
1,12,493
0 12,846
1,852 (8.935)
4,01,34,981 1,97,25,617
5.21,32.347 3,65,68,935
36,75,803 33,22.284
20,59,681 19,384,627
17,18,036 41,13,809
11,594,763 14,6226
10,84,575 6,20,307
57,600 18,225
6,19,22,806 4,80,90,448
6,76,91,131 7,20,20,467
43,43,352 48,19,834
11,27,057 11,87,500
21,92,739 19.62,517
7,53,54,279 7,99.90319
8,84,079 12,65,101
28,302 36,234
54 657
9,67.038 13,04,335
8,58,905 422,882
1,07,868 1,57,778
9,66,773 5,80,660




[T'CI Financial Services Limited
Notes to the financial statements
(All amownss are in Indlan Rupees. unless othenvise slated)
Period from Period from
April 01,202) to  April 01,2020 fo
March 31, 2022 Mareh 31, 2021

23 Other Expenses

Rent 1,79,79,329 1,87,75,942
Oflfice Maintenance 53,86,760 49,10,147
Annual Mainicnance Charges 41,03,328 43.27,448
Professional Charges 35,78,798 25,717,444
Tetephone Expenses 33,51,584 31,02,136
Electricity Charges 33,02,618 33,07.546
Insurance Expenses 12,45,540 20,81,716
Audit Fees 11,05,000 9,75,000
Prinling & Stationery 842,808 840,014
Travelling & Conveyance Exp 6,59,058 7.88.466
Other Administrative Expenses 5,16,286 7.70,846
Postage & Telegram 4,77,614 3,45,563
Repairs & Maintenance 419,115 5,93,581
Sitting Fees 3,84,000 327,720
Training Expenses 1,20,396 77,215
Rates & Taxes 1,54,498 86,412
Advertisemen( 39,337 1,09,650
Loss on scrapped assets - 468

4.36,66,069 4,39,97,314

Paymenty 1o Audliors
A¥ Auditor:-
Statutory Audit Fec 6,00,000 6,00,000
Tees for Limited review (Siandalone & Consolidtion) 3,(5,000 3.10,000
Tax Audit 55,000 55,000
Other Service 1,35,000 10,000
11,05,000 9,75,000
24 Impairment on financial instroment
Bad debts written off 1,50,98,t (9 -
Provision on impairment on reccivable - 12,84,870
(,50,98,119 12,84,870

25 Earnings per share
Basic and dituted earnings per share
The calculations of basic and diluted earnings per share based on profit attributable ro equity shareholders and weighted average number
of equity shares outstanding are as follows:

1. Proflt atuibutable to equity shareholders (basic and diluted)

Profit for the year, atributable to the equity holders 1,06,99,865 (1,32,01,705)
il. Weighted uverage mumber of equity shares (basic and diluted)

Opening balance 4.15,33,709 4,15,33,709
Additional shares issued during the ycar

Weighied average number of equity shares for the year 4,15,33,709 4,15,33,709
Basic and Diluted EPS 0.26 (0.32)

B




ITCI Financial Services Limited
Nofes to the finuncial scatements
(4 amounix ore w Jndien Rupees, nnless othenyise stated)

26 Employee Benefit Expenses

() Defined Contribution Plan
The company has recogmsed an expense of Td1,67,991/~ (Previous yenr ¥ 46.11.334/-) towards provident fund, € 1,7.5361/ (Previous year 2 2,08,500/-) towards other welfare
funds

(1) Deflned Beneflt Plan - Compensated Absence
The Company has recogniscd an cxpense of ¥ 10,06.882/+ during the year ended March 31, 2022 as por actunrial voluation report. The Closing Balance of compenzated nbsence
as al March 31, 202215 2 72,16,625/-

(Wit) Defined Beasflt Plan - Gratully
The Company has consttuted The Employees Group Gratwuty Fund under the Group Grutnity Assurance Scheme administered by the Life Insurance Corporation of India. The
scheme provides for Lump sum payment to vested employecs at retirement, death while in ¢émployment or on terminmion of cmployment of an amount cquivalent (o 15 days
salary payable for each year of comnploted service or part thercof in excess of 6 montlss. Vesting occurs an complelion of 5 years of serviee

These defined benefil plans expose (hc Company 1o actusnal risks, such as longeviry risk, interest rate risk and marke( (invesanent) trisk

A Reconciiation of Araounts in Bzlance Sheet
For be period from  For the perfod fram

Aprif 01, 2021 to April 01, 2020 o

March 31, 2022 Mareh 32,2021
Defincd Benefit Obligation at the cod of penod 94,96,052 1,15,08 541
Pair value of Plan Asscts at the end of period 1,3597, 11 },35.65,726
Funded Sratus - (SorplusyDeficit at the end of period (41,01.059) (20,57,185)
Liability/(Asset) recogitised in the Balance Sheet (41,0),059) _ (20,57,188)

B Reconciliation of the present value of Defined Beneflt Obligntlon and Fair value of Plan Assets

The following lable shows a reconciliation fromn the opuning balances 10 the closing balances for the present value of Defined Benefit Obligation and Fair value of Plan Assets
and its components

Revoncillonon of prescip valne of defined benefit oblipation

Tor the period from  For the perlod from

April 01, 2021 to April 01, 2020 0

March 31, 2022 March 31, 2021
Defined Benefil Obligation at bho beginning of penod 1,15,08,541 1,28,48,732
Benefits Pad (11,12,346) (21,04,997)
Cuarrent Service Cost 12,70,03% 11,87,500
Inierest Cost 792371 8,92,987
Actoanial (gmns)/losses recognised in other comprehensive income (29,67,545) (13,15,681)
Badnoce at the end of the year ~94,96,052 1.15,08,541
Defined Benefit Obligation at the end of period 94,96.052 1.15,08,541

Reconcillution of foir valie of Plair Asset
For the period from  For the period fram

April 01, 2021 to April 01, 2020 o
March 31, 2022 March 31, 202]
Fair valuc of Plan Assets at the beginning of period 1,35,65,726 1.28.48,732
Interest Income 9,40,345 8,92,027
Actual Enterprise’s Contributon 3,56,848 19,26,698
Aciun) Benefits Paid (11,12,346) (21,04,997)
Actuanial gaing/(losses) recognised in other comprehensive income _(1,53.462) 2.306
Balance at the end of che year 1,35.97,111 1,35,65,726
Fair valine of Plan Assets at the end of period 1,35.97.1)1 1,35,65,726
C i Expensc revognised in Profit or Loy
March 31, 2022 March 3£, 2021
Currenl Service Cost 12,70,031 11,872,500
Interest Cost 19737 892,987
Expecied Retsm on Plan Assetg (9,40,345) _(8.92,987
11,27.857 11,87.500
il. Remeasurements recogalsed tn other compreh ensive Income
March 31, 2022 March 31, 2021
Amoum recognized in OCI at1lie beginning of period (13,17,987) -
Acwanal loss {(gainMoss ou Defined Benelit Obligation (25,67,545) (13,15,681)
Actuanial Joss gain/(loss) on Plan asset {1,53,462) 2,306
. (41.32,070) (13,17.987)
D Dclined Benefit Obligation
Actuaria! assumptiony
Principal actuanal assumpdoens at the reporting date (expressed as weighted avernges)
March 3(, 2022 March 3. 201
Discount rate 7.35% 6.95%
Salury Escnlarion 0% for nex( year and 0% for next year and
3.00% thereafler 5.00% thercaher
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27

A

Financial instruments - Fair valoes und risk management

Accouning classifications and fair values
The fallowing ablc shows the carrying amoumits and fair values of (nancizl assefs and financial lrabihties, including their levels in fair value hierarchy

Mareh 31,2022
Amorrised Cost TVTPL vocCt Totel carvylng nmount

Financial assers

Trade Receivables 4,9%,43,512 - - 4,99.43,512
Cash and Cush equivslents 10,23.13,097 - . 10,23.13.097
Bank balancex other thap Cash and Cash equivalonis 8.19,98.258 8,19.98,258
Other Financial Assets 32.06.30,741 - - 32,05,30,741
Tnvestments (other than investment in Subsidiary) - $4.830 - 54,830
Toinl Flnunelsl assets 55,48,95,608 54,830 - 55,49,40,438
Finnnelal Habilities

Trade and Other Payables 27,43,64,334 - - 27.43,64,334
Other Financial Liabilines 39.43,726 - - 343,726
Total Financial Jiabilities 27.83,08.06( - - 27,33,08,061
Maearch 31, 2021

Amorirised Cost FVTPL FVOCI Total carrying nmounr

Pinanclal assets

Trade Receivables 3,71,07,593 - - 3,71,07,59
Cash and Cash equjvalenis 10,34,92,976 . - 10,34,92,976
Bank balances othexr than Cash and Caosh equivnlents 19,76,09,545 19,76,09.545
Other Financial Assets 18,18,83,448 - - 18,18,83,448
[nvestimenls (other than invesonent in Swbsidinry) - 52,977 - 52977
Total Financial assets 52,00,93,543 52,977 - 52,01,46,540
Financial liabslifies

Trade and Oder Payables 23,65,44.338 - - 23,6544,338
Other Financial Liabilices 3758726 - - 37,58 726
Yoisl Flaunelal linbHities 24,03,03,064 ~ - 24,03,03,064

- Tho fair value of invesement (other than in subsidiary) is detenmined bascd on Level-1 inpot 1.e (he price quoted in netive market.
- For all of he Company's assets and liabilities which arc not carvied at fair value, disclasuro of fair value 15 nol required as the carrying armounts approximates the fair values.

Finenclal rlsk msnngement

The Company has expasure (o tho foflowang risks anising ftom fingncial inswuments:
- Credit rigk (sec (B)(i):

- Liquidity risk (see (BXii)): and

- Market nsk (see (B)(iv)).

L Risk management framework

The Company’s Banrd of Disectars has overall responsibility for the cstablishment and oversight of the Company's nsk g t £ k. The board of dircciors along
with (he top '3 { 2re rasponsible for developing and monitoring the Company's risk tnanagement policies.

“The Company's risk B t policics arc cstablished [0 ideaBify and analyse Uhe aisks faced by the Company, (o set approprinle risk limits and controls and to imoniter tnsks

and adherence (o dimits. Risk management policies and systems are reviewed repularly o reflect changes in market conditions and the Corapany’s activitics. The Company,
ihrough 1ts maining and management standards and procedures, aims o maintain a disciptined and conslsuclive conirot enviconment in wlhich all employees understand their rotes
and obligalions,

The Company’s Board of Directors o how gement mornitors compli wilth the Company's fisk management policies and procedures, and roviews the adequacy of
the risk managetoent frampivork in relation (o the risks (aced by the Company.

iL Credit risk

Credit nsk refer 1o (he visk of default on its obligation by the counter party resulting in financial loss. Credif risk always managed by the Company by proper approvals,
Company's maxymvm exposura 10 credit risk is Iinnted (o the carrying amount of (inancial assets recogniscd al the end of (he reponting period, &s summarised below:

Carrying amgunt Carrying amount

March 31, 2022 March 31, 2021
Trade Reccivables 4,99,43,512 3,71,07,593
Other Financial Asscts 32,06,30,741 18,18,83,448
37,05.74,253 21,89,91,042

Credit risk on cash and cash equivalents is limited as we generally invest in deposits witl banks with biglt credit rafings assigned by (he credit rfing agencies, Investamenis
prumarily include investment in higuid niunal find wits.

B/’
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Notes Lo the Nnyncia) stalements
(Al camovnts are in ndran Rupees, unless otheruse siated)

Trade Recelvables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on made reccivables which do not contain a significant finaneing component The
application of simphified approuch docs not require the Company to mack changes in credil risk. Ratber, it recopniscs impeainment lass allowance based on hifetime impairment
patteny a¢ each badance sheet date, nght from its indiul cecognition.

The Company has lorge customer basz. As per the policy of the Company, for the cquity clients reccivable, provision ol 100% is made on Quarterly basis on the wnsecured
outstanding reccivable amount, only in cass where such ainount is outsianding for more thanr 10 days as at the Quarter end Trade receivable (0 1ha cx(ent nol covered by collateral
(1.¢ receivables which have significant increase 1n Credit Risk) 1s considered as default and wre (ully provided for against the respective trade receivable and the amount of
provision is debited to Statemenl of Profit and Losx. Subsequently 1f the amounl is realised them the provision carlier crealed is roversed. The movemen( of allowances for
doubtful receivables are provided herein under:-

Recunciliatlon of Allvwance fur doublful recelvablex:- March 31,2022 March 31, 2021
Opening Balance B21,85,454 8,00,00,583
Created / (Reversed) during the year (1.88.82.254) 12,84,870
Closing Balance 6,33,03,200 8.21,85,454
Orher Finandlal Assety

This balance 15 primarily consrinited by deposit given to Stock exclhange in rclation to inainlain minimum base capital requi 1. The Company docs not cxpect any losscs from

non-performance by thesa counier-pasties.

UL Liquidly risk

Liquidity risk is the risk (hat (he Company will eacounter diffieulty in mecting the obligations associated with its financial liabilitics that are sertled by delivering cash or another
fi ial ascet. The Company's apy h 10 wing Jiquidity is 1o cnsure, as far as possible, that i will have sufficient hquidity to meet its Mabilitics when they arc due, under
both normal and stressed conditions. without meurring unacceptable losses or risking danage to tie Company's reputauen

The Company's principal sources of liquidity are cash and cash equivalems, the cash flow that is generated from operations. The Company belicves that the working capital is
sufficient 1o meet its current roquirements, Accordingly, no liquidity nsk is perceived.

As of Murch 31, 2022, the Company had a working capilal of T 15,80,58,25 1/~ including cash nnd bank balances of ¥ 10,23,13,097/- , Bunk bulances ocher than Cash and Cash
equivolents of . 8,19,98,258/- and currenl inveshments of 2. 54,830/~ Furtlier tlte promoler of the Company have also committed to support die company Tor (here cucreni and
future requirements.

The following are i renaining contractual matunitics of (inancial habilitics a1 the reporting date, The amounis are gross and undiscounted, and include contractual interest
payments and exclude (he impact of netting agreements

March 31, 2622

Carrying amount Contractual cash flows
Total upto [ year more than | year
Financial labilities
Trade Payables 27,43,64.334 27.43,64.334 27.43,64,334 -
Other financtal habilities 39,43,726 39.43,726 - 39,43.726
27.83,08,061 27,83.08,061 27.43.64.334 39.43.726
March 31,2021
Carrylng amount Contracrual cash flows
Tocal upto 1 year more thian 1 year
Rinancial liabilities
Tradc Paysbles 236544338 23,65.44,338 23.65.44,338 -
Other financin! linbilities 37,538,726 17.58.726 37.58.726
24,03,03,064 24,03,03.064 23,65,44,338 37,58.7126

e Marker risk
Market sk is the risk hal changes in market prices, such as foreign exchanpe rates, intcrest rates and equity priees, will affect the Company's income or the value of its holdings
of financial insrumens, The objective of market risk management is 1o manage and control market risk exposures within plable par while optimising the retarn,

C  Cupite) management
For Lhe purposc of lhe Conpany’s capilal management, capital includes issued equity capital, share premjum and all other equity reserves almibutabls (o The equity holders of the
cownpany. The primary objective of the Company’s eapital management is lo maximiso the sharchalder value. The Company’s poticy is 10 niniain a stong capita! base so as to
maintain invesior, ereditor and mazket confidence and 1o sustain futue development of the buxiness. It scts e amoun of capital requited on (ho bssis of annual business and
long-term operating plans which waclude capilal and olher strategic invesimenlts. The fuoding requirements are mel through suppon from the Holding Company. The Company
monitors capital vsing a ratio of net debt ro equicy. For this purpose, net debl is defined as total liabililies, comprising interest-bearing loans and bomrowings. rade payable,
financial liabilitics and other liabilitics less cash and cash cquivalents. Equity cotnprises all components of equity.

R/ .
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28 Iacome Tuxes (LND AS 12):
Deferred Tax Asset / (Liobilify) as on March 31, 2022 has been armived al as (ollows:

March 31, 2022 March 31, 2021

Timing Difference an account of Disallowances 9.39.247 19,38.285

Timing Diffecence on secount of Carry Forward Losses 73,81,762 73,93,308
A &83,21,010 93,31,683

Less: Deferred Tax Liability arising on account of *

Timing Difference on acoouni of Disallowances - -

Twing Differcnce on gccaunt of Depreciation (4,91,511) (2,11.05))
B (4,91.511) (2.11,051)

Net Deferred Tax Asxet/(Liabiliry) (AtB) 78,29.499 91,20,632

According (0 IND AS-12, Deferred Tax Asset should be recogmized only when there jg a reasonable certainty supporied by convineing evidence that sufficient future taxable income will be available, In
view of prudence. the Company has not recognized Deferred Tax Assct

29 Confingent Babllicics

March 31,2022 March 31, 202(
Contingent liabilicles
a. Bsnk Guarantees (Nofc (1)) - 16,93,75.000
b. Corporate Guarantees (Note (if)) 3,00,00,000 .
¢ Claims against thc Company nol acknowledged os debts 1,35,78,000 1,33,88,000
d. TDS detnand outstanding with TRACES (Note (1)) 1,195,483 94,802
¢. Disputed Income tax demand® (Note (iv)) 1,56,34.638 1.52.27,484
5,93,32,091 19,80,85,286

Naote

) The Compauty has provided Bonk gnaranices aggregating 1o Nit (Previvus Year - € 6,70,00,0007-) (o Natfonol Stock Exchunge of India Lintited, Nif (Previous Year - T 23,75,000/-) to Bomibay Siock
Exchonge and NIl (Preyious Year - T 10,00,00,000/-) to Stock Holdimg Comorotion of India Linuted as on March 31, 2022 for meeiing morgin requir The Company has pledged fixed deposit
aggregaiing to Nil (Previous Year - ¥ 8.46.87,500%) wult banks for vbtaiming the above bank guarantees.

(1) The company has given a corporaie guarantve of Rs. 5,00.00,000¢- (sanctioned linul os ay the Bolance Sheel dote iz Rs 3,00,00,0000-) to HDFC Bank Linnivd with respeci to bank guaransees
praovided by them ta the exchanges on belialf of its wholly owned subsidiary Mss. IFIN Commoditics Limited.

(11i) The contpansy has the follmvmg TDS Demand outstonding with TRACES ax as March 31, 2022

30

31

Financial Yeur Amornt

2021 - 2022 24,459

2020 - 2021 192
2019 - 2020 84
Prior Years 04,719
1,19,453

() The company has the following Disputed Income tax demand ax at March 31, 2022

S.0No Assessmesi! pedr Forum where appeal is pending Amount of demund
] 2071-12 Conmnssioner of Incone Tax (Appeals) 3,94.229
2 2012-13 Comniisxtoner of lncomy Tux (Appeals) 1,28.55,235
3 2014-13 Comnsstoner of Income Tax (Appeals) 504,346
J 2015-1¢ Commissioner of Inconis Tax (Appeals) 5.22.985
3 2017-18 Commissioncr of Income Tax (Appeals) 12.97,843
1,56,34,638

¥ The company  in the process of recanciling the amoun! of Income-tax demand ontstanding with the provisions of tax held in book.
Scgment Reporbng

The company operaies only in India, and oaly in one segment i.c. stock broking nnd hence there are no repoaable segmens ss defined in Indian Acoounting Standard (IND AS -108) on “Segmcat Reporting
The entire revenue eamed by the corgpany is Uwough (he aloresaid services.

Relaced parties
Details of related parties and Uie relationships

Nome of the party
IFCI Limited

Dexcripfien of relationship
» Holding Company

a) IFIN Commodities Limited
b) TFIN Credit Limited

- Subsidiary Compaay

¢) IFTN Sccurities Finanee Limited (Formerly known as N Snram Investvents Pnvals
Limiied)
- Fellow Subsidiary Coinpany ) IFC! Vennae Capital Funds Lintited
b) IFCI Factors Limited
&) I£CI InGrastrucre Dovelopment lumted
d) Stock Holding Corporalion of India Lim(ed
¢) MPCON Limiled
- Koy management personnel Mr. Ramesh N.G S (w.e.f Moy 23, 2019) Non-Execulive Director
Mu. Karra Visweswar Rao (w.e.f January 61, 2021) Managing Direclor

Mr. Jayesh Amichand Shah (w.e.f November 07, 2020)
Mr. Rajesh Kumar (w.c.f November 07, 2020)

Mr. Alan Savio Pacheco (w.e.f March 12, 2021)

Mr. A.V Pushpargy

Mr, Aby Eapen (Cessation w.e.f June (6, 2021)

Mrs. Pragyan Shreo (w o.{ Novensber 02, 2021)

Now-Executive Di
Nominee Director
Chief Fuancial O

Company Sccrctary Che -1

3
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(Al amaounts are i Indion Rupees, wiless otherwise stated)

B Transactions with key mgnagerment personnel

L Key Management Personnel Compensation

Period ended Perinil ended
March 31, 2022 March a1, 2021
Sheri-term benefils
- Mr. AV Pushparaj 10.68,023 10,59,3%
- Mr. Aby Lapen 236484 947,397
- Mrs. Pragyan Slreee 2,568,855 -
15,73,362 20,06.793
Sinting (ses paid 16 Directors
- Mr. Jayesh Amychand Shah 1,92.000 85.500
- Mr. Rajesh Kurnar 1,92,000 85,500
- Mrs. Apamna Chaturvedi - 66,000
- Mr. Sunit V Josbi - 81,000
3,84,000 3,18,000
O Related party mansactions other than these with Key Managenient Personnel
Name of Reluted party Nature of Relationship Nadwre of Transactoos March 31, 2022 March 31, 2021
Reimbursement of Expenses received - Real. Software AMC &
Einployes Cost 26,28.896 25.46,155
Corporale Guaranlee Limit - HDPC Bank for Credic Facility 3,00,00,000 -
IFTN Cammodifies Ltd. Subsrdiary Company Reimbarsement of Festva) advance Paid 18,000 )
PM Care Fund - Covid 19 Contribution - 16,309
Incentive paid (71.286) - -
Salary deputatiop pmd (23,40,246) (8,30,344)
Reimt of Exg received 55.21,250 18,00,000
Brokeruge Income - 7,024
Commission Income 36.654 1,32,592
Salary depuiation received 17,617,676 394,014
Reimbursement of Employee L 258,343 -
[FIN Sccuniiss Finance Linced Subsidiary Company Receipt of short terni borrowings 7,00,00,000 -
Payraent of shost tecm borrowings (7.00,00,000) -
Interess on loan (54,657) -
Reimbursemncni o' Laptop Hire Charges received - 1,19,783
PM Care Fund - Covid 19 Contribution - 8,671
Salary deputation Paid (9,19.719) (3.19.627)
Brokersge 2936913 29.12.829
DP Income received 1,94,627 *1,98,262
i e Salary deputarion reccived ___10,05,504 4.49 002
TFCI Limited Holding Company 1 Tor Doputed Employess paid - 64.559
Reumbursemeot of MD salary paid by 1IFCI Lt (39,76,201) (9.79,940)
Rent (1,03,37,196) (1,07,14,567)
Rcimbursemeni of Expenses received - Rent, Office Maiat.,
JEIN Credit Lid. Subsidiary Company Eniployes Cost & Dutivs and Taxes 5,80,000 8.95,965
. Rexmbursement of Exp Mai ¢ & Blecmeny 68,994 -
1FCI Factors Lud. Fellow Subsidiary Cownpany DP Incoras received 73,580 57
TFCI Infrascructure Development limited Fellow Subsidiery Company Brokerage 79,672 -
JFCI Ventures Capital Fund Ltd. Fellow Substdiary Company g’:’,‘"‘“ — l,og:ggg igg
Stock Holding Corporation of India Limiled Fellow Subsidiary Conmpaiy m&‘:ﬂf ‘i‘*::‘;c; %ﬁi’ -
D Related Party Balances
Namec of Related party Raaure of Relationship Nature of bulance March 31, 2022 March 31, 2024
TFCI Liroited Halding Company Receivablo/(Payable) (65,835) 18.69,543
1FIN Comnvodities Limited Substdiary Company Receivable/(Payable) - (2.16,164)
IFIN Sccunitios Finance Limited Subsidiary Company Receivable/(Payable) - (8,75,557)
IFC] Venture Capital Funds Limitcd Fellow Subsidiary Company Receivable/{Payable) 8,555 .
(FCI Faclars Limited Fellow Subsidiary Company Receivable/(Payable) 0 7.053
Stack Holdiag Corporation of Indsa Lymited Feltow Swubsihary Company Recewvable/(Payable) 15,07,10,718 12,49,25,975

32 The Company when applying Ind AS 116 10 leases previously classified as operating leases, has used praciical expedients for not recopnising right-of-use assets and linbilites for Icases of low value assets.
As the lcases of the Company are short term leases, tbe Company lias charged the lease exponso as a period cost in the Statement af Profit & Loss Account,

33 According (o inforznation avaifshle with the Management, on Ihe basis of tn(iination recsived (rom suppliers regarding their starus under the Micro, Medium and Small Enterpnises Developnient Act, 2006
(MSMED Act), the company has no amounts due (o Micro, Medium and Sinall Enterprises under the ssid act as at March 31, 2022,

S No Particulars March 31,2022 March 31, 202)
Q)] The priacipal amnount remaining unpaid at the end of the period - -
®) The delayed payments of principal mnount paid beyond the appointed date during the yeat - -
(c) Interexst actually paid under Section 16 of MSMED Act - .
«) Nom! Interest duc and payablo during the year, for deloyed payments, as per the ngreed terms

(e) Total inlerest accrued during the year nnd remaiming unpeid

This information has been determimed 10 the extens suieh parfles have been idennfied on the basis of injormation avadable with the Company.
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(All mnotnts are m Iindion Rupees. unfess ofhenwize voted)

34 Previous year fignres have been regrouped wherever necessary 15 confirm to the current year classification.

35

36

38

The Schedule JLJ- Divison Il mandates to round off the fgurcs to the nearest hundreds, thousands. lakhis or millions, or decimals therco depending on the Total Income of the Comapany. Hawever, (he
Compzany has opted 10 round ofF the figures to nearest ruposs 1n (ho view better presentanion and understaing of the users of the Financial Statemens,

Tlird Party balances are subject 1o confirmations and reconcilialions if any.

COVID 19, a global pandeinic has spread across Ihe world and created a unprecedentad level of disruption. The Campany has considered the possible cffecis that may sesult from the pandemic relating (o
COVID 19 The Company has sxpcrienced significani difficulties with respect to collections, market demnnd, liquidiry so far. However, based on the curtent sndicators of the economic condinions, the
company believes (hat i would be in o position (o recover fhe curying amounts of the assels viz., receivables, property, plant and equipment’s and other inangible assets, and does nof anticipate any material
impacl duc 1o impairment of thesce financial and non-financial assets. However the impaci assessment 15 continuous process, given the uncenainhies The Campany will contines 1o mondtor changes in uture
economic conditions. The Company believes tlie challenges faced duc to COVID 19 would have 2 short fenin impact, and thus does not expect any major ympact of COVID 19 on its ability (o connnue as o

going concern The Company is laking al] neecssary measures in terms of mitigating the impact of the challenge bemng faced in the businegs.

Other Notes
() Financiol Ratios :
S.No Pardieulars Components : 'As nt 3158 March 2022 : As nt31st March 2021
Fig.in¥ Raftio Fig.in Ratio
1 Current Ratio ¢
Current Asser Financial Assets + Other Current Assets 44,54,89,026 51,45,19,907
. . Financial Linbilities + Other Current Liabilities 28.74,30,774 1,55 24,93,46,871 2.06
Current Liabilities + Provisions
2 Return vn Equlty Rafio :
Net Profic after Taxes Profit (Loss) for ihe year after axes 1,06,99,8065 (1,32,01,705)
Shareholder's Equity Equity share capital +- Other Equity 70,71,43.973 0.02 69.36,29,826 -0,02
3 Trade Receivahles Turnover Rado ;
Sales Revemie from Openations 16,85,39,967 13,96,66,070
Average Acoouats receivable Average Trade receivables 4,35,25.552 3.87 3,51,23,022 .93
4 Trade Payables Turnover Ranfo
Annual Net Crodit Purchases {Opermring (Operational expense 6,19,22,806 4,80,90,448
Average Accounts payable Average Tmde Paynbles 25,54,54,336 024 19,26,23.523 0.25
5 Net Capital Turoover Ratio :
Sales Revenue from Operations 16,85,39,967 13,96,66,070
Net Assets Total Assets - Cusrent Lrabilities 71,75,95,237 0.23 70.62,47,990 0.20
[ Net Prolit Rafio ¢
Net Profit Profit (Loss) for the year aftor taxes 1,06,99,865 (1,32,01,705)
Sales Ruvenus from Qperations 16,85,39,967 0.06 13,96,66,070 -0.09
7 Reern on Capltal Emplayed :
Earnings Before Interest and Trxes Profit/(Loss) beforc Lnicrest and Tax 1.06,59,865 (1,58,53,261)
Capital Employed f:;i‘\l])(o:llm&i:]o; S::;fqu"y + Curront 70,7143,773 0.02 69,36,29,826 -0,02
8 Return on [nvestmene :
Net Profit after Taxes Profif (Loss) for Ihe year nfter taxes 1,06,95,865 {1,32,01,705)
Assets Total Asscls - Current Liabilirics 71.7595.237 0,01 70,62.47,990 -0.02
m
1. The varimice In the aforesald financlal ronos as compared 1o the previous year is due to profitabitity of the Company.
2. The Debr-Equity Ratio, Debi Service Coverage Ratto aird Invenfory turstover rutio ure nof applicable tu the Company.
The Stprificont accounting policies and Naies 10 Aecounts are an Inmegral purt of these fnoncial siatentems
As per aur qnached Report of even dote
For S. VENKATRAM & CO. LLP Jfor and on behalf of the Board of Directors of
Chartered Accountanty )RCI Flnunclal Services Tjmited
Firm Rezd No.0046565/ §200058 CIN: U74899DL(}9§GO 064!\34"
L — L
/
A -~
A b
R. Valdyhnathan K.V Rao Ramesh N
Purtner Managlng Direcigr or
M.No : 018953 DIN: 0811168 DIN: 06932731

Plce : Chenngi
Date: May 19,2022
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF M/S IFCI FINANCIAL SERVICES LIMITED
Report on the Audit of the Consolidated Financial Statements

‘Opinion

We have audited the accompanying Corsolidated Financial Statements of M/s. IFCT Financial
Services Limited (heyeinafier referred to as the “Holding Company™) and its Subsidiarics (Flolding
Company and its Subsidiaries together referred o as “the Group”), which comprise the Consolidated
Balaice Sheet as at 31 March, 2022, and the Consolidated Statement of Profil and Loss, the
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash [loys for the
year then ended, and notes to the Consolidated Financial Statcments, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the

Consolidated Financial Statements”).

In our opitiion and to the best of our information and according 10 the explanations given to us, the
aforesaid Consolidated Financial Statcments give the information required by the Companies Act,
2013 (the “Act™) in the manner so required and give a true and fair view in conformity with [ndian
Accounting Standards prescribed under section 133 of the Act read with ihe Tomparies {Indian
Accounting Standards) Rufes, 2015, as amended (“1nd AS”) ani other accounting principles generally
accepted in India, of the consolidated state of aflairs of the Group as at 31*' March, 2022, of
consolidated profits, consolidated changes in equity and jts consolidated cash flows for the year then

ended,
Basts for Opinion
We conducted our audit of the Consolidated Financia! Statenients 1n accordance with the Standards

on Auditing (SA«) soceified undey section 143(10) of the Act. Our responsibiliies under those

Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidatzd




Financial Statements section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (1CAI) together with the
ethical requirements that are relevant to our audit of the Consolidated Financial Statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the [CAI’s Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Consolidated Financial Statements.
Key Audit Matters

The companies comprising of the Group are unlisted public sector entities (where the
ultimate shareholding of the entities owned by the Government of India is more than
51%). We have been informed by the management that the transactions of the Group
are not: (a) significant as compared to the size of operations of its Ultimate Holding
Company; (b) the transactions of the Company are not complex; and (c) of such nature
to be of public interest. In view of the above, we are pot mentioning any Key Audit
Matters.

Emphasis of Matter

We draw attention to Note 42 in the Consolidated Financial Statements, which describes the effect of
COVID 19 on the Group. The Management has performed an impairment assessment for its assets.
The Management assessment shows no indication of material fall in realizable value than the book
value of those assets. However, the impact of COVID-19 may be different from that estimates and
judgements made by the management as at the date of approval of these audited Consolidated
Financial Statements. Further the impact on the financial performance is dependent on fulure

development which are highly uncertain.
Our opinion is not modified in respect of this matter
Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other

information. The other information comprises the information included in the Management




Discussion and Analysis, Board’s Report including Annexures to Board's Report, but does not

include the Consolidated Financial Statements and our auditor’s report thereon.-

Our opinion on the Consolidated Financial Statements does not cover the other information and we

do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidaled Financial Statements, our responsibility js to read
the other information and, in doing so, consider whether the other information is materjally
inconsistent with the Consolidated Financial Statements, or our knowledge obtained during the course

of our audit or otherwise appears to be materially misstated.

[f, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged wilh Governance for the Consolidated

Financial Statements

The Holding Company’s Board of Directors is responsjble for the preparation and presentation of
these Consolidated Financial Statements in terin of the requirements of the Companies Act, 2013 (the
Act) that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, Consolidated Changes in Equity and
Consclidated Cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group are responsibie for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the Consolidated Financial Statements by the Directors of the Holding

Company, as aforesaid.




In preparing the Consolidated Financial Statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the Group's ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless Board of Directors either intends to liquidate the Group or to cease

operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for

overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are 1o obiain reasonable assurance about whether the Consolidated Financial
Staternents as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecling a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

= Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company and its
Subsidiary Companies which are companies incorporated in India, has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.




a  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group to continue as 2 going
concern. [f we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and evenis in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financia) information of the entities
or business activities within the Group 10 express an opinion on the Consolidated Financial
Statements. We are responsible for the divection, supervision and performance of the audit of the
financial statements of such entities included in the Consolidated Financial Statements of which
we are the independent auditors. For the other entities included in the Consolidated Finaacial
Statements, which have been audited by other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We remain

solely responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Other Matters

We did not audit the financial statements of 3 Subsidiaries whose financial statements reflect total
assets of ¥ 36,84,08,323/- as at 31 March 2022, total revenues (including other income) of Z
3,15,24,793/- and net cash outflows amounting (o T (32,26,381)/- for the year ended on that date, as




considered in the Consolidated Financial Statements. These financial statements have been audited
by other auditors whose reports have been furnished to us by ithe Management and our opinion on the
Consolidated Financial Statements, in so far as it relates to the amounts and disclosures included in
respect of these Subsidiaries. and our report in terms of sub-section (3) of Section 143 of the Act, in

so far as it relates to the aforesaid Subsidiaries is based sclely on the reports of the other auditors.

Our opinion on the Consolidated Financial Statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors and the financial statements / financial information

certified by the Management.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order,

to the extent applicable.

2. We are enclosing our report in terms of section 143(5) of the Act, on the basis of such checks of
the books and records of the company as we considered appropriate and according to the
information and explanation given to us, in “Anpexure 2” on the directions issued by the

Comptroller and Auditors General of [ndia.

3. Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of report of
the other auditors on separate financial statements and the other financial information of
subsidiaries, as noted in the “other matlers’ paragraph we report, {o the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements.

b) In our opinion, proper bocks of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including

Other Comprehensive Income, the Consolidated Statement of Changes in Equity and the




d)

)

Consolidated Stalement of Cash Flows dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the Consolidated
Financial Statements.

In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014.

We have been informed that the provisions of the section 164(2) of the Act in respect of the

disqualification of directors are not applicable to the Holding Company and its Subsidiaries

incorporated in India, being a Government Company in terms of notification no. G.S.R.

463(E) dated June 5, 2015 issued by the Ministry of Corporate Affairs, Government

With respect to the adequacy of the internal financial controls with reference to Consolidated

Financial Statements and the operating effectiveness of such controls, refer to our separate

Report in “Annexure 3” which is based on the auditor’s reports of the Holding Company and

its Subsidiary Companies incorporated in India. Our reporl expresses an unmaodified opinion

on the adequacy and operating effectiveness of the internat financial control over financial
reporting of those compantes, for reasons stated therein.

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and

to the best of our information and according to the explanations given to us:

i. The Consolidated Financial Statements disclose impact of pending litigations on the
consolidated financial position of the Group - Refer Note 32 of the Notes forming part of
Consolidated Financial Statements.

ii. The Group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred (o the Investor Education
and Protection Fund by the Holding Company, and its Subsidiary Companies incorporated
in India.

.

(a) The Board of Directors of the Holding Company have represented that, to the best of its
knowledge and belief, other than as disclosed in the notes to the accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding,

whether recorded in writing or otherwise, that the Intermediary shall, whether, directly




or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Board of Directors of the Holding Company have represented, that, to the best of its
knowledge and belief, other than as disclosed in the notes to the accounts, no funds have
been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations made by the Board of Directors of the Holding Company under sub-

clause (a) and (b) hereinabove contain any material mis-statement.

v. ‘No dividend has been declared or paid during the year by the Company.

. With respect to the matter to be inctuded in the Auditors’ Report under Section 197(16) of the Act,
in our opinjon and according to the information and explanation given to us, the provisions of

section 197 of the Act are not applicable as the Companies included in the Group are Government

Company.
For S. Venkatram & Co LLP
Chartered Accountants
& <> FRN. No. 0046565/8200095
(<[ TTK Road,
\-.T/-l‘-.\l\:..: 1ENMA f V _ 6\[ agv_,u//w}
T R. Vaidyanathan
Place: Chennai Partner
Date: 19 May 2022 M.No. 018953

UDIN: 22018253 AJQ Fkw HUYS



ANNEXURE “1” TO THE INDEPENDENT AUDITOR’S REPORT

REPORT ON THE COMPANY (AUDITOR’S REPORT) ORDER, 2020 (“THE ORDER”),
UNDER CLAUSE (i) OF SUB-SECTION (11) OF SECTION 143 OF THE COMPANIES ACT,

2013 (the ACT)

(Referred to in Paragraph | under ‘Report on Other Legal and Regulatory Requirements® section of
our report of even date to the members of M/S IFCI FINANCIAL SERVICES LIMITED on the
Consolidated Financial Statements for the year ended 3 1 March 2022)

(xxi) According to the information and explanations given to us, in respect of the following companies

incorporated in India and included in the consolidated financial statements, the CARO report relating

to them has not been issued by their auditors till the date of this audit report:

Holding
Clause number
Company/subs
o ) of the CARO
] idiary/Associat
Name of the Entity CIN _ report which is
e/Joint _
qualified or
Venture
adverse
Company
IFCI Financial Services Limited | U74899DL1995G01064034 Holding jii, vii & xvii
[FIN Commodities Limited U93000TN2009G01070524 Subsidiary i & xvii
IFIN Credit Limited U67190TN1995G01032057 Subsidiary vii & xvii

Place: Chennai
Date: 19% May 2022

For S. Venkatram & Co LLP
. Chartered Accountants
(> FRN. No. 0046565/5200095

Partner

M. No. 018953
UDIN: 22012953 AJOFUK LQuysS

R ..W\@’

Je
R. Vai&annthan




ANNEXURE “2” to INDEPENDENT AUDITOR’S REPORT

REPORT ON THE DIRECTIONS ISSUED BY THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA UNDER SECTION 143(5) OF THE COMPANIES ACT, 2013

(Referred to in Paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date to the members of [FCI FINANCIAL SERVICES LIMITED on the
Consolidated Financial Statements for the year ended 3 1% March, 2022)

S.No.

GENERAL DIRECTIONS

AUDITOR’S COMMENT

In respect of Holding Company: M/s IFCI Finan

cial Services Limited:

S

Whether the company has system in place

“to process all the accounting transactions

IT

implications of processing of accounting

through system? If yes, the
transactions outside 1T system on the
integrity of the accounts along with the
financial implications, if any, may be

stated.

The Company has a system in place to process
all the accounting transactions through its IT
with the support of accounting
software — LIDHA DIDHA (LD) and Tally

accounting software. The main activity js

systems

accounting for brokerage income earned from
clients trading in equities and derivatives which
are updated on a daily basis based on the trades
carried through the exchange with the support
of file / data shared by the exchanges. Inrespect
of payroll related data, based on the files
received from payroll department entries are
the

respective ledger accounts in the accounting

uploaded periodically / monthly in
software. Other administrative and routine
entries are passed through the accounting
with menu-based

software appropriate

operations. Based on the verification carried out

by us during the course of our audit we have not




come across any discrepancies in processing of
accounting transactions outside the IT systems
which has a significant implications on the

integrity of accounts.

2. Whether there is any restructuring of any | As per the information and explanations given
existing loan or cases of waiver/ write off | to us the Company has not made any
of debts / loans / interest, etc. made by a | borrowings where there was any restricting of
lender to the company due to company’s | loans or watver of loans.
inability to repay the loan? If yes, the
financial impact may be stated.

3. Whether funds received / receivable for | As per the information and explanations given

specific schemes from Central / State
Government or its agencies were properly
accounted for / utilized as per its terms
and conditions?  List the cases of

deviation.

to us the Company has neither received any
funds nor is receivable for specific schemes

from Central / State Government or its agencies.

In respect of Subsidiary Company: M/s IFIN Credit Limited:

I Whether the company has system in place | As per the information and explanations given
to process all the accounting transactions | to us, the company processes all the accounting
through (T system? If yes, the | transactions in computerized environment. No
implications of processing of accounting | accounting  transactions were  processed
transactions ouside IT sysiem on the | outside IT system of the company.
integrity of the accounts along with the
Sfinancial implications, if any, may be
stated.

2. Whether there is any restructuring of any | There has been no restructuring of existing

existing loan or cases of waiver / wrile off
of debts / loans / interest, elc. made by a
lender (o the company due to company’s
inability to repay the loan? If yes, the

JSinancial impact may be stated.

loans or cases of waiver / write off debts/ loan/
interest etc made by lender company due (o
company's inability to repay loan and hence no
financial impact on the financials of the

company.




Whether funds received / receivable for
specific schemes from Central / Stale
Government or its agencies were properly
accounted for / utilized as per ils lerms
and conditions?  List the cases of

deviation.

There were no funds (granis/subsidy etc.,)
received/receivable for specific schemes from

Cenural/ State Government or its agencies.

In respect of Subsidiary Company: M/s IFIN Commodities Limited

1.

Whether the company has system in place
to process all the accounting fransactions
through IT System? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
accounts with

along the  financial

implications, if any, may be stated.

The
transactions through third party sofiwares like
LIDHA DIDHA (LD) and tally software for

maintaining the books of account. The other

Company maintains the accounting

transactions are being carried owt manually.
The main aclivity is accounting for commodity
income earned from clients trading in equities
and derivatives which are updated on a daily
basis based on the trades carried through the
exchange with the support of file/data shared
by the exchanges. In respect of payroll related
data, based on the files received from the
enlries

depariment are updated

payroll
periodically/monthly in the respective ledger
account in the accounting software. There is no
policy for synchromization of Tally and LD

software

Whether there is any restructuring of an
exisiing loan or cases of waiver /write off
of debis/loans/interest etc. made by a
lender to the company due 1o the
company's inability to repay the loan? If
yes, the financial impact may be stated. (In
case,lender is Government company, then

this direction is also applicable for

statutory auditor of lender company)

No such restructuring has happened during the

year under Audif.




Whether

received /receivable for specific schemes

Junds  (grants/subsidy  etc)
Sfrom Central/State  Government or its
Agencies were properly accounted for
/utilized as per its term and conditions?

List the cases of Deviations

Not Applicable. Since no Grant/Subsidy was

received

In respect of Subsidiary Company: M/s IFIN Securities Finance Limiled

L

Whether the company has system in place
to process all the accounting transactions
through IT System? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
with the financial

accounts  along

implications, if any, may be stated.

The company has system in place (o process all
the accounting transactions through IT system
using tally accounting sofiware.

The main activity is accounting for interest
income earned from clients for loans against
shares and margin funding which are extracted
Sfrom Miles Software and loan against mutual
funds is extracted from Dhanlap software (third
party software) which are updated in the tally
accounting software,

In respect of payroll related data, based on the
Jiles received from payroll department eniries
are uploaded periodically/monthly in the
respective ledger accounts in the tally
accounting software.

Based on the verification carried out by us
dwring the course of our audit we have not
come across any discrepancies in processing of
accounting transactions outside the IT systems

which has a significant implication on ihe

integrity of accounts.

Whether there is any restructuring of an
existing loan or cases of waiver /write off
of debts/loans/interest etc. made by a

lender 10 the company due (o the

As per the information and explanations given
to us, the Company has not taken any

borrowings and hence nol commented upon.




company's inability lo repay the loan? If

yes, the financial impact may be stated.

3 Whether  funds  (grants/subsidy etc) | The company is a Non-Banking Financial
received /receivable for specific schemes | Company registered with RBI and no funds are
from Central/State Government or its | received Jfrom any governmen! agency for
Agencies were properly accounted for | specific schemes.

Jutilized as per its term and conditions?

List the cases of Deviations.

For S. Venkatram & Co LLP
Chartered Accountants
FRN. No. 004656S/S200095

R. Vaidy;

nathan

Place: Chennai Partner
Date: 19% May 2022 M.No. 018953
’ UDIN: 22018953 AJEFK quy §



ANNEXURE “3” TO THE INDEPENDENT AUDITOR’S REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
AFORESAID CONSOLIDATED FINANCIAL STATEMENTS UNDER CLAUSE (i) OF
SUBSECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013 (“the Act”)

(Referred to Point f in Paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of IFCI FINANCIAL SERVICES LIMITED on the
Consolidated Financial Statements for the year ended 31* March, 2022.)

In conjunction with our audit of the Consolidated Financial Statements of the Company as of and for
the year ended 319 March, 2022, we have audited the internal financial controls with reference to the
Consolidated Financial Statements of IRCI Financial Services Limited (hereinafter referred to as
“Holding Company”) and its Subsidiary Companies, which are companies incorporated in India, as

of that date,
Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subsidiary Companies, which are
companies incorporated in India, are responsible for establishing and majntaining internal financial
controls with reference to the Consolidated Financia) Statements based on the criteria established by
the respective Companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (“the ICAJ™). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Act.




Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to the
Consolidated Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) issued by the ICAI and the Standards on Auditing, prescribed under Section 143(10) of the
Companies Acl, 2013, to the extent applicable to an audit of internal financial controls with reference
to the Consolidated Financial Statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to abtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained

and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Consolidated Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the Consolidated Financial
Statements included obtaining an understanding of interna! financial controls with reference to the
Conso].idatec_l Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating (e design and operating effectiveness of internal contral based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of

material misstatement of the financia! stalements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports refecred 1o in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls

system with reference to the Consolidated Financial Statements.

Meaning of Internal Financial Controls with reference to the Consolidated Financial

Statements

A company’s internal financial control with reference to the Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Consolidated Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control with reference to

the Consolidated Financial Statements includes those policies and procedures that:




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company.

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles. and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls with reference to the Consolidated

Financial Statements

Because of the inherent limitations of internal financial controls with reference to the Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to the Consolidated Financial
Statements to future periods are subject to the risk that the internal financial contro! with reference to
the Consolidated Financial Statements may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, and according to the information and explanations given to us the Holding Company
and its Subsidiary Companies, which are companies incorporated in India, have, in all material
respects, an adequate internal financial controls system with reference to the Consolidated Financial
Statements and such internal financial controls with reference to the Consolidated Financial
Statements were operating effectively as at 31* March, 2022, based on the internal control with
reference to the Consolidated Financial Statements criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of
IJnternal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.




Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness
of the internal financial controls with reference to the Consolidated Financial Statements insofar as jt
refates to 3 Subsidiary Companies, which are companies incorporated in India, is based on the
corresponding reporls of the auditors of such companies incorporated in India. Our opinion is not

modified in respect of this matter.

For S. Venkatram & Co LLP
Chartered Accounfants
'\ FRN. No. 0046565/5200095

T~
~ R. VaidyaMathan
Place: Chennai Partner

Date: 19 May 2022 M. No. 018953
UDIN: 22018953 ATQFui Uuys
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[FCI Finsncia) Scrvices Limi(ed
Consolidated Balance Sheet as at Murch 31, 2022
(All anrowris are in Indion Rupees, unless othenyise stuted)

Note March 31, 2022 March 31, 202)
ASSETS
1. Non-Current assets
(a) Property, Plant and Equipment 2 71,26,956 30,86,673
(b) Other Inlangible Assers 3 35,97,976 14,85,783
(c) Qaodwill 22,53,875 22,53,875
(¢) Tinancial Assets
-~ Inveshnents -
- Loans 4 1,77,35.871 4,55,78,273
- Other Financial Assets 5 16.62.17,476 2.88,40,062
(&) Deferred tax assels (net) 3,55291 3,61,079
(f) Other Non-Carrent Assots 6 425,14.774 4,0646876
Total Non-Current Assces 23,98,02,219% 12,22,52,42(
2. Current assels
(a) Financial Asscts
- Invesmaents 7 10,22,03,092 13,9030 385
- Trade Receivables 8 5,12,47,492 3,69,09,404
- Cash ond Bank Balances 9 14,64,02 498 15,08,98,707
- Bank balances other than Cash and Cash equivalents 10 16,88,98,258 30,00,72,774
- Loans 11 6,53,17,387 1,95,14,851
- Other Financial Asaets 3 19,64,00,947 16,67,71.968
(b) Otlier Curreni Assels 12 1,85.77,249 13447112
Total Current Assels 74,91,36,923 82,66,47,001
Total Assels 98,89,39,142 94,88,99,422
EQUITY AND LIABILITIES
Fquiry
(a) Equity Share Capital 13 41,53,37,090 41,53,37,090
(bY Other Equity 25,59,01,436 24.54,31,8%6
Total Equity 67,12,38,526 66,07,68,986
Liabhifities
I. Non-Current Liabifitics
(a) Financial Liabilities
- Other Fimancial Liabilitics 14 3943,726 37,58,720
(b) Provisions 17 66,10,540 90.93,168
(c) Deferred Tax Liabulities (net) 438,148 16,24 608
Total Non-Current Liabillties 1,00,92,414 1,44,76,502
2. Current Liabilities
(a) Financial Liabihtes
~ Trade Payablex 13
Total outstanding dues of micro cnterprises and smal) enterprises
Total oulstanding dues of creditors other (han micto enterprises and small
enterprises 27,46,06,917 25.54.73,035
~ Other Financial Lizbilitics 14 483,613 9,66,710
(b} Other Current Liabitities 16 3,01,74,203 3.61,14925
(c) Provisions 17 14,43.468 10,99.253
Total Current Liabilities 30,67.08,201 27,36,53,933
Tatal Bquity and Linbilitics 98,89,39,142 94,88,99,421
The Stwmficemt occounting policres and Notes 10 Accormis are an witegral part of these Consolidared Frioncial Statenenis

As per our attached Report of even date Jor and on behalf of the Board of Directors of
For S. VENKATRAM & CO. LL LFCI Financial Sty& i« Limiled

Chartered Accountants CIN: U74899DL:199540106403
ol s »
T

Firm Regd No.004656S/ 52
s

\1. e \ /

X\Q\I‘dy:lmllhnﬂ/ K.Y Rao

amesh N.G.8

Partner Managing Direc, Director
\).No : 018953 IN: 08111685 DIN: 06932731
A VRushpara]
3 Chlief Financial Officer
M.No : A51395
Place : Chennoi Place: Chennal

Date: Nay 19, 2022 Date: May 19, 2022



1FC] Financial Services Limited
Counsolidated Statement of Profit and Loss for the year ended Marceh 31, 2022
(Al amounts are In Indian Rupees, unless oiherwise sited)

Notes March 31, 2022 Mareh 31, 2021
Revenue from Opcration 18 18,32,07,797 15,13,11,232
Other Income 19 4,50,81,241 3,07,39.439
Total Income 22,82,89,038 18,20,50,670
Expenses
Operational Expense 20 6,43,16,551 5,00,42,271
Employee Bencfit Expenses 21 8,52,22,720 9,56,79,613
Finance Costs 22 10,35,374 14,03,295
Deprectation and Amortisation Expense 23 12,87,742 7,77,115
Other Expenses 24 5,26,78,792 4,96,95,852
Impajrment on Financial Instruments 25 1,52,80,762 18.82.531
Total Expenses 21,98,21,540 19,94,80,678
Profit/(Loss) before cxceptiona) item and Tax 84,67,098 {(,74,30,008)
Txceptional Items -
Profit/(Loss) before Income Tax Expense 84,67,098 (1,74,30,008)
Currenl Tax 24,34,371 3,50,000
Deferred Tax (11,71,744) (10,24,695)
Income Tax Expense 12,62,627 (6,74,695)
Prafit(Loss) after Tax 72,04,471 (1,67,55313)
Other Comprehensive Income
Items that will not be reclassificd subscquently to profit or loss
Remeagurements of Defined Benefit Liability (Asset) 32,56,141 13,91,613
Income tax relating to items 1hai will not be reclassified o profit or logs 8,928 -
Net other comprehensive incorne not to be reclassified subsequently to proflt or loss 32,65,069 13,91,613
{tems that will be reclassified subsequently 1o profit or loss -
Other Comprchensive lncome for the year, net of income tax expense 32,65,069 13,91,613
Total Comprehensive lncome 1,04,69,540 (1,53,63.700)
Earnings per Share
Basic and diluied eamings per share (in Rs.) 26 0.17 (0 40)

The Significanr accounting policies and Notes ro Accoimis are an inmregral part of these Consolidated Financial Statemenis

As perour attached Report of even date
For S. VENKATRAM & CO. LLP

Chartered Accountants
Firm Regd No.0046565/ S200095

N —
\ P
R. Vaidyanathan

Partucr
M.No : 018953

Place : Chennai
Date: May 19, 2622

1FCI Financisal Services Limited
CIN: U74899DL199/5 01064034

v(

Managing Director

DIN: 08111685,

M.No : A51395

Place: Chennai

Date: May 19, 2022

A V Pushparaj
Chief Financial Officer

Jor and on behalf of the Board of Directors of

DIN: 06932731




EFCI Finnncinl Services Limited
Consolidated Cash flow statenment for the year ended Marelt 31,2022
(Al amsors are in Indian Rupees, unlexs othenvise siated)

Purticolary March 31, 2022 March 31,2021
Cash Row (rom operallng activities
Loss hefore Tax 84,67,098 (1,74,30,008)
Adjusiments (or -
Depreciation 12,87,742 797,115
Profi( on Sale of Fixed assels (1,12,493)
Dividend Received (considered separately under Invesrment Achvities) - 6,708
Finance Costs 10,35,374 14,03,208
Fair value change in Jovesynenl 52,52,394 (19,34,644),
Net Gamn on Sale of Investments (89,25,602) (61,64,814)|
Loss on sale of Tnvestmenl 15,84,056
[n(erest Income (1,53,16,390) (2,14,54,771)
Loss on scrapped assel - 468
Remeasutements of Defined Benefi Labaliy 32,%6,141 13,91,613
Impuirmen of Receivables 1,52,80,762 18,82, 531
Operating Cash Flow before Werking Capita} Changes 1,02,25,026 (3,99,38,451)
Adiosurenss lor
(Increase) / Decrease in Trade Receivables (2,96,18,851) (56,72,725)
(Increase) / Decrease in Loans & Advances - -
(Increase) / Decrease in Other current Assels (51,30,137) 68.00,448
Increase / (Decrease) in Trade Payable 3,91,33,883 8,65,29,665
Increase / (Decrease) in Other Cinrent Liabifilics {59,40,722) (38,76,385)
(Increase) / Decrease in Shoi( lenn Loans and Advances -
Increasc / (Decrease) in Provisions {21,38,423) (18,62,956)
(Increase)/ Deercase in Financial Assct (4,79,99,060) (14,22,39,552)
Increase / (Deertase) in Financial Liability (2,98,097) (19,32,460)
Cash gencrated from Operating Achivitics (4,17,66,381) (10,22,12,457)
Incomc Taxes Paid (Net of Refunds) (16,22,387) (28.02,045)
Net Casli from Operating Achivitics (A) (4,33,88,768) (10,50,14,462)
Cash Plow [rom Investing Activities
Purchase of Property, Plant and Equipment (51,78,675) (6.44,071)
Purchase of Intangiblc Asscts (22,64,840)
Salc of Fixed Asscts 1,15,791
(Increase) / Decreasc in Fixed Deposits {57,91,151) 2,14,58,063
Sale of Current lnvestmen 4,05,00,500 4,94,45,243
Interest received 1,53,16,390 214,548,771
Gratuity fund assct (26,80,082) (20,14,703)
Dividend Income - (6,708)
(Inesease) / Deercase in Tuvestments -
Purchase of Current Lnv .
Net Cach used in Investing Activitics (B) 4,00,17,933 89692555

h Now inanci clivities
Finance Cost (10,35,374) (11,03,299)
Share Premium (net of expenscs) -
Net Cash from Financing Activities Q) {10,35,374) (14,03,295)
Net Increase/ (Decrense) in Cash and Cash Equivalents (A+B+C) (44,06,209) (1,67,25,163)
Cash and Cash Equivalems at the beginning of the year 15,08,98,707 16,76,23,870
Cash and Cagh Equivalents at the end of the year 14,64,92,498 15.08,98,707
Reconcifiation of Cash and Cash Equivalents as per the Cash Flow Statentent
Balance with Banks tin Cutrent Accounts 11,49,91,265 12,08,95,564
Cash on Hand 1,233 3,143
Short term Deposils 3,15,00,000 3.00.00,000
14,64,92.498 15,08.98,707

The Sigificani accomnting policies and Notes to Accotnis are an ntegral port of thexe Consolidoed Finunciol Stai A

As per our attached Report of even daie

For S. VENKATRAM & CO. LLP Sfor and on behalf of the Board of Directors of
Chartered Accountants 1FCI Finoncigl Services Uipited

Firm Regd No.0046565, CIN; U74899DLA ?9560 64034

. >
— ’/’?
N - Lo
i = i
. Ygidysnathan /I(V Rao
Partner Managinyg Director ector
M.No > 018953 IN: 08111685 g DINt 0693273)

X
A ¥ Pushparaj

Chicf Financla) Officer

Compaygy Secretary
M.No: AS1395

Place : Cliennai Plnce: Chennal
Dnite: May 19,2022 Dates Mny 19,2022
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IFC] Rinaocial Services Limited
Notes to the Consolidated Financlal Statements
(All omounts are in Indian Rupees, unless vthenvise siated)

A

Significant Accounting Policies

Groups Background:

The Consolidated Financial Statements comprises of standalone financial stztements of IFCI Financial Services Limited (the Parent) and its subsidiaries
collectively the group for the year ended March 31,2022, 1FCI Financial Services Ltd (IFIN) was promoted in 1995, by 1FCI Ltd,, to provide a wide
range of financial products and services {0 investors, institutional and retail. IFIN is primarily involved in Stock Broking, Investment Banking, Mutual
Fund Distribution & A dvisory Services, Depository Participant Services, Insurance Products Disuribution and the like.

IFIN is a SEBI registered Stock Broker on National Stock Exchange of India Ltd (NSE) and Bombay Stock Exchange (BSE) etc. and is positioned as a
global financial supermarket, built on the foundations of incisive research and trust. Intense interaction widy investors helps us understand their specific
needs and suggest holistic and appropriate financial solutions. Our team of professionals continuously scans the financial arena and siay ever preparcd
to educate investors and partnee them in creating enduring wealth.

Subsidiaries:

- The subsidiary company IFIN Commodity Limited is a registered member of Multi Commodity Exchange Limited and Nationa! Commodily and
Derivatives Exchange (NCDEX) and it is primarily engaged in (he business of providing Commodily Market related transaction services.

- The subsidiary company IFIN Securitics Finance Limited is & Non Banking Finance Company, registered u/s 45-IA of Reserve Bank of India Act,
and is primarjly engaged in the business of providing loans against sharcs and margin funding,

- The subssdiary company [FIN Credil Limited is not engaged in any business aclivity,

IFCE Limited, our legendary Parent Institution
The Governmen( of India cstablished The Industrial Finance Corporation of India (IFCI) on July [, 1948 as India's first and premier Devclopment
Financizl Institution, to cater to the long - term financial needs of the industrial sector.

Summary of Significant Accounting Policies
This note provides a list of the significant accounting policies adopted in the preparation of the Consolidated Financial Statements. These policies have
been consistentty applied to all the years presented, unless otherwise stated,

Basis of Preparation

(i) Statement of Compliance

The Consolidated Financial Statements for the year ended March 31, 2022 have been prepared by the Group in accordance with Indian Accounting
Standards (Ind AS) notified under scction 133 of (he Companies Act, 2013 read with relevant rules of (he Companies (Indian Accounting Standards)
Rules, 2015.

The financial statements for the year ended March 31, 2022 are (he fourth Consolidared financial statements of the Company prepared under (nd AS
and 1he date of transition to the Ind AS was April 1,2017,

The Consolidated financial statements were authorised for issue by the Company’s Board of Directors on May 19, 2022,

The Consolidated financial stateinents have been prepared in accordance with historical cost basis, except for certain financial instruments which are
measured at fair values, as explained in the accounting policies.

(i) Functional and Prescntation Currency
These Consolidated financial statements are presented in Indian Rupees (%), which is the Group's (unctional and presentation currency. All amounts are
rounded off o the nearcst two decimal, except when olhenvise indicated.

(iii) Use of Estimates and Judgment

The preparation of the Consolidated financial statements in conformity with Ind AS requires anagement to make estimates, judgments and
assumptions. These estimatcs, judgments and assumptions affect the application of accounting policies and the reported amounts of asscts and
liabilities, the disclosures of conlingent asscts and liabilitics a1 the date of the financial statements and reported amounts of revenues and expenses
during (he period. Accounting estimates could change from period (o period. Actual results could differ from thosc estimates. Appropriate changes in
cstimates are made as management becomcs aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
Consolidated financial statements in the period in which changes are made and, il material, Iheir effcets are disclosed in the notes to (he financial
Slalements,

Estimales and underlying assumplions are revicwed on an ongoing basis. Revisions to accounting cstimates are recognised prospectively.

(a) Judgements

Information abour the judgements made in applying accounting policies hat have thc most significant effects on the amounts recognised in the
Consolidated financial statements is included here:

Classification of finnncial assets : Assessment of business model within which the assets are held and assessmenl of whether the contraclual terms of
the financial asset are solely payments of principal and interest on the principal amoun( ourstanding,

Tnipairment of financial asscts : cstablishing the criteria for determining whether credit risk on the financial assets has increased significantly since
initinl recognition, determining methodology for incorporaling forward looking information into measurement of cxpected credil loss (ECL') and
sefection of models uscd 10 measure ECL

¥/




IFC? Financial Services Lintited
Notes {o the Consolidated Financial Statements
(ANl amounts are in Indian Rupees, unless otherwise stuled)

LEquity accounted investees : The Company has significant influence over its subsidiaries (investee) of JFIN Commodities Limiled 1COM), IFIN
Securities Finance Limited (ISFL) & IFIN Credit Limiled (ICL).

(b) Assumptions and estimation uncerfainties
Information about assumplions and estimation uncertainlies thal have a significam risk of resulting in 2 materia) adjustment in the year cnded 31st
March 2022 is included in the following notes.

Impairment of financial instruments : Determining inputs into the ECL measurement model, including incorporation of fonwvard looking imformation
including key assumptions used in estimating recoverable cash flows

*  Determination of the fair value of financial instruments with signilicuar unobservabie inputs.

«  Measurement of defined benefit obligations : key actuanial assumptions.

»  Recognition of deferred tax assc(s : availability of future taxable profit against which carry (orward tax losses can be used.

+  Dctermination of fhe estimated useful lives of angible assets and the assessment as to which components of the cost may be capitalized

- Estmates regarding the valuc in use of the cash gencrating unit (CGU) for non financial assets based on the funire cash flows.; and

»  Recognition and measurement of provisions and contingencies: key assumplions about the Jikelihoad and magnitode of an outflow of resources.

{lv) Business Commbinations

Business Combinations are accounted for using the acquisitions inethod. Al the acqussition date, identifiable assets acquired and ligbilities assumed are
measured at fair value. For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured at
their acquisition dare fair values irrcspeclive of the fact that outflow of resources cmbodying economic benefits i3 not probable. The Consideration
transferred is ineasured at fair value at acquisition date and includes the fair value of any contingenl consideration. However, deferred tax asset or
liability and any liability or asse( relating 10 employec benefil arrangements arising from 2 business combination are mecasured and recognized in
accordance with the requirements of Ind AS 12, Income laxes und Ind AS 19, Employee Benefits, Respectively .\Where the consideration transferyed
exceed the fair value of the net identifiable assels acquired and liabiliies assumed, lhe excess is recorded as goodwill. Alematively, in case of a
bargain purchase wherein the consideration transferred is tower than the fair value of the nel 1dentifiable assets acquired and libilities assumed, the
difference as a gain in other comprehensive income and accumulate the gain in equily as eapital reserve. The costs of acquisitions excluding those
relating (o issue of equity or debt securilies are charged to the Statemient of Profit and Loss in the period in which they are incurred.

[n case of busincss combinations involving entilies under common control, the above policy does not apply. Business combinations involving entities
under common control are accounted for using the pooling of interests method. The net assets of (he transferor enlity or business are accounted at their
carrying amoun( on the date of the acquisition subject to necessary adjusiments required to hanmonic accounting policies. Any excess or shorl fall of
the consideration paid over the share capital of transferor entity or business is recognized as capital reserve under equity.

Goodwilt

Goodwill is an asset representing the fulure economic benefits arising from other assets acquired in 1 business combination that are nol individually
identified and separately recognized. Goodwill js imitially measured at cost, being the excess of the consideration transferred over the net identifiable
assels acquired and liabilitics assunied, measured in accordance with Ind AS 103 - Business Combinations,

Goodwill is considered to have indefinite usefu) lifc and hence is not subject to amortization but tested for inipairment at least annually. Aficr initial
recogilion, goodwill is measured af cost less any accumulated impairment losses.

For the purpose of impaiment (esting, goodwill acquired in a business combination, is froni the acquisition datc, allocated (o each of ihe group's cash
generation Units (CGUs) that are expected to benefit {rom the combination. A CGU is (he Smallest identifiable group of assets (bat generaws cash
inflows (hat that are largely independent of the cash inflows from other assets or group of assets. Each CGU or a combination of CGU 1o which
goodwill is so allocated represents the lowest level at which goodwil! is monitored for interngl management purpose and il is not larger than an
opcraling segment of the group.

A CGU to wihich the goodwill is allocatcd is tested for impairment annually, and whenever there is an indication that the CGU may be impaired, by
comparing the carrying amount of the CGU, inctuding the goodwill with the recoverable amount of” the CGU. [f the recoverable amount of the CGU
exceed the carying amount of the CGU exceed (he recoverable amount of the CGU, the group recognizes an impairment loss by (irst reducing the
carrying amount of any goodwill allocated to the CGU and then to other assets of the CGU pro-rata bused on the carrying amount of each asset in the
CGU. Any impairment loss on goodwill is secognized in the statement of profit and loss. An impgirment loss recognized on goodwill is not reversed in
subseguent penods.

On disposal of a CGU to which goodwill is allocated the goodwill associated with the disposed CGU is included in (he carrying amount of the CGU
when determining the gain or loss on disposal.

(v) Principles and assumptions used for consolidated financiat statements and pro-forma adjustments

The consolidated fnancial slatements have been prepared applying the principles Jaid in the Indian Accounting Standard (Ind AS} 110 Consolidated
Financial Statements issued by the Institute of Chartered Accountants of India as considered appropriate for the purposes of these Consolidated Balance
Sheet, and Profit and Loss Account, together referred 1o in as 'Consolidated Financial Statements’,
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IFCI Financial Services Limited
Noles to the Consolidated Financial Statements
(All nounts are m Indian Rupees, unless olhenyise stated)

b)

IFCI Financial Services Lid's (the parent company or the holding company) sharcholding m the following companies as on March 31, 2022 and
March 31, 2021 are as under:

Date on As on 3(st Mar 2022 As on March 31, 2021
Name of the Subsidiary Country which

became Nbo of shares % of No of shares % of

Subsidiary held holding held holding
IFIN Commodities Limited India 30-)an-09 50.00,000 100% 50,00,000 100%
IFIN Credit Limited India 01-Feb-10 25,00,000 100% 25,00,000 100%
IFIN Securities Finance L(d. (Formerly known as
Narayan Sriram Investments Private Ltd) India 02-Mar-11 30,01,000 100% 30,041,000 100%

(vi) Principles used in preparing Consolidated Financial statements:
a) In preparing consolidated Nnancial statements, the financiel statcments of the parent and its subsidiaries is combined on a linc by line basis by
adding logether like items of assets, liabilities, income and expenses.

b) Intra-group lranseactions are eliminated in preparation of consolidated financial statements

c) ‘The cost (o the parent of its invcestment in cach subsidiary and the parent‘s porlion of cquity of each subsidiary, at the date on which investment in
each subsidiary is made, is eliminatcd.

(i) In the case of IFTN Commedities Ltd., since the amount paid js equal to the paid up capital of the subsidiary, there is neither goodwill nor a capital
TCSETVE.

(i1) In 1he case of IFIN Credit Ltd., IFCI Financial Services Ltd. had gequired the 100% of the share capiral in (wo stages i.e. iniially 45% in the
accounting year 2008 - 2009 and the balance in 2009 - 2010. The tolal amounl paid is Rs.2,79,00,000 for a net asset value of Rs.1,98,81,335/- as on
01.02.2010 ie., the date on which the Company became a subsidiary (Wholly owned). The surplus of Rs.80,18,665/- is adjusied against the
Amalgamation Reserve of Rs 97,63,970/- leaving a balance of Rs.17,45,305/-.

(iit) In the case of [FIN Securities Finance Ltd (Formerly known as Narayan Sriram Investmenis Private Ltd.), IFCI Financial Services Lid. had
acquired the 100% of the share capital for a consideration of Rs. 73,23,063 for a total equity of Rs.1,00,000/- as on 02.03.2011 i.e., the date on which
the Company became a subsidiary (Wholly owned). The total Net worth as on date of acquisition of Rs.50,69,206/- and the balance amount of Rs.22,
53,857 is shown as goodwill.

(vil) Cash Flow Statemcent

Cash flow statement is prepared in accordance with the indirect method prescribed in Ind AS 7 “Staterment of Cash Flows’

Cash and cash equivalents in (he balance sheet comprise cash at banks and on hand and shori-term deposits with an original mauwrity of three months
or less, which are subject 1o an insignificant nsk of changes in value.

(viii) Measurement of Rair Values

A number of the Group’s accounting policics and disclosures require Lhe measurement of fair values, for both financial and non-financial assets and
liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the tnputs used in the valuation techniques as foliows.

- Level I: quoted prices (unadjusted) in active markcis for identical assets or liabifities.

- Level 2: inputs other than quoted prices included in Level | that are obscrvable for the asset or liabiliry, either directly (i.¢. as prices) or mdirectly (i.e.

derived from prices).
- Level 3: inputs for the asset or liability that are not based on obscrvable market data (nnobservable inputs).

When measuring Lhe fair value of an asset or a liability, 1he Group uses observable markel date as far as possible. If the inputs vsed to measure the fair
value of an asset or a liability fall into different levels of the fair value hierarchy, (hen the fair value mcasurement is categorised in its entirety in the
same level of ihe fair value hicrarchy as the lowest level input that is significant (o the entire measurement.

The Group recognises transfers between levels of the [air value hicrarchy at the end of the reporiing period during which the change has occurred.

Financial Instruments
(1) Initial recogpition and measurement
Financial asscts and financial liabilities are initially recognised when the Group becomes a party (o Ue contractual provisions of (he insmrument.

A financial asset or financial liability is initially measvrcd at fair value. Transaclion costs Lhal are direcily altributablc to the acquisition or issue of
financial assets and financial liabilitics (other (han financial assets and financial liabilities at (air value through profit and loss (FVTPL)) are addeg (o or
deducted from the fair value of the Anancial asscts or financial liabilitics, as appropriate, on initial recognition.
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JECI Financlal Sevvices Limited
Notes {o the Consolidated Financial Statements
(All amoimis are in mdian Rupees, unless otherwise stufed)

(if) Clussification and Subseguent Mcasurement

Financral Assets

On initial recognition, a financial asset is classified and measured at
- Amonrtised Cost;

- FVOCI; or

-FVTPL

Financial assets are not rectassified subsequent 1o their initial recognition, except 1f and in the period the Group changes its business mode! for
managing financial assets.

A financial assct is measured at aniortised cost if it meets both of the (ollowing conditions and is not designated as at FVTPL:

—thc assct is held within a business modcl whose objective is (o hofd assets to collecl contractual cash flows; and

— the contracival tenms of the financial asset give rise on specified dales to cash flows (hat are solely payments of principal and interest on the principal
amount outstanding,

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FYTPL. This includes all derivative
financial assets. On initial recognition, the Group may irrcvocably designate a financial asset that othenwise meets the requirements to be mcasured at
amortised cost or al FVOCI as at FVTPL if doing so ecliminates or significantly reduces an accounting mismatch thal would othenwvise arise.

Financial Assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in Statement of Profit
and Loss.

Financial assets a1 amortised cost These assets are subscquently mcasured at amonrised cost using the efTeclive

interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognised in
Statement of Profit and Loss. Any gain or loss on derecognilion is recognised
in Statement of Profit and Loss.

FVO(C] These assels are subscquently measured at faic value. Interest income under the
cffective interest method, forcign exchange gains and losses and impairment
arc recognised in Statement of Profil and Loss, Other net gains and losses are
recognised in OCI and are nol reclassified to profit or loss.

Financial Liabllitles: Clussification, subsequent measurement ond gains and losses

Financial liabilities are ¢lassified as measured at amoriised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-
trading, or it is a derivative or it is designated as such on inilial recognition. Financial liabilities at FVTPL arc measured at fair value and net gains and
losses, including any interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured al amortised
cost using the effeclive interest melhod. Interest expense and foreign exchange gains and 1osses are recognised in Statement of Profit or Loss. Any gain
or loss on derecognition is also recognised in Statement of Profit and Loss.

(ill) Derecognition

Financial Assets

The Group derecogniscs a financial asset wiien :

—the conteactual rights to the cash flows from the financial esset ¢xpire, or

~ the Group transfers the rights to receive the contractual cash flows in o ransaction in which substantially all of the risks and rewards of owncrship of
the financial asset are transferred or in which the Group neither (rans(ers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial assel.

If the Group enters into transactions whereby it (ransfers assets recognised on its balance sheel, but retains cither all or substantially all of the risks and
rewards of the transferred assets, the transferred assets are not derecognised.

Financial Liab!itijes
The Group derecognises a financial liability swhen its coniractual obligations arc discharged or cancelled, or expired.

The Group also derecognises a financial liability when ils (enns are modified and the cash flows under the modified terms are substamially different. In
this casc, a new financial liability based on the modified terms is recognised at fair value. The difference between the carying amount of the financial
liability extinguished and the new financial liability with modificd terms is recognised in Statement of Profit and Loss,

(iv) Offsetting
Financial assets and financial liabilities are offset and the net amount prescnled in the balance sheel when, and only when, the Group currently has a

¥
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)

4

c)

Investmen(s:
All equity invesiments in scope of Ind AS 109 (i.c. other than equily investments in subsidiaries / associales / joinl ventures) are measured at FVTPL.

Subscquently, these are measured at lar value and changes (herein, are recognised in profit and loss account. However on initial recognition of an
equity instrament that is not held for trading, the Group may irrevocably elect to present subsequenl changes in fair value in OCL. This election is made
on un investment by investment basis.

Property, Plant and Equipment

(i) Recognition and Mensurement

Property, Plant and Equipment are stated at cos( (cost is inclusive of inward freight, dulies angd (axes and incidental expenscs refated to acquisition
including applicable borrowing costs for qualifying assets) and is net of accumulated depreciation and impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, incfuding import duties and non-refundable purchase taxes, afler
deducting trade discounts and rebates, any directly atributable cost of bringing the item (o its working condition for its intended use and eslimated
cosls of dismantling and removing the ilem and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different vscful lives, then they are accounted for as separate items (major
components) of property, planl and cquipment,
Any gain or loss on disposal ol an item of property, planl and cquipment is recognised in Stalement of Profit and Loss.

(ii) Subscquent Expenditure
Subscquent expenditure i3 capitalised only if it is probable that the future cconomic benefits associated with the expenditure will flow to the Group.

(iii) Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their cstimated restdual values over their estimated useful lives using
straight-line melhod and is generally recognised in the Statement of Profit and Loss,

Residual value in respect of assels is considered as 5% of the cost for computing depreciation.

The estimated useful lives of itemis of property, plant and equipiment for the current and comparative periods are as follows:

Asset Useful life (In years)
Computer equipment's and accessories 3
Servers 6
Office equipmentl's 5
Motor Vchicies 10
Furniture and fittings 10

Depreciation on additions (disposals) is provided on a pro-rata basis i.c. from (up to) the month in which assel is disposed of.

(iv) Derccognition

Ao item of property, plant and equipment is derecognized upon disposal or when no future econonic benefits are expected to arise from the continucd
use of asset. Any gain or loss ariging on the disposal or retirement of an item of property, plant and equipment is determined as the difference berween
the sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss,

Other [ntangible Assets

(i) Recognilion and Measurement

Other inlangible assels are initially measured at cost. Such intangibles are subscquently measured at cost less accumulated amortisation and any
accumulated impairment losses.

(i) Subsequent Expenditure
Subsequent expenditure is capitalised only when it increases the future economic benetits embodied in the specific asset o which it refates. All other
expenditurc on internalty generated intangibles is recognised in Statement of Profit and Loss as incurred.

(tll) Amortization
Amortisation is calculated 1o write off the cost of intangible assets over their estimaled usefu) lives using the straight-line method, and is included in
deprecigtion and amortisation in Statement of Profit and Loss.

The estimaled useful lives are as follows:

Assels Useful lifc (in ycars)
Computer Software 6
Non compete fecs 3

Amortisalion method, useful lives and residual values are reviewed at the end of each financial year, with the effect of any changes in estimate being
accounied for on 8 prospective basis.
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Notes to the Consolidated Financial Statements
(A1l amowns are in Indian Rupees, unless otherwise stated)

n

2)

Impajrment

(i) lmpairment of Financial Instruments

The Group recognizes loss allowances for expected credit losses on financial assets measured at amortized cost and FVOCI. Al erch reporting date, the
Group assesses whether financial assets carried at amorlized cost are credit - impaired. A financial asset is “credit - impaired” when one or morc cvents
that have a detrimental impact on Lhe estimated Tuwre cash Nows of the financial asset have occurred.

Impairment loss is the difference berween all contractual cash flows that are due to the Growp in accordance with the contract and all the cash flows
that the Group expects to receive (i.e. all cash shortfalls). The Group estimates cash flows by considering all contractual terms of the financia)
instrument through the expected life of that financial instrument.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables which do not contain a significant
financing componenl, The application of simplificd approach does not rcquire the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime impairment pattem at each balance sheet date, right from its initial recognition.

Loss allowances for financial assers measured at amortized cost are deducted from the gross carrying amount of the assets. The gross carrying amount
of a financial asset is writien off (either partially or in full) to the cxtent that there is no realistic prospect of recovery, This is generally the casc when
the Group determines (hat the debtor docs not have assets or sources of income that could generale sufficient cash flows to repay (he amounts subject to
the write-off. However, financial assets thal are written off could still be subject to enforcement activilies in order W comply with the Group's
procedures for recovery of amounls due.

(ii) Impnirment of Non-Financial Assets

The Group assesses at each reporting date whether there is any indication that the carrying amount may not be recoverable [f any such indication
exists, then the asset’s recoverable amount is estimated and an impaiment loss is recognised 1f the carrying amount of an asset or Cash Generating Unit
(CGU) exceeds its estimatcd recoverable amount in the Statement of Profit and Loss.

The Group’s non-financial assets and deferred (ax assels, arc reviewed al each reporting date to determine wheiher there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is cstimated. For impairment lesling, asscts (hat do not generate
independent cash inflows are grouped together into CGUs. Each CGU represents the smallest group of assets that generates cash inflows that are
Jargely independent of the cash inflows of other assets or CGUs. Impairment loss recognised in respect of a CGU is allocated to reduce the carying
amounls of the assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Group reviews at each reporting date whether there is any
indication tial the loss has decreased or no longer exists. An impairment loss is reversed if’ (here has been a change in the ¢stimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the assc(’s carying amount does not exceed the carrying amount that would
have been detennined, net of depreciation or amortisation, if no impairment loss had been recognised.

Employce Benclits

() Short-term Employee Benelits

Shori-term employee benefil obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognised for the amount expected 1o be paid e g, under short-term cash bonus, if the Group has a present legal or constructive obligatjon (o pay this
amount as a result of past service provided by the employee, and 1he amount of obligation can be estimated reliably.

(i) Provident Fund

Employees receive benefits from a provident fund, which is a defined contribution plan. Bolh the employee and the Group make monthly contributions
10 (he Regional Provident Fund equal to a specificd percentage of the covered eniployee’s salary. The Group recognizes contribution payable (o the
provident fund scheme as an cxpenditore, when an employee renders the related service. The Group has no further obligations under the plan beyond its
monlhly contributions. The contributions are charged (o the Statement of Profit and Loss of the year when the contributions to the respective funds are
duc and there are no oiher obligations other thao the contribution payable.

(iii) Gratuity

The Group provides for geatuily in accordance with the Payment of Gratuity Act, 1972, a defined benefit retirement plan (the Plan) covering all
employees. The plan, subject to the provisions of the above Act, provides a lump sum payment to eligible employees at retircment, death, incapacitation
or termination of employment, of an amoun( based on the respective employee’s salary and the tenure of employment. The graluity Scheme is operated
through Group gratvity Scheme of LIC. Gratuity liability is accrued and provided for on the basis of an acluaria} vatuation on projected wnit ¢redit
method made at the cnd of each financial period. Remeasarements of the net defined benchit liabihity, which comprise actuarial gains and losses, the
return on plan assets (¢xcluding inlerest) and the effect of the assel ceiling (if any, excluding nterest), are recognised in OCL

(iv) Compensated Absences

The policy provides for that an employce is entitled to 24 days of camcd Icave per year and maximum of 30 days Icave subject (o availability of Annual
Leave standing (o the credit of the employec at any time during the year will be paid as leave salary calculated on the Gross component. The expenses
on account thus arising are recognized in the profit and loss account.

Provision for long-term compensated absences is accrued and provided for on the basis of actuarial valuation niade at the end of each financial period.
The actuarial valuation is done as per projected unit credit method. Short-term encashment of accemulated leave balances are accounted for in the year
it which the leave balances are credited (0 employecs on actual basis.
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h)

)]

Provisions (other than for employec benefits) and Contingent Liabilitics

A provision is recognised if; as a result of a past event, the Group has a present legal or construclive obligation that can be estimaled reliably, and it is
probable that an outflow of economic benefits will be required to sctile the obligalion. Provisions ave determined by discounting the expeeted future
cash flows (representing the best estimate of the expendilure required (o serle the present obligation at the balance sheel date) at a pre-tax rate 1hat
reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognised as
finance cost. Expected Turure operating losses are nof provided for.

Contingent Liabilitics

Contingent liabililies are recognized only when there is a possible obligation arising from past cvents, due (o occurrence or non-occurrence of one or
more uncertain fulure events, not wholly within 1he control of the Group, or where any present obligation cannot be measured in terms of fulure
oullow of resources, of where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and only thosc having
a largely probable outflow of resources are provided for.

Revenue Recognition

(i) Brekerage [ncome is recognized on the Urade date of the transaction upon con{irmation of the transactions by the exchanges.

(if) Loan Syndication Fees are recognised when the right 1o receive the incomc is established.

(iii) Depository Services incomes are recognised on the basis of agreements entered into with clients and when the right 10 receive the income is
established.

(iv) Insurance Commission from Agency business is booked upon actual reccipt of commission from (he principal.

(v} Commission from selling of mutual funds is accounted on receipt basis.

(vi) Recovery from bad debts written ofT is recognised as income on the basis of actual realisation from customers,

(vii) Dividends declared by the respective Companies tiil the close of the accounting period are accounted for as income when the right to reccive the
dividend is established.

(viii) Interest income frorn financial assets is recognised on a time proportion basis taking into account the amount outstanding ang the rate applicable.

(ix) Interest carned on loans against shares (financial asset) in case of NBIC is recognized based on the effective interest rate (EIR) method as per Ind
AS 109 & 32.
(x) All other income are recognized on an accrual basis, when there is no uncertainty in the ultimate realization/ cotlection.

Income Tax
Income tax comprises current and deferred tax. It is recognised in Statement of Profit and Loss c¢xcept to the extent that it relates to a business
combinalion or {0 an item recoguised directly In equity or in other comprehensive income.,

(i) Current Tax

Current tax compriscs the expected tax payablc or receivable on the taxable income or loss for the year and any adjostment to the tax payablc or
receivable m rcspect of previous years. The amount of current (ax reflects the best estinate of the tax amount expected to be paid or received after
considering the uncerrainty, if any, related (o income raxes. It is measured using tax rates (and fax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current ax linbilitics are offset only if there 15 a legally enforceable right to set ofT the recognised amounls, and it is intended ta
realise the asset and settle the liability on a net basis or simullaneously.

(ii) Delerred Tax

Deferred 1ax is recognised in respect of temporary differences between the carrying amounts of assels and liabiliies for financial reporting purposes
and the corresponding amountts used for taxation purposes. Defemed tax is also recognised in respect of carried forward lax losses and tax credils.
Deferred lax is not recognised for temporary differences arising on the initial recognition of assets or liabilities in a transaclion that is not a business
combination nnd that affeets neither accounting nor taxable profit or loss at the lime of the transaction.

Deferred tax assels are recognised to the extent that it is probable that future 1axable profits will be available against which they can be used The
existence of unused fax losses is sirong evidence that future faxable profit may nol be available. Therefore, in case of a history of recent losses, the
Group recognises a deferred fax asset only to (he ¢xtent that it has sufficient taxable emporary diffcrences or there is convincing ofher evidence that
sufficient (axable profit will be available againsl which such deferred tax assel can be realised. Deferred tax assets — unrecognised or recognised, orc
reviewed at each reporting date and are recogaised/ reduced 10 the extent that it is probable/ no longer probable respectively that the related tax benefit
will be realised.

Deferred tax is measured at the 1ax rates (hat are expected o 2pply to the peried when the assct is realised or the liability is scitled, based on the Jaws
thnt have been cnacted or substantively enacted by the reporting date.

The measurement of deferred Lax reflects Lhe tax consequences thal would follow from the manner in which (he Group expects, at the reporting date, to
recover or settle the carrying amount of its asscs and Jiabilities.

Deferred tax assets and liabilitics are offset if there is a legally enforceable right to offset currenl tax liabilities and assets, and (hey relate 1o income
laxes levied by the same tax authority on the same taxable entity, or on different tax entitics, but they intend 10 settle current tax liabilities and assets on
anct basis or their tax assels and liabilitics will be realised simultancously.
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k)

m)

n)

Borrowing Costs

Bosrowing costs arc inlerest incurred in connection with the borrowing of funds. Borrowing costs directly attributable 10 acquisition or constuction of
an qualifying assel which necessarily (ake a substantial period of time to gel ready for their intended usc are capitalised as part of the cost of that asset
Other borrowing costs are recognised as an expense in the period in which they are incurred.

Esrnings per Share

(i) Basic eamings per share

Basic carnings per share is calculated by dividing:

- the profit attributable to owners of the Group

- by the weighted average number of equity shares outstanding during the fimancial year, excluding treasury shares

(1) Diluted carnings per share

Dituted eamings per share adjusts the figures used in the determination of basic camings per share to lake into account.

- the after income (ax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average numbcr of additional equity shares (hat would have been outstanding assuming the conversion of all dilutive potential equity
shares.

Cash and Cash Equivalents

Cash and cash equivalent comprise of cash on hand and al banks including short-term deposits with an original maturity of three months or less, which
are subject to an insignificant risk of changes in valoe. Other bank deposits which are viot in the nature of cash and cash equivalents with a maturity
period of morc than three months are classificd as bank balances other than cash and cash equivalents.

Bank balances other (han Cash and Cash equivalenis

Other bank deposits which are not in the nature of ¢ash and cash equivalenis with a maturity peried of more than (hree months are classificd as bank
balances other than cash and cash equivalents.
Fixed Deposits with & maturity period of more than 12 Monlhs are classified ander Other financial asset (Non current)

Recent Indian Accounting Standards (Ind AS)
Ministry of Corporale Affairs (“MCA") nolifies new standard or amendments (o the existing standards. There is no such nolification which would have
been applicable from April 0], 2022
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IFCI Financial Services Limited
Notes to the Consolidated Financial Statements
(Al amounts are in Indian Rupees, unless otherwise stated)

3 Other Intangible Assets

Reconeiliation of Carrying Amount
Computer Others - Non

Software compete fees Total

Gross Carrying Amount

Balance as at April 1, 2021 3,57,44,903 1,32,00,000 4,89,44,903
Additions 22,64,840 - 22,64,840
Balance as at March 31, 2022 3,80,09,743 1,32,00,000 5,12,09,743
Accumulated Amortisation and I'mpairment Losses

Balance as at April 1, 2021 3,42,59,(20 1,32,00,000 4,74,59,120
Amortisation for the year 1,52,647 1,52,647
Balance as at March 31,2022 3,44,11,768 1,32,00,000 4,76,11,768
Carrying Amounts (net)

As at March 31, 2022 35,97,976 - 35,97,976
As at March 31,2021 14,85,783 - 14,85,783

X




IFCE Financial Services Limited
Nates o the Consolidatod Financial Statements
(AN amonns are in Indhan Rupees, wikess otherwise sialed)

As nl As at
Varch 3L, 2022 March 31,2021
4 Lonns
Security Depasits

Seeured. considered good 1,77,35.871 4,55,78,273

Unsecuced, considered good - .

Doubtful - -

1.77,35.871 4,55,78,273
5 Other Financinl Assets
Fixed deposits (Maturing afler 12 months) 13,84,96,249 15,30,582
Secunly Depasits 22,00.93.673 18,97.58.651
Rent advances 40,28,500 43 24,797
36,26,18422 19,56,14,030
The above shall alxy be subsclaxsifled as.

Considered Qood - Scoured - -

Considered Good - U 4 36.26,18.422 19,56,14,030

Balances which have significant increase in cradit risk - .

Credil tmpaired . .

36.26,18.422 19.56.14,030
Consldered Good - Unsecured
Current* 19,6+4.00,947 16,67,73,968
Non-Current 16,62.17.476 2,88,40,062
36,26.18.422 19,%6,14,030
> Deposir amonrting 10 Re_[4.37.75,437 (Previons year - Rs. 12,01, 48,468) represcan marghy money maintained with Exchunge
6  Diher Non-Current Assets
Balance with IT Awthonties 3,78,19,989 1.86,3157)
Pair Value of Plan Asset - Graquity fund 46,94,78$ 20,14.703
4.25,04,774 4,06,45,876
7 Investment - Currend
Invesiments meaynred at Fabr Value thirough Profit and Loss (FYTPL)

- In Equdty lnstrument 4913 4,913

- In Mutual Funds® 10.21,58,771 13,90,27,916

10,22,03,684 13,90,32,829

Less:

Increase/Decrease 1n Fair Value (592) (2,445)
Total of Investments messured 1 Fair Voluo Through Profit and Loss 10,22,03,092 13,90,30,385
* Reprosents investments in the following :

- Adiiya Birle Sun Life Liguid Frnd, 159.795 tnits of Foce Value T 100/-

- Aditya Brrle Sun Life 13quid Fund, 343.1232 Unis of Fuce Value T 100/

~ ICIC! Pyodential Muoma! Rund, 315 2563 Units of Fave Value $ 100/

« Avix fignid fund, 23640819 Units of Face Velue ¥ 100+

~HDFC hignid fimd. 41847424 (s of Face Value 3 100/

8 Trade Reccivnbles
Connidered Good Secured . -
Considered Good Unsecured 5.12.47.493 3,69.09,404
Recewvables which have significont inerease in Credit Rigk 6,37.33,421 825,359,511t
Credit Impaired . R
Less:
Allowance far doubtful receivables (6,37,33,421) (8,25,59,511)
Net Trade Recelvables 5.12.47,452 3,69.09,404
Of the above, trde reccivables from related pares are = below:
Total Trade Recctvables fram Relaled Parties - -
Less: Loss Allowanco . -
Net Trade Receivabtes 5.12,47,49) 3,69,09,404

The Gronp’s expesnre to credit and corrency risky, and Ioss aflowance related o 1rade recenables are disclosed in Notw 28

¥




1FCI Plnuncinl Services Timlited
Noies (o the Consalidated Financlal Statements
(All amounts ave in Indian Rupees. wiless otherwise stuted)

Trade Recvivables ageing schedule
&.1 - Qutstanding for following periods from duc dalc af paymeni as at 31st March 2022

Partleulars | Less than & months | 6 monihs-1 Year 1-2 Year 13 Vear Aore than 3 year
() Undicputed Trade recesvables -considered good 4,79.98 300 31,16,193 - - §,30,000
(i) Undisputed Trade Recevables -which have 3,485,936 8,04,334 9,16,796 5,05,685 1,64,04,690

significant inercased in eredit nigk
(in) Undisputed Tradc Receivables - Credit impajred - - - - -
(iv) Disputed Trade receyvables -oonsidered good - - - - .

{V)Disputed Trade Recewvables -which have ignificant - - - - 4.47.55.98)
mcreased 1n credut nisk
{vi)Disputed Trade Reccivables - Credit impaired - - - - -
Total 4,83,44,236 39,23,526 9,16,796 5,05,685 6,12,90,670
l.ess Loss Allowance (3,45,936) (8.04,334) (9.16,796) {5,05,685) (6.11.60,670)
Nei Trade Recclvobiles 4,79,98,300 31,19,193 - - 1.30,000
R.2 - Outstanding lor following periods fram due date of pryment as at 31st March 202)

Particulary Less than 6 moniths | 6 months-1 Year 1-2 Year I 2-3 Vear More than 3 year
(1) Urdisputed Trade roczivables ~considercd good 3,60,01,672 260,650 242,40 - 4,04,382
(11) Undisputed Trade Recejvables ~which have 3,10,213 3,38,975 7,93,746 13.081 3,02,09,548%

sigruficant inereased in credit risk
(i) Unibisputed Tvade Recewables - Credst impaired - - - - -
(1v) Disputed Trade reccivables ~considered good - - - - -
(v)D1sputed Trade Receivables -which hsve significant - - - - 4,98,93,947
increassd in eredil yisk

(vi)Dispuled Trade Receivables - Credit tmpawed

Total 3,63,1),885 15,99,926 10,36, 146 13,081 8,05,07,877
Less. Loss Allowance _(3,00213) (13,38.975) (7,93.746) (13,081) (8,01.03,495)
Ne¢t Trade Receivables 3,60,01,672 2,60,950 2,42,400 - 4,04,382

9 Casb and Rank Balances

Cash and Cash Equivalents

Balwice with banks < cwrent accounts {1,49,91,265 12,08.95,564

Cash on Hand 1.233 3,143

Short lerm Deposils (matunty within 3 months) 3,15,00,600 3,00.00.000
léﬂxﬂerS 15,08,98,707

JO Bank balances other than Cash agd Cash equivalenis

Nank deposit aceounts (more an 3 montis but less

than 12 months matusiyy) * 16,63,98,258 26,75,72,774
Balances with banks held as mergin moncy 25,00,000 25.00,000

1 6!8_%98.758 30,00,72,774

4 Bank depasit acconnts mcludes fixed deposits with banks aggregating 10 ¢ NI (Ax mt March 31, 2021 - ® 9,96,87.500) agamst which lien has been murked by the bunks ax
securify for guarontees 1esied on hehalf of e Group.

“Rank deposit accoums wneludes fixed depasils with banks aggregatmg 16 ¥ 2,51.98,309/- and  10,36.87,745 (Non Cnrvent Assess) agoinst which hen has been marked by
vhe banks for mecting the margin requiranents with SHCIL, NSCCL, NC'L jor (radmg in varions portfohas

11 Loans
Others
Other Loans and Advances 6,60.75,134 2,14,60,047
TDS and Advance Tax 79,54 75,120
6,70,54.678 2.1535,167
Less;
Provision for Inpayment loss {17,37.291) (20,20 515)
Total 6.53,17.387 1,95,14,651
Grand Total 6.53,17,387 1,95,14,651
12 Other Curvent Agsels
Interest 20¢rued on Depogits 8532693 34,02,040
Balance with Revenic Authoriues 25,295,777 12,58,749
Prepaud Expenses 67,94,838 65.49,025
Other Advances 1,26.754 8,23,76%
Employee Advances 582,300 6,01.994
Other Assets 10,887 411,536
Recewvable from Exchange - -
185,77,249 (347112
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IFC) Financial Services Limlted
Notes {o the Cousolldated Financial Statemaents
(AN amomnts are in Indian Rupees, unless othervise stated)

14

&

16

17

As at As at
March 31, 2022 March 31, 2021
Other Financial Liabilitics
Security deposits collected 42,35,312 40.70,512
Credit balances in loan acoounts 1.92,027 6,54,924
44,27,340 47,258,437
Security deposits
Non-Currenl 39,43,726 37.58,726
Current 4,83.613 966,710
44,27,340 47,25.437
The Group's exposure 10 currency and liquidity risks velated lo the above financlal habiliies is disclosed i Note 28.
Trade and Other Payables
Other Trade Payables 27.46,06917 23,54,73,035
Trade Payables 1o Related Parties . .
27,46,06,917 23,54,73,035
All trade payables are ‘Current’.
The Group’s exposure to currency and Rquidity risks related jo rade payables s disclosed in Nore 28.
Trade Payables ageing
schedule
14.1 - Qutstanding for following periods from duc date of payment as at 315t March 2022
Purticulars Less than 1 Year 1-2 Year 2-3 Year More than 3 ycar Total
MSME - - - - -
Others 26,61,61,386 14,55 431 16,08,841 53,811,259 27,46,06,917
Dispuled dites - MSME - - - . -
Dispuled dugs - Others - - - - -
14.2 - Outstanding for followIng periods from due datc of paymnent as at 3151 March 2021
Partlculars Less than 1 Year 1-2 Year 2-3 Year More thao 3 year Total
MSME - - - - -
Others 16,27.82,636 3,45,082 33,25,874 6,90,10,443 23,54,73,035
Dispuled dues - MSME - - - - -
Disputed dues - Others - - - - -
Other Current Liabilities
Creditors for expenses 76,135,242 90,49,132
Cmployee Related payables 14,44,628 23,16,107
Statutory Dues payable 41,19,778 32,16,926
Advance from Cuslomers 1,15,85,994 1,62,11,752
Payable to Exchanges 2,78 989 1,24,107
Other tiabilities 51,05,574 51,96,901
3,01,74,203 3,61,14,925
Provisions
Provisions for Employee Beneflits
Provision for Gratuity . -
Provisson for Bonus 16,332 28,000
Liability for Coinpensated Absences 80,37,676 1,01,64 431
Provislons for Taxntion
Provision for Income lax 2021-22 - -
80,354,008 1,01,92,431
Non-Current 66,10,540 50,93,168
Current 14,43 468 10,99,263
80,54,008

For detoils abour e related employec bescfit expenses, see Note 21.

W




ITCI Financial Services Limited
Notes (0 the Consolidated Financlal Statements

(Al amounts are in Indian Rupees, imless otherwise srated)
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Perlod from
Aprll 01, 2021 to

Perfod from
April 01, 2020 o

March 31,2022 March 31, 202)
Revenue from Operafion
Brokerage On Stock Broking 13,43,70,514 11,57,87,209
Commission On Mulual Fund 1,95.37.741 1,00,49,277
Depaository Income 1,07,48 931 1,07,65,178
Inlerest & Processing fees on loans 1,02,67,066 54,04,163
Merchant Banking & Valuation Fees 11,75,000 26,68,000
Commission from Insurance Companies 1,91,065 285219
Account Opening Charges 1,91,100 1.78.650
17,64,81.4(8 14,51,37,697
Olher Operational Tncome
Delayed Paymenl Interest 67,26,380 61,73,535
Other Operational Incomme - -
18,32,07,797 15,13,11,232

Other Inceme
Reversal of impairmenl provision on receivable 1,88,82,254 -
Interest Income 1,53.16,390 2,14,54,771
Profit on Sale of Investments 89,25.602 61,64,814
Deputation Income 10,05,504 -
Miscellancous fncome 7,80,949 5,45,539
Profil on Sale of Fixed assels 1,12,493 -
Interest on Income Tax Refund 58,050 6,32,963
Dividend Income - 6,708
Net gaint on {air value changes - 19,34,644

4,50,81,24] 3,07,39,439
Operational Expense
Commission Paid 5.24,73,253 3,68,83,863
[nformation Technology Exp 43,256,694 39,53 898
Fees To Clearing Member 29,01,328 48,001,383
Data Fecd Charges 20,59,681 19,84,627
Membershp Fee 13,03,172 9,37,031
DP Expenses 11,94,817 14,63,245
Broking Stamp Expenses 57,600 18,225

6.43,16,551 5.00,42,271
Employec Benefits Expense
Salaries. Wages and Bonus 7,62,39,994 8,63.41,848
Contribulion to Provident Fund and Other Funds 50,96,055 56,31,492
Staff Welfare Expense 23,54,072 23,34,107
Gratuity 13,27.835 13,67,526
Labour wellare & Profcssional Tax 4,764 4,640

8,52,22,720 9,56,79,613

In respect of IFIN Credit Limited, there are no regnlar eniployee on its payroll. However, the Company has been nsing the services of
a few employees of s holding company, 1FCI Firancial Services Limited on a cost sharing
basis and the same is accounred as reimbursentent of expenses.

Finnnce costs

Bank Charges 1,51,295 1,38.194
Interest on Loan - -
Bank Guarantee Commission Expensc 8,384,079 12.65,101

10,35,374 14,03,295

4




IFC) Financial Services Limited
Notes to the Consolidnted Financinl Staternents
(ANl amounts are in Jndian Rupees, wnless otherwise stated)
Period from Period from
April 0(, 2021 0 April 0], 2020 to
March 31,2022  Mnarch 31, 2021

23 Depreciation and Amortisation Expense

Depreciation of Property, Plant and Equipment 11,35,094 541,631
Amortsation of Intangible Assets 1,52,647 235,464
12,87,742 7,771,115

24 Other Expenscs

Rent 1,79,79,327 1,87,75,942
Office Maintenance 54,61.279 50,23,418
Professional Charges 54,09,527 4328,167
Net loss on fair value changes 52,52,394 -
Anpual Motntenance Charges 41,17,586 43,48,098
Telephone Expenses 33,51,584 31,02,136
Elcetncity Charges 33,02,618 33,07.546
Audit Fecs 19,50,285 1847475
Insurance Expenscs 14,48,374 26,31,550
Other Administrative Expenses 8,772,312 11,50,330
Prinling & Stationery 8,59,436 9,12,306
Travelling & Conveyance Exp 7.73,921 8,41,890
Posrge & Telegram 5,34222 3,75,331
Sitting Fees 5,02,000 4,69,320
Repairs & Maintenance 4,19.115 5,3,58|
Rates & Taxes 2,68,702 1,89.294
Training, Expenses 1,23,596 1,085,293
Advertiscment 47,514 1,09,650
Profiv/loss on Sale of Long Tenn Investmenis - 15,84,056
Loss on scrapped assets - 468

5,26,78,792 4,96,95,852

Payments to Auditors

As Auditor-

Statutory Audi( Fee 10,38,950 10,38,950

Fees far Limited review (Standalone & Consolidation) 542,115 5,42.065

Tax Audil 96,000 96,000

Other Service 2,73.220 1,70,460
19,50,285 (8,47A475

25 Impalrment on finnucial iostrument

Pravision for impairment in the value of invesimen( (2,83.224) 2.36,921

Loss on fair value of shares - -

Bad debts written of ! 1,55,07,822 186,724

Pravision on impairment on receivable 56,164 16,28.886

1,52,80,762 18,82,531
26 Earnings per share

Basic and dihnied eamings per share

alributable o equity shareholders and weighted average number of equity shares

outsianding are as followvs:

L. Proflt attribulnble to equity shareholders (basic and dilnted)

Profit for the year, auributable to the equity holders 72,04,471 (1.67,55,313)

ii. Welghted average number of equity shares (basic and diluted)

Opening balance 4,1533,709 4,15,33,709

Additional shares 18sued during the year - -

Weighted average number of equity shares for the year 4,15,33,709 4,15.33,709

Rasic and Diluted EPS 0.17

Y/




[TC! Finangal Services Lialicd
Notes 1o the Cansolidated Financal Statements
(AR amounts arc {n Indlan Rupees, unless otheneise xiared)

27 Employee Benefit Expenses

(1) Defined Congribution Plan
The Group bas recognised an expense of ¥ 50,906,055/ (Previous year 2 56,31,4924) towards prosudent fund and ather welfars funds

0l) Dsfiged Benefit Plan - Compensatet Abronce
The Group has recognised an expense of ¥ 10,63,430 /- during the year endod March 31, 2022 as per acwarial valuation Teport, The closing balance of compensated abscnce as
a1 march March 31, 2022 s 80,372,676 ~ .

U1y Defiugd Rencfie Plan » Gralyity
The Group has eonstauted The Employeus Group Gratuny Fund under the Group Geatuiry Assurance Schenie sdministered by (he Lifo Insurance Corporation of India. The
scheme provides for Lump sum payient 16 vested employess at retirenseni, death while in enipk of ot terrrunation &f employ of an amounl equivalent o 1S days

salary payable for eaclt year of compiedud scrvice or part thercof 1n axoess of 6 manths. Vesting otcurs on coinpletton of § yerss of srvice

These dofined benefit plang axpose the Group 10 actuanal risks, such as bongeviry ngk, interest rale risk and market (invastment) ngk

A Recomeliation of Amounts in Balance Sheet
For the period fram  For ihe periad from

Apdl 01, 2021 1 April 01, 2020 to
Mareh M1, 2022 March 31,2021
Defined Beacfil Obligation (DBO) af the end of penod 1.03,58,657 1.28,40,349
Fair Value of Plan Assers at the end of period 1,50,53 442 __1,48,53,052
Funded Status - (SurplusyDefict 46.94,785) (20,014,703
LbiliryA Asset) recognised un te Balonce Sheet * __(46.94,785) ___{20.14.703)

B Reconcilindan of the Net Defined Benefh (Asset) Linhilicy

The fallowing table shows a recondilistisn from (he operuny bulances Mo the chosing balances for the net defined beagfit (zsset) liabihry and its
components.

econgiliotion of present vafyy of defincil bepefil obligation
For (li¢ periad from  Foy the periadl rem

April 01, 2021 1o April 01,2020 10
March 31,2022 March 31, 2031
Defined Denefic Obligation a1 the beginning of penod 1,27.03,666 1.40,96.384
Denefits Puid (13,70,659) (21,95.092)
Cuncnl Service Cost 1471129 13 48,267
Irterest Cost 8.86,509 9,80,097
Acluannl (gama)losses recogmsed in othor prehensive imeome (34.21,958) (13,89.307)
Balance at the end of the year 1.03,58.657 ~ 1,13A40,349
Defined Benefit Obligntion at the end of peried 1.03.£8.657 1,28,40,349

Reconohpiion of fojr yalue of Plag Asvet
For the pesiod from  For the period fram
Apri10¢, 2021 o April 01,2020 (o

March 31, 2022 Narch 31, 202)
Fair valuc of Plan Assets at the beginning of penod 1,48,55,052 13766335
Inteiest Lncoms 10,29,803 5,60,838
Actual Epierprise’s Coninbution 445,750 23,20,665
Atz Benefits Paid (11,12.346) £21,95,09
Acruaniad grins/{Josees) sed m olher comprahensive incorme (1,65,817) 2306
Balance a¢ (he end of the year ) 50,483,442 ),48.55,051
Pair vuluc of Plan Assets al (he end of period 1,500,442 1,48,55,052
C L Expense recupnised In jrafit or losy
Maich 3], 2022 March 3, 2021
Current Service Cost 34,714,129 13,48267
Infarest Cost 8.86,509 9,80,097
Bxpectad Reurn on Plan Assels (10.29.803) (5.60,838)
13,27,835 1367528
. Renesstiremena isud In other comprehensive incoare
March 31, 2022 March 31, 2029
Amount recognized m OCI at the beginning of period - -
Actuarial Joss (gaun)oss on Defined Benefit Obligation (34.21,958) {13.85,107)
Actuasial loss gan/(1ass) on Phan assct (1,858)7 2,306
~(32,56,14)) ~{13,91.61)
D Defined Beaefit Obligatian
Actuarial assuiptlons
Trincipal acruarnial assumpiions af the reporiing date {expiessed 35 weighted averapes)
Nawch 31, 2022 March 33, 2021
Discount Rate § 735% 695%
Satary Escalation # 0% for nesa year and 0% for next year and
3.00% thersafter 5.00% dwereafler

“In respewt of IFCH Finemcial Services Lisnted 3 41 04,089~(Previous Year & 20.37.185) 15 yecogitsed as Net Jair value of Ploi Asset, m respect of IFIN Conmadiiics

204,074 is secogpised as Net Defined Bencfit Obligadion, for the year endsd Murch 31, 2022
3 I respect of IFIN Conmneditics Limitcd dlscosmit sare 1x 7 2 p.a. ond Salary Escalanon 1s 356 pa
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18 Financial metruments - Fair values and risk management

A Accountlng elasvificartons and fair values
The follawiny tabe showvs the camying ansounty and fair values of fmancial assets and Anancial habiites, including their levels in fair valuc Tierarchy

March 31,2022

Amartised Cost FVTPL FVOCI Totl carrylng
gronng

Finaadal nasess

Trade Reczivables 5.12,47.492 - - 5,12,47.492
Cash and Bank Balances 14,64,92,498 . . 14,64.92,498
Dank balances other {han Cash and Cush equivalonis 16,88,08,258 16.88,98,258
Other Financial Assets 36,26,18,422 - - 36,26,18, 422
Tnvesimants - 10,22,03,002 - 10,22.03,092
Loang 8,30,53,258 . - 83D 53,258
Tatal Financlal assels 81,23,09.929 10.22,03,092 . 91,35,13,021
Financial (inbitities

Trade and Other Payables 27.46.06.917 - - 27.46,06,917
Other Financial Liabilities 44,27.140 - - 44,227,340
Tatal Financlal Lliabiities 17.90,34,257 - - 27,90,34257
March 31, 2021

Amortsed Cost FVTPL FvOCt Toial enrrying
Amoun

Financial assels

Trado Reecivables 3,69,09,404 . - 3,69,09404
Cash and Bank Balancas 15,08,92,707 . - 15,08.98,707
Bank balarces other (han Cash and Cash aiuivalents 30,00,72,774 10,00,72, 74
Other Fianczal Assets 19,56,14,030 - - 19.56,14,030
tnvesioments . 13,90,30,383 - 13,50,30,385
Logns 6.50,92.924 6,50,92,924
Tatnl Finnnelal asscts 74,85.87.839 13,90,10, 385 - 88,76,18,223
Finrnclnl labilitles

Teade imd Other Paynhles 21.54,7,035 - - 23.54,71,033
Other Financial Liabilities 4725437 - - 47,25.437
Total Finaineial liabilitiex 2.00,9847( - - 24,01,98.471

- The fair value of mvestmxenl (other than in svbsidiary) ts determmed based on Level-} input 1., the price quoted in active market,
- Foe all of the Group's assets and libilities which are nor carried af fair value, diselosuns of Eur valiue 1s not required as the carrying amounis approximates the fair values.

B Financlal risk managenient
The Group has expasure (o the following risks arising {rom finauicial instannenis
- Credit nisk (see (B)(ih));
- Liquidity fisk (so (BXiii}). and

- Market ask (see (B)(iv))

L Risk manogetent fromevork

The Gioup's Board of Directors has overall respors bility for the es1obhst and oversight of the Group®s risk mamgement framework, The board of direclors along with the
1op g aro responsible for developing and g o Group's risk managemenl policics

The Groups nsk mansg; policics are established to 1dentify and analyse the risks faced by tho Group, to set appropriate risk timits and conlrols and 1o wonitor nsks and

adherence 1o limils. Risk management policics and systems o roviewed regulaely to reflect ehanpes in matket conditions nnd the Group's activites. The Group, through it
naning ond managemen( sizndards and procedures, ams to maintan a dissplined and cong(ructive conttol environmenit 1 which all employses understand their roles and
oblipations,

Tha Group™s Board of Ditectors haw B i 1 with the Group's risk t policies and procedires, and reviews the adequacy of the
risk nanagement (7amework in relat:on (o the risks faced by the Group.

1L Credit Nsk

Credit risk refer 1o the risk of defaull on its obligation by the counter pary resuliing io financial foss. Credit ngk abways managed try the Group by proper approvals. Group's
mardmum exposure 1o eredit risk is [inuted 10 tie carrying 2mount of financial assers recogiised at tho end of the reporting period, ns summarized below.

Carrying amount Carrying amasn|

March 31, 2012 March 31, 2001
Trade Recgivables 5.12,47,492 3,69,09,404
Other Finarciat Assels 36,26,18,422 19,56,14,030
Loans B 30,53.258 6,50.92.924
49,69.19.173 29,76,16387
Credit nsk on cash wnd cash equivalerts is limited as we generally invest in depasis with banks with high eredit ranngs assigned by the eredit rafing agendes. Investgnts

prmaily melude investmant in iquid motval faod wnits and in aquity

Xl
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Teade Receivadlos

Tke Group follaws * lified approach™ for rec of impairment loss allowance on tady receivables which ds not contain ¢ significamt financing componemt The
applcaton of sumplified apprsach does nol 1equire the Group to frack changes i ciedil risk. Rathar, nt recagnises unpagment loss allowance based on liftime impainment
patiern af each budanco sheel dale, neh from its initial 1edopEnition

- For reccivables from Equity Brokrage aadl Depnsmuy The Group has large customer basa As per the policy of the Group, for tho equity clients teceivable, provision of
100% 15 made on Quanterly basis on (he d out blo amount, only m cas2 where such amount 1S oulstanding for more than 10 days as u tho Quaner end
‘frade rocawvable 1o the extent not covered by collateral (i.e. bles which have increase in Crediz Risk) s considored as default and are fully provided for apninst
the regective trade recetvable and the amount of provision is debited Lo Statement of Profit and Loss Subsequently if the aniount 13 realised then (he provision exslior cremed s
reversed,

- For receivables from Commodicy Brokrage * The Group neikis provision of expecied cradit losses on trade recsivables uging 1 proision matix e mngste the nsk of
defaolt in payments and makes appropniate provasion af ach reporing date wherever outstandiag is for longer pariod and involves higher rek,

The movement of allowances for dout(ful receivables are provided herem vinder:-

Reconcillatlon of Allowance for doubiful recefvnbles:- Masrch 31, 2022 Alarch 31, 2021
Openioy Bafance 8,25,59.511 8.09,60,744
Created during (he year 56,164 15.68,767
(Reversed) dunng tho year ().88.82.253) -
Closiag Balanee 61713421 8,25,59.511
Other Financir) Asscts

Tlus balance is prmarity constituled by dieposit given 10 Siock exchangs in 1efation 1o base capial (cq The Group does not axpect any losses from
non-perf by these (ex-pard

Loanr

Lozns cepresents amount leng by the Grovp against shares / maygin funding and fully sseured The Geaup does ot expecl any Josses

sik. Liguldiyy risk

Luquidity risk is (e risk that the Gioup will encounter difficulty i nesting (he obligations associalod with 115 finmeial liobilities that acc setiled by delivening eash or another
financiel asset. The Group's approgch 10 managing bauidicy is 1o ensure, bs far &s possible, thar 1t will havs suicrent liquidity (o meet i hiabililies when shey are due, under both
narmal and siressed condibions, without incurring unacezptable losses or nxking dawage to the Group's reputation,

The Group's prncipdl sources of liqndity are cash and cash equivalents, the cash loawv that is gensrated from operanons The Group believes (hat the working capital s
sufficient to meet i1s current requircrents. Aecardingly, no liquidity risk s perceived

As of March 31, 2022, the Group had a working capital of 2 44,24,28,722f includiog cash and bank balarices of ¥ 14.64,92,498/- Bank balances ather than Cash ond Cosh
equivalints of ¥ 16,88,98,258/- and current invasiments of ¥, 10,22,03,092/-. Purthor the promoter of the Geoup have also committed 13 suppart ihe Group for (hure current
and fulure requirements,

The following are the remaining contracival maturities of financiaf liabifiies at he reporimg date. The amounts are woss and undiscounted, and includy contrac(ui! mierest
paymonts and exclude fhe irspact of netting agreements.

Muieh 31, 2022
Caniractual cash flows

Carrying ameunt Total uplo 1 year moir than 1 yeas

Financial linbili(ies
“Irade Payables 27,46,06,917 (27.46,06.917) (27.4606917) .
Other fimanc il liabilitics 44,2730 (44.27.340) (4.83.813) _(39.43.22¢)

2790257 _(27,90,34,257) __(21.8090,831) _ (39,43.726)
Mareh 31, 202!

Carrying amouni Contractual ensh flows
Total upte | year more than 1

Financial Babilitles
Trade Payables 23,54,73,035 (23,54,73.035) (23,54,73,035) -
Onher (inoncinl kabifiries 47,25.437 __{47,25437) {966,719 ___{37.58.726)

24,01,58.471 (24,01,5847() (23,64,19,745) (31.58.126)

iv. Murked rik
Market nsk is tha sk 1hat ¢hanges o market prices, such 53 forzign oxchange rafes, interest rats ond cquity poces, will affect tie Group’s meome or the value of its holdings of
finanaal instruments. The objective of market nisk managemant 1s 18 manage sod control market risk exposures withun acceptable parametars, while aptimisuig the return.

C  Capital management
For the purpase of ty Group’s capital menagemient, capiral includes ssued equiry capital, sharg premiur and Al other cquity reserves antributubla 1 the equity holders of the
Group Thu primary abjective of the Grovp's capt(al managet is to maxintise the sharshalder value Tho Group's palicy 18 to muniain a steong capital base so as to mawntan
investor, creditor and market confidence and (o sustain future dovelopmant of the business. [( sets the amount of capital required on the basis of annual business and long-lerm
operating plaas which mclude copital and other simgegic investments Tha funding requuemeiits an> met through suppont hiom the Uliimaie Holding Company. The Group
monilors capilal using a ratia of net debt 1o equity. For this purpose, nct debt is defined as 1olal liab i prising interesl-bearuy loans and borrownes, (rade payable,
Snancial liabilities and ather lisbwhes less cash and cash equivalenis  Equity compyisos all camponents ofeqmty
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LFCI Finnncin! Services Limited
Notes (» (he Consslidated Financinl § (s
(Al amomix are wt Indion Rupecs, milesy othenvise siatcd)

30 Segment Informaiton

The Chief Operating Decision Maker (CONM) revicws the operation of the group in 1o segmen(a *
- Broking and refated sesvice : Broking, Der C i )| angd ather related sarviecs mcone

« Pinance and investing aclivities | Interes, Protessmp fes on loans and oher income from invesning and financing activiticg

The Group's tpcraing segment ase reflected basad on principle business activities, the nature of service, (ho differing risk and returms, the ongarusational strucrore and the infemal fmancial reporting

systerm.
Segment revenue, profil, asset and labdhilics have becn aczounrcd for on the basis of their redntionship (o 1hc operating nctiviries of the seg and 1] }on ble basic.

Tor the vear ended March 31, 2022 For the vear ended MLarch 31, 2021

Particlary Broking snil rclated Firfancc mul . Total Droking unfl related Finanee R.bl:l . Total
service Investing aclivilies srrvice Invesdng activivies

Segment Revenue
External Revenue (excluding Interest income) 19.72,42,665 90,03,604 20.62,46,269 15,24,69,288 19.53,076 154422364
Interest income 75,853,042 t.44,571,727 220,942,769 1,76,19,351 1.00,08,945 2,76,28,306
Inlet-szgraenl ravenue 36,654 - 36,654 139,616 - 1.39.616
Tatal revenue (Including Lnt ) 20,48,64,361 2.34,61.331 22,383,256 17,02,28,255 1,1%,62,031 18,21,90,286
Profit bforc exceptianal fiem, interest and eax (15,73,212) 1,10,75.684 95,02,472 (2.04,20,740) 44,54,027 {1.60,26,713)
Less Intenst expense 10,129,798 5576 1035374 13,972,654 5601 13,03.295
Profit befors tax (26,03.010) 1,10,70,108 83.67,098 (218,78 435} M ARALT (1,74.30,008)
Lass Tncome Tax 1,052 12,558,873 12,62,627 (26.45.303) 19,974,608 (6,4.608)
Profit after Tax I’.GJ 0,062) 98,14,533 7204471 (1.92.29,132) 24,73,819 {1,67,55,313)
Other Information
Segment Depreciation and Anonisasion 966,771 3,20.968 12,87,742 7.62.933 14,182 177008
Segmant non-cash cxpense other than Deprecinton - - - - - R
Othier Information

For tha yaar ended March 3(.2022 For the year ended March 31,2021

Broking and relaced Finauce aad Broking and reluted Flnance and
. . ") Tatal . . Total
service investing activities service Investing activitiey

Segment Azse 69,74,38,281 29,14,90,761 98,899,142 65,8%,62,479 29,05,36,943 94,88,99,422
Segment Lisbilives 31,58.56,822 18,4374 J1.72,60.616 28.33.28,119 48,02,317 28,81,30.435
Capital L diturg (sncluding copital work-in-prpress) 63,00,980 11.42.535 74,413,515 542385 1,01,716 6.44.07)

Intarsegroant pricing are at arm's kength bas. 'rofit o¢ lass on iter scmenl uansfer arc climinaied ot the group level,

Segment lnformacion far secondary segment reporiing (by geographical segiments)
The Group op in one peographical segment namely “within [adia®. hisnce no icol discl are requiced

Information sboul major customer
No customer individeally accounted for more 1ltan 10% of The 1eveniic in the year ended March 3{, 2022 and March 31, 2021,

X




1PCt Flunacial Services Limlted
Notes (o the Cunsolidaced Financial Statements
(Al amorans are oy Incran Rupees, anless otherwixe xiated)

1) Incame Tuxes (IND AS12) :

Defened Tax Asset/ (Laability) as on 3151 March, 2022 has been anived at as follows.

Timing Difference en sccount of Dasallowances
‘Timing Bifforence on account of Carry Forward Losses

A
Lesg Deferved Tax Liability afising on accaunt of
Timing Difference on accoun of Depreciation
‘fiming Dilerence on nccoun of Disallowances

n
Net Deferred Tax Arset/(Lizbilily} (AtB)

March 31, 2022

Narch 31,2021

500,13 23.11,027
77.37.08) 73.91.398
8237366 92,03.415
(4,90,725) (2,19,856)

- (16.27.466)
(4.90,728) (1847322)
77,46,642 78,57,103

Irrespeet of JFIN Secupshies Finance [ imied U 4,38 148+ i3 recogmsed ax Deferred Tax liabMly, I respect of IFIN Commodities Lanited € 3.35.2917- Is recognised as Deferred Tux assels und

mirespect of IFCI Financtal Services Linintod ¥ 78,29 4997 o Defecred Tax Assct Is booked an account of peadence
32 Contingent liabilities

Contingent hixhilitics

a Bank Guarantees (Nole (1))

b. Claims apainst \he Group not ackmowledged 53 debis
c TDS demand outstanding with TRACES (Note (1))
d Disputed lacome 1ax demand (Note (3i1))*

Jole

March 31,2022 March 31, 2021
1,00,00,000 19.93.75,000
6,01,11,000 5.59,21,000

1,10,453 94302
1.56,34.638 1,527,484
10,58,65,091 27,46,18286

(1) The Group has provided Bank guorantecs aggregaiing to Rs, Nil (Previons Year - Rs.6,20.00.000/-) 1o Natianal Stock Exchange of lndia I intited, Re.Nil (Previous Year = Rs.23,75.000%) (o
Rombay Stock Exclonge, Ry Nil /- (Previons Year ~ 1, 10,00,00,000%-) w0 Stock Holding Corporation of India Limited . Rs.3.00,00,000/~ (Previous Year - Rs.3,00,00,000/%) to Muiti Commodisy
Evchimge Limued os an 31st March 202/ for mecnng marghy requirementy, The Group has pledyed fixed deposits aggregating 1o Rs. 1.50,00,000- (Provious Year -Rs.9,96,87,500/-) with bartks

Sor obtoming the ubave hunk giaranices.
(1) The Hulding Company has Ihe follovving TDS Demensd audstanding with TRACES ox at March 31, 1022

Finncial Year
202/- 2022
2020- 2021
20/9-2020
Prioy Years

(i) The Boddtng Company has the following Dispuled Income 1o depiemd as at Mareh 31, 2022

Amtournt

24,459
192
84
94,719

1,19,451

Anwount of demand

SNo Assexsment yeir Forum where upipenl lc pending

7 2011-12 Conunissivuer of Income Tox (Appeals) 394,229

2 2012-713 Commiscianer of Inconx Tax (Aﬁptnbj 1,28,55,233

1 2019-15 Commissroner of Inconte Tax (Appeals) 5.64,346

4 20/5-16 Conmmsstaner af Income Tax (Apypeals) 522,985

5 2017-18 Commissianer of Income Tax (Appeols) 1297843
1,56.34,63%

* The Holdlng Compuny ss 1 Ihe process of cecunchling the amonn of Income-tax demand oulxunding \with the provisions of tax held w1 books.
33 Related parties

A Delails of refated parties and (he relationships

Nanie of (he party
[FCI Limlwed

Description of relationship
- Ulgmate Holding Company

a) IFCI Venture Capatal Funds Limited

b) [FCI Pactors Limited

¢} IFC} Infrastructure Devetepment limig

d) Stock Holding Corporation of India Limited
¢) MPCON Limited

- Feltow Subsidiary Company

1FCI Financia] Seryices Limifed
Mt Ramesh N G S (w.¢.f May 23, 2019)

Me. Karre Visweswar Rao (w ¢ { January 01, 2021)

Mr. Jayesh Amichand Shah (w.c.t November 07, 2020)
Mr. Ryjesh Kumrac (w.o f November 07, 2020)

Mr Aan Savio Pacheco (w.el Mareh 12, 2021)

Mr. A.V Pushpara)

Mr. Aby Eapen (Cessation w.eflune 16, 202()

Mz, Pragyan Shree (w.e.l November 02, 2021)

IRIN Securfiies Finance Limited

Mr, Ramkumar Snnivasan(w ¢ ( June 21, 2017)

Mr, Sanjay Wasantrao Tanksale(w.e.f Oaober 23, 2019)
Mr, Siddharth Dwiveds(w.e f February 21, 2022)

IFIN Commiaditics Limited

Mr. Manej Rege Purushofiam(w.e.l Jyauary 21, 2009)

- Key management personnel

Non-Executive Dircaior

Managing Direzior

Non-Executive Dircclor
Non-Executive Direetor

Nominee Disector

Chief Financial Offieer (CFO)
Company Secrewary (CS)
Company Secreary (CS)

Non-Execulive Director

Independent Direclor
Company Sectetary

Independent Ditector
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Trausactions with key munagemeni personnc!

L Key Manaycesent Personnel Compensation
Period ended Period ended
March 31,2022 Marech 34,2021

Short-lerm benefia

= Mr A.V Pushparaj 10,68,023 10,39.396
- Mr_ Aby Eapen 236,434 947,397

+ Ms Pragyan Shree 2,868,855 -

- M, Siddharh Duwiveds 61,230 -
16,346,592 20.04,793

HEng d_to Direcinrs

- Mr_ Rajesh Kumar 1,92.000 85.500
- Mr Jaycsh Amichand Shah 1,92.000 85,500
= Mry, Aparna Chatuivedi - 66,000
- Mr Sunit V Joshi - 31,000
- Mr. Sanjay Wasanlrao Tanksale 1,18,000 1,41,600
5,02,000 4,59,600

Relnicd parry trangactions other (han those wilh Key Munngenient Personnel

Nanje of Relafed party Na(ure of Relationship Nature af Transactious Mzreh 31,2022 March 31,2021
Managing Director's compensatiol, (rave) and other
reimt peid / payabe including laxes (10,52.475) (42,35,989)
Stock Holding Corporation of India Limited Fellow Sybsidiary Company  Brokerage on niulual fund 3,659 -
Anngal maintenance charges 8.644 -
Commission for customer referrals {including taxes) (2,64.487) (2,11,952)
Brokerape 29,56.913 29,12.82%
DP Income received 194,627 1,98,262
- , ’ . Insurance for Deputed Employeos paid - 64,555
IFCT Limited Uliimate Holding C Reimt of MD salary paid by IFCT Ltd ~(39.75,201) (5,79.940)
Rent (1.03.37,196) (1.07,14,567)
Salary deputaion received 10,05,504 4.49.002
(FCI Infrastructure Development limin Fellow Subsidiary Company Brokerage 79.672 .
Reimbursement of Expenses-Mnintenance & Elecriciry 68.994 -
IFCI Factors Lud. Fellow Subsidiary Company DP Income received B 73,580 5977
TFCI Ventures Capits! Fund LId. Feflow Subsidiary Company g%":ﬂ = lﬁgﬁ: }‘50;2

Related Party Batances

Name of Related party Nafure of Relatlonshlp Na(ure of balance Mareh 31.2022 March 31, 2021

LFCI Limiled Ultimate Holding Company Receivable/(Payable) (65.8)5) 18,690,543
Stock Holding Corporaiion of India Limitcd Felow Subsidiary Company Reczivable/{ Payable) 15,00,25.760 12,56.89,369
\FCI Venare Copital Funds Limited Fellow Subsidiary Company Receivable/(Pryable) 8,55% 0
IFCI Factars Limited Fellow Subxidiary Compaily Receivable/(Payabhe) - 7,053

'(ho Group when applying Ind AS 116 (o leases previously classifled as operating leases, has used practical expedieats for not recognising right-ol-use assels and liabilifieg for leasez of low value
as5els. As he leases of the Group are shont 1erm leascs, 1he Group has charped (he lessa ¢xpense as a periad cosi in the Statenient of Profit & Loss Accounl

Statutory Reserve
As per Section 45-1C of Lhe Reserve Bonk of India Act. 1934, the Company is required (0 creale a reserve [uad at a rate of 20% of the nez profit after tax of the Company every year. Consideting
the Profit after ta for the year ended 31 March 2022, Rs.6,12,666/- is iransferred ta (he staiunory reserve as tequired under Section 45.1C of Reserve Bank of India (RBI) Act, 1934,

During the ¢urrent year and the previous year, (hs Group has not ¢armed any income aor spent any amound in forcign exchanges,

Decision lo conftinue with thu process of merger considered at Uio meeting of (he Board of Directors hicld on 22 042015, with the IFIN Commodities Limited and IFIN Credit Limiled,
(subsidiaries of IFCI Financial Senvices Limited) was put on hold vide letter dated 13.06,2018 from JFCI fimitcd (Ulimate Holding Company), as they are in the process of ob@ining spproval in
this regards (rom Govemmen( of Jndia The same liad been intimaied 1o the office of (e Regional Direclor, Southern Region, Minister of Corporale afains vide company’s letter dated
24.06,2016. The company is yet (0 receive any approval ip this regard,

According Lo informauon available with the Management, on the basis of inumation received from suppliers regarding their stalus under the Micro, Modium and Smal} Enterprises Development
Act, 2008 (MSMED Act), the group bas no amounts duc to Micra, Medium und Small Enterprises under the said act as al March 31, 2022.

Sl No Parflculurs Marck 31, 2022 March 31,2021

() The principal amount remaining unpard at the end ol the period - -
(8)  Thedelayed payments of pnincipal amovint paid beyoad the appainted dage duriny the year - -
(&) tnorest semally pnid undar Seetion 16 of MSMED Act . .
(d)  Nagrmel Interest duc and paysble duang Lbe yenr, for doluyed payments, a3 per the apreed tenns - -
(e)  Total inicrest accrued dunoy the year and yemuining unpaid - -

7his Informatran has been deterupied to the extuit stch partex hove deen identified on the beois of mformation avaikoble with rie Group.,
Previous year figures live been regrouped wherever necessary (0 confirm (o the cunen year olassification,

The Schedule 111 Divison 1 mandates 1o round oft the figres 10 the ncarest hundreds, thovsands, {akhs or milliony, or decimals therso depending on 1he Total Inconte of the Group, However,
the Group has opted 1o round ofT (he figures 10 ncarest rupess in the view betier presenlation and anderstanding of the nsers of the Financial Statements.

Third Marty balances ara subgect to confirmadons and reconciliations if any,

}




1FCI Financial Services Limiled
Notes lg the Consolidated Fi ial Sta
(AN omovins are In ipedicnr Rupees, wurless othenvise vinted)

42 COVID 19, a global pandomic has spread across the world and created a unprecedented fevel of disruption. The Group has cansiderad the possible effects thal may result from the pandemic

43

relating to COVID 19 The Gioup has experienced gignificant difticultios with respect 1o colleclions, market demand, liquidiry so far. However, bascd on the currenl indicators of the econonic
conditions, the Group believes that it wonld be in 4 pesition 10 recover the careying amounts of the assets wiz., receivables, propenty. plant aod equip and other ntangible assets, and does
nol nndicipric any motarinl impact due (0 impairment of these {inancial and non-Hinancial asscis. However the impact assessment is conunuous process, gven Ihe uncertainties,

The Covid-19 post lockdown has not resulted in material decliac In prices of listed f quoted equity shares and tha loans against shares and margin funding portfolio have not witnessed a materinl
declie in the underdyng sccority value As 2 result of (he above, (he Group has created its Expocted Credli 1oss (CCL) provigioning based on past history of the boaowers, and risk of credit
default thas may result due 10 likety siress in (ho firancial position of aur bomowers.

The Group has taken adequate safcty majors to protect its empioyces and also will ensure vaccinetion for ity s1aff on priariry basis which will help Group to continue its business operatians with

i disruption, Mor 1. due o the uncerainties rssocialed with the pandemic, the acnsal impact may not bein line with current estimates. The Group wil) continue  moniror chaages in
(ulure ecanomic conditions, The Group badieves the challenges faced due to COVID 12 would have a shont term impact, and thus dows rolL &xped any major impael of COVID 19 on its ablity lo
conhnuc as & gaing concermn The Group Is 1aking all necessary measwres in tersms of migigating the impact of tho challenge being faced in the business.

Other Notes
(n) Pinancinl Ratlos ;
$.No Particulars Components éx fllllleh 2022 - As at 3151 March 2021
Fig.in ¥ Rntio Fiz. In ¥ Ratla
1 Current Ratio :
Currenl Assct Financial Assets + Other Current Assels 74,91,36,92) 82,66,47,001
Curcent Lubilites FlnM]CA'ial LiabiliGes + Other Cumemt Liabiluigs + 10.67.08,201 2,44 27.36,53.933 302
Provigions
z Retura on Equfly Rate
Net Profit afier Taxcs Profir (Lass) for the year afier taxes 72.04.471 (1,67,35313)
Sharcholder's Equity Equity sharc capital + Other Equity 67,12,38.326 0.01 66,07,68,986 -0,03
3 Trnde Reechvables Turnover Ratio :
Sales Revenue from Qperations 18.32,07,797 15,£3.11,232
Averige Accounts receivable Average Trade receivables 4.40,78.448 4.16 350,184,307 432
4 Trade Payables Turnover Ratio :
Annval Net Credit Purchases Opeistional expense 643,16 551 50042271
(Operating Cost)
Average Acoouuls payable Aversge Trade Payables 25,50,39,976 025 19,22,08 202 026
5 Ne¢ Capliaf Turuover Ratio :
Sales Revenus (rom Operations 18,32,07,797 15.13,11,232
Net Assels Tora! Assets - Current Liobilitiex 68,22.30941 017 67,52,45489 0.22
6 Nel Profil Rafio :
Net Profit Prolit {Loss) forthe year after 1axes 12,04 A71 (1,67.58313)
Sales Revenue from Operationy 18,32,07.797 0.04 151301232 0.1
7 Retorn on Capital Eniployed ;
Earnings Before Interest and Taxes Profil before Linterest and Tax Expense £4,67,098 (1,74,30,008)
Capital Employed 2::3“5;::031?;3 + Othey Equity + Curtent and Non 67,12,38,526 0.01 67.)2,18,526 20,03
3 Rerurn on Investoweat @
Net Peolit after Taxes Frofit (Loss) for the yeac afler laxes 72,0441 (1,62,55,313)
Asscls Total Assets - Current Liabilities 68,22,10,941 0.0} 67,$2,45.489 -0.02
Bt

1. The variance in the aforesard financiul riflox ax comnpared fo the previous ysur Is due 1o profitability of the Group,
2 The Debs-Fauhiy Reslo, Debt Servica Coverage Ralio amd hiventary imnover rotin are not opplicable fo the Group.

The Sigmificant aceounting policles and Notes to Acconmss are an integral purt of these finoncidl stareprniy

As per our attuched Report of even idnte

For §, VENKATRAM & CO.LLP Sfor and on behalf of 1he Bozard of Directors of
Charcered Accountanls

Firm Regd No.004§56S/ §200995

| & \ //
N\
R. Yanjynaachan K.Y Rao wmesh N.G.S
Par(nery Managing Dir. Director
M.No : 01§953 DIN: 08111685 DIN: 06932731
Chiel Financial Officer
Place s Chenanl Place: Chennal

Date: Alay 19, 1012 Date: May 19,2022
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